IMPORTANT NOTICE

IMPORTANT: You must read the following before continuing. The following applies to the base information
memorandum following this page (the “Base Information Memorandum?), and you are therefore advised to
read this carefully before reading, accessing or making any other use of the Base Information Memorandum. In
accessing the Base Information Memorandum, you agree to be bound by the following terms and conditions,
including any modifications to them any time you receive any information from us as a result of such access.

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER OF SECURITIES FOR
SALE IN ANY JURISDICTION WHERE IT IS UNLAWFUL TO DO SO. THE SECURITIES HAVE NOT
BEEN, AND WILL NOT BE, REGISTERED UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED
(THE “SECURITIES ACT”), OR THE SECURITIES LAWS OF ANY STATE OF THE UNITED STATES
OR OTHER JURISDICTION, AND THE SECURITIES MAY NOT BE OFFERED OR SOLD WITHIN THE
UNITED STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.S. PERSONS (AS DEFINED IN
REGULATION S UNDER THE SECURITIES ACT), EXCEPT PURSUANT TO AN EXEMPTION FROM,
OR IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION REQUIREMENTS OF THE
SECURITIES ACT AND APPLICABLE LAWS OF OTHER JURISDICTIONS.

THE FOLLOWING BASE INFORMATION MEMORANDUM MAY NOT BE FORWARDED OR
DISTRIBUTED BY THE RECIPIENT TO ANY OTHER PERSON AND MAY NOT BE REPRODUCED IN
ANY MANNER WHATSOEVER AND, IN PARTICULAR, MAY NOT BE FORWARDED TO ANY U.S.
PERSON OR U.S. ADDRESS. ANY FORWARDING, DISTRIBUTION OR REPRODUCTION OF THIS
DOCUMENT IN WHOLE OR IN PART IS UNAUTHORISED. FAILURE TO COMPLY WITH THIS
DIRECTIVE MAY RESULT IN A VIOLATION OF THE SECURITIES ACT OR THE APPLICABLE LAWS
OF OTHER JURISDICTIONS. IF YOU HAVE GAINED ACCESS TO THIS TRANSMISSION CONTRARY
TO ANY OF THE FOREGOING RESTRICTIONS, YOU ARE NOT AUTHORISED AND WILL NOT BE
ABLE TO PURCHASE ANY OF THE NOTES DESCRIBED IN THE ATTACHED DOCUMENT.

Confirmation of your Representation: In order to be eligible to view the Base Information Memorandum or
make an investment decision with respect to the securities, investors must be (i) “qualified institutional buyers”
(“QIBs™) (as defined in Rule 144A under the Securities Act) that are also “qualified purchasers” (“QPs”) as
defined in Section 2(A)(51) of the U.S. Investment Company Act of 1940, as amended, or (ii) non-U.S. persons
(as defined in Regulation S under the Securities Act) located outside the United States who are transacting in an
“offshore transaction” (in accordance with Regulation S) who are not acting for the account or benefit of U.S.
persons. By accepting the email and accessing the Base Information Memorandum, you shall be deemed to have
represented to us that: (i) you are a QIB that is also a QP acquiring the securities referred to herein for your own
account or for another QIB that is also a QP or (ii) you are outside the United States and not a U.S. person or not
acting for the account or benefit of a U.S. person.

You are reminded that the Base Information Memorandum has been delivered to you on the basis that you are a
person into whose possession the Base Information Memorandum may be lawfully delivered in accordance with
the laws of jurisdiction in which you are located and you may not, nor are you authorised to, deliver the Base
Information Memorandum to any other person.

Under no circumstances shall the Base Information Memorandum constitute an offer to sell or the solicitation of
an offer to buy nor any sale of these securities in any jurisdiction in which such offer, solicitation or sale, would
be unlawful. The Base Information Memorandum may be communicated solely to (A) persons outside the United
Kingdom or (B) persons inside the United Kingdom who are (i) persons with professional experience in matters
relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promation) Order 2005, as amended (the “Order™), (ii) high net worth entities, and other persons to whom it may
lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order or (iii) persons to whom an invitation
or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and
Markets Act 2000 as amended) in connection with the issue or sale of any securities of the Issuer or any of its
subsidiaries (the Issuer and its subsidiaries together, the “Group”) may otherwise lawfully be communicated or
caused to be communicated (all such persons in (A) and (B) above being “relevant persons”). Any investment
activity to which this communication relates will only be available to and will only be engaged with relevant
persons. Any person who is not a relevant person should not act or rely on this communication.

