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DBK Leasing (Unconsolidated Financials)[1]
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Cost / Income Ratio (%)

Problem Loans / Gross Loans (%)

Problem Loans / (Equity + Loan Loss Reserves) (%)

Source: Moody's
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Opinion

SUMMARY RATING RATIONALE
The Ba3 corporate family rating (CFR) and issuer rating assigned to DBK Leasing (DBKL) reflect a combination of

the company's intrinsic credit qualities and our assessment of a high probability of support for DBKL from its
parent, the Development Bank of Kazakhstan (DBK).

The Ba3 CFR and issuer rating incorporate a three-notch uplift from the company's standalone credit assessment
of b3, which is based on our assessment of the very high probability of extraordinary support from the parent. The
very high probability of parental support reflects: (1) DBKL's 100% ownership and around 54% non-equity funding

by DBK as of year-end 2013 - which has a baseline credit assessment of ba3 and an issuer rating of Baa3 in



accordance with Moody's government-related issuers (GRI) methodology; (2) DBKL's relatively small size, which
enables the parent to extend the necessary level of support to DBKL in the event of need; and (3) DBKL's good fit
with DBK's strategy. DBKL is highly dependent on the parent, which currently provides most of its funding, capital
and the bulk of the leasing projects.

According to the company's audited financial statements under International Financial Reporting Standards (IFRS)
as at YE2013, DBKL reported total assets of KZT43.2billion ($281.2million), shareholders equity of KZT14.3 billion
($93.1 million), and net loss of KZT4.8 billion ($31.2 million).

Rating Drivers

- Enhanced capital position provides acceptable loss absorption capacity against weak asset quality and
profitability

- Track record of regular parental support, and participation in state-led programmes and joint projects with DBK,
which increases the probability of further support

- Satisfactory liquidity position

Rating Outlook

The outlook on DBKL's ratings is stable.

What Could Change the Rating - Up

Upward pressure could be exerted on the ratings as a result of improving asset quality and profitability.
What Could Change the Rating - Down

A further material deterioration of DBKL's leasing book quality affecting the company's capital cushion could have
negative rating implications, as well as any downgrade of the parent's ratings. Signs of a diminished willingness on
the part of DBK to further develop DBKL, or the parent's decision to privatise the company could also exert
negative pressure on the company's ratings.

DETAILED RATING CONSIDERATIONS

DBKL is an indirectly government-owned leasing company that was established by DBK for offering small-ticket
leasing products to the market. DBKL initially focused on leasing to newly established textile manufacturers, but
later diversified into other industries, such as transportation and logistics, manufacturing, infrastructure building,
and machinery manufacturing. DBKL's niche is in providing leasing services for companies from the non-
extractive industry sectors, in line with the government's policy of diversifying the national economy.

Following the global financial crisis, DBKL remained one of the most active players in the Kazakhstani leasing
market along with another government owned company.

ENHANCED CAPITAL POSITION PROVIDES ACCEPTABLE LOSS ABSORPTION CAPACITY AGAINST
WEAK ASSET QUALITY AND PROFITABILITY

In 2013 DBKL received KZT11.44 billion (about $75 miillion) of equity injection from its parent. This injection more
than doubled the company's shareholders' equity, which reported a very strong Equity-to-Assets ratio of 33.1%%
at -YE2013, according to the company's audited IFRS financial statements. We believe that the company's
enhanced capital will be sufficient to absorb losses stemming from its weak asset quality and earnings generations
in the next 12-18 months.

The company's key areas of risk are (1) weak asset quality eroding earnings, stemming from the company's
underdeveloped underwriting practices, seasoning leasing portfolio and the overall economic environment in
Kazakhstan which poses challenges to small and medium-sized private sector players; and (2) the high
concentration in the leasing book, as exposure to its 20 largest projects accounted for over 86% of the total lease
portfolio as at YE2013. The FX risk is notable (a short US dollar position), as reflected in FX borrowings from the
parent. This FX risk is transferred into credit risk by having the leasing agreement stipulate that payments are
linked to the US dollar, rendering the lessees' credit quality sensitive to currency movements. We note that tenge
devaluated by 19% against US dollar in Q1 2014, which might put further pressure on asset quality constraining
some borrowers' further creditworthiness.



According to the IFRS, 45.8% of its leasing book was overdue over 90 days as of YE2013. Against these problem
leases the company held reserves of 31.3% of the leasing book. Although the loan loss reserve coverage
improved within 2013, we believe it is still not sufficient to cover all expected credit losses and will likely increase
over the next 12-18 months.

Higher provisioning burden will continue to put pressure on the company's already weak operating profitability.
DBKL reported a loss of KZT223 million on a pre-provision basis in 2013 compared to a marginal pre-provision
profit of KZT450 million in 2012. Final profitability results in 2013 were largely undermined by 19% credit costs

(new loan loss provisions/gross loan book), which caused a net loss of KZT 4.8 billion.