Manufacturer target market (MiFID 11 / UK MiFIR product governance) is eligible counterparties and professional
clients only (all distribution channels). No EEA or UK PRIIPs key information document has been prepared as
the Notes will not be made available to retail investors in the European Economic Area or the United Kingdom.

Singapore SFA Product Classification: In connection with Section 309B of the Securities and Futures Act (Chapter
289) of Singapore, as modified or amended from time to time (the “SFA”) and the Securities and Futures (Capital



Markets Products) Regulations 2018 of Singapore (the “CMP Regulations 2018”), JSC Development Bank of
Kazakhstan has determined, and hereby notifies all relevant persons (as defined in Section 309A(1) of the SFA), that
the Notes are ‘prescribed capital markets products’ (as defined in the CMP Regulations 2018) and Excluded
Investment Products (as defined in Monetary Authority of Singapore (the “MAS”) Notice SFA 04-N12: Notice on the
Sale of Investment Products and MAS Notice FAA-N16: Notice on Recommendations on Investment Products).

If a jurisdiction requires that the offering be made by a licenced broker or dealer and the underwriters or any
affiliate of the underwriters is a licenced broker or dealer in that jurisdiction, the offering shall be deemed to be
made by the underwriters or such affiliate on behalf of JSC Development Bank of Kazakhstan in such jurisdiction.

This Base Information Memorandum has been sent to you in an electronic form. You are reminded that documents
transmitted via this medium may be altered or changed during the process of electronic transmission and
consequently none of the Arrangers or Dealers (as defined in the Base Information Memorandum) nor any person
who controls them nor any director, officer, employee nor agent of them or affiliate of any such person accepts
any liability or responsibility whatsoever in respect of any difference between the Base Information Memorandum
distributed to you in electronic format and the hard copy version available to you on request from any such
Arranger or Dealer.



JSC Development Bank of Kazakhstan

(a joint stock company organised in the Republic of Kazakhstan)

U.S.$3,000,000,000

MEDIUM TERM NOTE PROGRAMME

Under this U.S.$3,000,000,000 Medium Term Note Programme (the “Programme”), JSC Development Bank of Kazakhstan (the “Issuer” or “DBK”) may from time-to-time
issue notes (the “Notes”) in series (each a "Series") and each Series may comprise one or more tranches (each a "Tranche") denominated in any currency agreed between DBK
and the relevant Dealer(s) (as defined below). The maximum aggregate nominal amount of Notes outstanding under the Programme will not exceed U.S.$3,000,000,000 (or its
equivalent in other currencies calculated as described in the Programme Agreement referred to herein), subject to increase, as described herein. The Notes will be constituted by,
and have the benefit of, an amended and restated trust deed dated 13 November 2012 (as may be further supplemented, amended or restated from time-to-time) (the “Trust
Deed”) between DBK and Deutsche Trustee Company Limited (the “Trustee”, which term shall include any successor trustee under the Trust Deed).

This Base Information Memorandum supersedes all previous offering circulars and prospectuses relating to the Programme. Any Notes issued after the date hereof are issued
subject to the provisions hereof. This Base Information Memorandum does not affect any Notes issued prior to the date hereof, which were issued subject to the provisions of the
relevant offering circular or prospectus in effect at the time of issuance.

Application has been made to Wiener Borse AG (the “Vienna Stock Exchange”) for the admission of the Programme and/or any Series of Notes to trading on the Vienna MTF
of the Vienna Stock Exchange, a multilateral trading facility (the “Vienna MTF"). References in this Base Information Memorandum to a Series of Notes being “listed” (and all
related references) shall mean that such Series of Notes have been admitted to trading on the Vienna MTF. The Vienna MTF is not a regulated market for the purpose of Directive
2014/65/EU of the European Parliament and of the Council on markets in financial instruments (as amended, “MiFID 11”). Notice of the aggregate nominal amount of interest
(if any) payable in respect of, the issue price of, and any other terms and conditions not contained herein that are applicable to, each Tranche of Notes will be set forth in a final
terms document (the “Final Terms”) or in a separate information memorandum specific to such Tranche (a “Drawdown Information Memorandum?), as described below in
“Final Terms and Drawdown Information Memorandums”.