SATISFACTORY LIQUIDITY POSITION

DBKL maintains an ample liquidity cushion amounting to 33.4%of total assets as of -YE2013. We believe that
possible liquidity problems arising from the recent contraction of cash flow generated by DBKL's leasing portfolio
are mitigated by the company's high reliance on parental funding ( 54% of liabilities as of YE2013 , down from 67%
at YE2012 as most of the equity injection proceeds were used to repay part of the parental funding). We note that,
although the company does not have to comply with Kazakhstani banking regulations, it reports its risk positions
to DBK, which supervises DBKL's activity.

Unless noted otherwise, data in this report is sourced from company reports and Moody's Banking Financial
Metrics.

Global Local Currency Issuer and Corporate Family Ratings

DBKL's Ba3 global local currency (GLC) issuer and corporate family ratings benefit from (i) our assessment ofa
very high probability of parental support in the event of need (given the company's 100% ownership by DBK); (ii)
the company's relatively moderate size (i.e., greater chance DBK will provide support); and (iii) good fit with its
parent's strategy.

Foreign Currency Issuer and Corporate Family Ratings
The company has Ba3 long-term issuer and corporate family ratings.
Local Currency Debt Rating

The Ba3 local currency debt rating is derived from DBKL's corporate family rating and seniority of issued debt.

Rating Factors

DBK Leasing

Rating Factors Aa/A | Baa Ba B Caa | Historical Forward
View View
Non-Financial Factors B B
[Factor: Franchise Value B B

- Market Position and Sustainability X
- Operational Diversification
Factor: Risk Positioning B B
- Potential Volatility of Assets/Cashflows
- Governance and Management Quality
- Risk Management [1]

- Key Relationship Concentrations

- Liquidity Management

Factor: Operating Environment [2] B
- Economic Strength X
- Institutional Strength X
- Susceptibility to Event Risk X
Financial Factors B B

*

X X X X X




[Factor: Profitability N B ' Caa Caa |
- PPI/ AMA 0.38%
- Net Income / AMA -3.00%
- Pre-tax Income Coefficient of Variation 73.23%
Factor: Liquidity AalA Aa/A
- 24 Month Coverage Ratio 100.00%
- Secured Debt / Gross Tangible Assets 0.00%
Factor: Capital Adequacy Ba Caa
Capital Bucket: Equipment Lessor
- TCE/TMA 18.30%
Factor: Asset Quality Caa Caa
- Problem Loans / Gross Loans 31.70%
- Problem Loans / (Shareholders Equity + 87.80%
LLR)
- Lease Residual Value Exposure to TCE 155.57%
Scorecard estimated stand-alone credit B2 B3
assessment:

[Assigned stand-alone credit assessment: B3

[1] Capped at B; the risk management sub factor score will not exceed the weighted average of scores assigned
to a firm's other risk positioning sub factor scores. [2] The operating environment score will not exceed the
weighted average of scores assigned to a firm's other non-financial factors.

MooDY’s

INVESTORS SERVICE

© 2014 Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their licensors and
affiliates (collectively, "MOODY'S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATION") MAY INCLUDE MOODY'S
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS,
OR DEBT OR DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN
ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY'S PUBLICATIONS MAY ALSO
INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR
COMMENTARY PUBLISHED BY MOODY'S ANALYTICS, INC. CREDIT RATINGS AND MOODY'S
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND
CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE
RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT
RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR
ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY'S
PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WMITH
DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.



MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL
INVESTORS AND IT WOULD BE RECKLESS FOR RETAIL INVESTORS TO CONSIDER MOODY'S CREDIT
RATINGS OR MOODY'S PUBLICATIONS IN MAKING ANY INVESTMENT DECISION. IF IN DOUBT YOU
SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY'S PRIOR WRITTEN CONSENT.

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable.
Because of the possibility of human or mechanical error as well as other factors, however, all information contained
herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be
reliable including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process or in preparing
the Moody's Publications.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or
damages whatsoever arising from or in connection with the information contained herein or the use of or inability to
use any such information, even if MOODY'S or any of its directors, officers, employees, agents, representatives,
licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited
to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial
instrument is not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity,
including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability
that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the
control of, MOODY'S or any of its directors, officers, employees, agents, representatives, licensors or suppliers,
arising from or in connection with the information contained herein or the use of or inability to use any such

information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER



WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCQ"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually
at www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and
Shareholder Affiliation Policy."

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services
License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or
Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By
continuing to access this document from within Australia, you represent to MOODY'S that you are, or are
accessing the document as a representative of, a "wholesale client" and that neither you nor the entity you
represent will directly or indirectly disseminate this document or its contents to "retail clients" within the meaning of
section 761G of the Corporations Act 2001. MOODY'S credit rating is an opinion as to the creditworthiness of a
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to
retail clients. It would be dangerous for "retail clients" to make any investment decision based on MOODY'S credit
rating. If in doubt you should contact your financial or other professional adviser.