This Base Information Memorandum does not constitute a prospectus for the purposes of Regulation (EU) 2017/1129 (as amended) or Regulation (EU) 2017/1129, as
it forms part of UK domestic law, as defined in the European Union (Withdrawal) Act 2018 (“EUWA”).

In addition, unless otherwise agreed with the relevant Dealer(s) (as defined below) and provided for in the Final Terms or Drawdown Information Memorandum, DBK will
use its reasonable endeavours to call all Notes issued by DBK under the Programme to be admitted to the “Bonds” category of the “Debt Securities” sector of the “Main”
platform of the Kazakhstan Stock Exchange (the “KASE”) from (and including) the date of issue of the relevant Notes in respect of such Notes (the “Issue Date™).

Simultaneously with an offering of Notes outside of the Republic of Kazakhstan, the Notes must be offered through the KASE on the same terms on which the Notes are being
offered in a foreign state. Subject to sufficient demand, investors’ orders submitted through the KASE must be satisfied in the volume of not less than 20% of the total volume
of Notes to be placed. If the total volume of investors’ orders submitted through the KASE is less than 20% of the total volume of the Notes to be placed, such orders will be
satisfied in full and any and all Notes remaining after the satisfaction of the investors’ orders submitted through the KASE may be offered and placed outside of Kazakhstan.
In connection with the listing of the Notes on the KASE and the offer and sale of Notes in Kazakhstan, JSC Halyk Finance will act as sole Dealer and the other Dealer(s) will
not be involved in such process.

The Programme also permits Notes to be issued on an unlisted basis or to be listed on such other or further listing authorities, stock exchanges or quotation systems as may be
agreed between DBK and the relevant Dealer(s). Any Notes issued on an unlisted basis will not be issued from this Base Information Memorandum.

AN INVESTMENT IN NOTES INVOLVES A HIGH DEGREE OF RISK.
SEE “RISK FACTORS” FOR A DISCUSSION OF CERTAIN FACTORS THAT SHOULD BE CONSIDERED
IN CONNECTION WITH AN INVESTMENT IN THE NOTES ISSUED UNDER THE PROGRAMME.

The Notes have not been, and will not be, registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), or the securities laws of any state of the
United States or other jurisdiction and, subject to certain exceptions, may not be offered and sold within the United States or to, or for the account or benefit of, U.S.
persons (as defined in Regulation S under the Securities Act (“Regulation S”)). The Notes may be offered and sold (i) within the United States to persons who are
qualified institutional buyers (each, a “QIB”), as defined in Rule 144A under the Securities Act (“Rule 144A”) and are also qualified purchasers (each, a “QP”), as
defined in Section 2(a)(51) of the U.S. Investment Company Act of 1940, as amended (the “Investment Company Act”), in reliance on the exemption from registration
provided by Rule 144A (such Notes so offered and sold, the “Rule 144A Notes”) and (ii) to non-U.S. persons in offshore transactions in reliance on Regulation S (such
Notes so offered and sold, the “Regulation S Notes”). Prospective purchasers are hereby notified that sellers of the Notes may be relying on the exemption from the
provisions of Section 5 of the Securities Act provided by Rule 144A. For a description of these and certain other restrictions, see “Subscription and Sale” and “Transfer
Restrictions”.

The Notes may be issued on a continuing basis to one or more of the Dealers specified under “General Description of the Programme” and any additional Dealer appointed under
the Programme from time-to-time by DBK (each, a “Dealer” and together, the “Dealers”), which appointment may be for a specific issue of Notes or on an ongoing basis.
References in this Base Information Memorandum to the “relevant Dealer” shall, in relation to an issue of Notes being (or intended to be) subscribed by more than one Dealer,
be to all the Dealers agreeing to subscribe for such Notes, or in the case of a syndicated issue of Notes, the lead manager of such issue, as the case may be.

As at the date of this Base Information Memorandum, the long-term foreign currency debt of the Issuer has been rated BBB- (stable outlook) by S&P Global Ratings Europe
Limited (“S&P”), BBB (stable outlook) by Fitch Ratings Limited (“Fitch™) and Baa2 (positive outlook) by Moody’s Investors Service Limited (“Moody’s”). Each of Fitch and
Moody’s is established in the United Kingdom and is registered under Regulation (EU) Ne 1060/2009 as it forms part of domestic law by virtue of the EUWA (the “UK CRA
Regulation”). S&P is not established in the UK, but the rating it has given to the long-term foreign currency debt of the Issuer is endorsed by S&P Global Ratings UK Limited,
which is established in the UK and registered under the UK CRA Regulation. Notes issued under the Programme may be rated or unrated. Where an issue of Notes is rated, the
applicable rating(s) will be specified in the relevant Final Terms or Drawdown Information Memorandum, as applicable. Such rating will not necessarily be the same as the rating
assigned to the Issuer by the relevant rating agency. A credit rating is not a recommendation to buy, sell or hold securities and may be subject to suspension, reduction or

withdrawal at any time by the assigning rating agency.
Arrangers and Dealers
- . Sociéte Générale
Citigroup Halyk Finance J.P. Morgan Mashregbank Corporate & Investment Banking

Development Finance Structuring Agent

J.P. Morgan
The date of this Base Information Memorandum is 2 April 2024



Notes issued under the Programme shall have a minimum denomination of not less than €100,000 (or its equivalent in another
currency). Subject thereto and in compliance with all applicable legal, regulatory and central bank requirements, Notes will
be issued in such denominations as may be specified in the relevant Final Terms or Drawdown Information Memorandum, as
applicable.

No person has been authorised to give any information or to make any representation not contained in or not consistent with
this Base Information Memorandum or any other document entered into in relation to the Programme or any information
supplied by DBK or such other information as is in the public domain and, if given or made, such information or representation
should not be relied upon as having been authorised by DBK, the Trustee or any Dealer or any of their respective affiliates.

None of the Arrangers, the Dealers or the Trustee has independently confirmed the completeness and accuracy of the
information contained herein. Accordingly, no representation or warranty is made or implied by the Arrangers, the Dealers,
the Trustee or any of their respective affiliates, and none of the Arrangers, the Dealers, the Trustee nor any of their respective
affiliates makes any representation or warranty or accepts any responsibility as to the accuracy or completeness of the
information contained in this Base Information Memorandum, and each of them disclaims all and any liability whether arising
in tort or contract or otherwise, which it might otherwise have in respect of, this Base Information Memorandum or any
supplement hereto. Neither the delivery of this Base Information Memorandum, any Final Terms or any Drawdown
Information Memorandum nor the offering, sale or delivery of any Note shall, in any circumstances, create any implication
that the information contained in this Base Information Memorandum is true subsequent to the date hereof or the date upon
which this Base Information Memorandum has been most recently amended or supplemented or that there has been no adverse
change, or any event reasonably likely to involve any adverse change, in the condition (financial or otherwise) of DBK since
the date hereof or, if later, the date upon which this Base Information Memorandum has been most recently amended or
supplemented or that any other information supplied in connection with the Programme is correct at any time subsequent to
the date on which it is supplied or, if different, the date indicated in the document containing the same.

The distribution of this Base Information Memorandum, any Final Terms and Drawdown Information Memorandums and the
offering, sale and delivery of the Notes in certain jurisdictions may be restricted by law. Persons into whose possession this
Base Information Memorandum or any Final Terms or Drawdown Information Memorandum comes are required by DBK
and the Dealers to inform themselves about and to observe any such restrictions. For a description of certain restrictions on
offers, sales and deliveries of Notes and on the distribution of this Base Information Memorandum or any Final Terms and
other offering material relating to the Notes, see “Transfer Restrictions” and “Subscription and Sale”.

Regulation S Notes and Rule 144A Notes in a particular Tranche will each initially be represented by a separate global note
(a “Regulation S Global Note” and a “Rule 144A Global Note”, respectively, and, together, the “Global Notes™).

This Base Information Memorandum may be communicated solely to (A) persons outside the United Kingdom or (B) persons
inside the United Kingdom who are (i) persons with professional experience in matters relating to investments falling within
Acrticle 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the “Order”),
(i) high net worth entities, and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d)
of the Order or (iii) persons to whom an invitation or inducement to engage in investment activity (within the meaning of
section 21 of the FSMA) in connection with the issue or sale of any securities of DBK or any of its subsidiaries (DBK and its
subsidiaries together, the “Group”) may otherwise lawfully be communicated or caused to be communicated (all such persons
in (A) and (B) above being “relevant persons”). Any investment activity to which this communication relates will only be
available to and will only be engaged with relevant persons. Any person who is not a relevant person should not act or rely on
this communication.

Neither this Base Information Memorandum, any Final Terms, any Drawdown Information Memorandum nor any other
information supplied in connection with the Programme constitutes an offer or an invitation to subscribe for or purchase any
Notes and should not be considered as a recommendation by DBK, the Dealers, the Trustee or any of their respective affiliates
that any recipient of this Base Information Memorandum or any Final Terms should subscribe for or purchase any Notes. Each
recipient of this Base Information Memorandum or any Final Terms or Drawdown Information Memorandum shall be taken
to have made its own investigation and appraisal of the condition (financial or otherwise) of DBK. The contents of this Base
Information Memorandum are not to be construed as, and should not be relied on as, legal, business or tax advice and each
prospective investor should consult its own legal and other advisers for any such advice relevant to it.

PROHIBITION OF SALES TO EEA RETAIL INVESTORS - The Notes are not intended to be offered, sold or otherwise
made available to and should not be offered, sold or otherwise made available to any retail investor in the European Economic
Avrea (the “EEA”). For these purposes, a retail investor means a person who is one (or more) of: (i) a retail client as defined in
point (11) of Article 4(1) of Directive 2014/65/EU (as amended, “MiFID 11”); or (ii) a customer within the meaning of the
Directive 2016/97/EU (the “Insurance Distribution Directive”), where that customer would not qualify as a professional
client as defined in point (10) of Article 4(1) of MiFID Il. Consequently, no key information document required by Regulation
(EU) Ne 1286/2014 (as amended, the “PRIIPs Regulation”) for offering or selling the Notes or otherwise making them



available to retail investors in the EEA has been prepared and therefore offering or selling the Notes or otherwise making them
available to any retail investor in the EEA may be unlawful under the PRIIPs Regulation.

PROHIBITION OF SALES TO UK RETAIL INVESTORS. The Notes are not intended to be offered, sold or otherwise
made available to and should not be offered, sold or otherwise made available to any retail investor in the United Kingdom
(“UK™). For these purposes, a retail investor means a person who is one (or more) of: (i) a retail client, as defined in point (8)
of Article 2 of Regulation (EU) Ne 2017/565, as it forms part of domestic law by virtue of the EUWA; or (ii) a customer within
the meaning of the provisions of the FSMA and any rules or regulations made under the FSMA to implement Directive (EU)
2016/97, where that customer would not qualify as a professional client, as defined in point (8) of Article 2(1) of Regulation
(EU) Ne 600/2014, as it forms part of domestic law by virtue of the EUWA. Consequently, no key information document
required by Regulation (EU) Ne 1286/2014, as it forms part of domestic law by virtue of the EUWA (the “UK PRIIPs
Regulation”), for offering or selling the Notes or otherwise making them available to retail investors in the UK has been
prepared and therefore offering or selling the Notes or otherwise making them available to any retail investor in the UK may
be unlawful under the UK PRIIPs Regulation.

MiFID Il PRODUCT GOVERNANCE/PROFESSIONAL INVESTORS AND ECPs ONLY TARGET MARKET -
The Final Terms in respect of any Notes will include a legend entitled “MiFID Il product governance” which will outline the
target market assessment in respect of the Notes and which channels for distribution of the Notes are appropriate. Any person
subsequently offering, selling or recommending the Notes (a “distributor’) should take into consideration the target market
assessment; however, a distributor subject to MiFID I1 is responsible for undertaking its own target market assessment in
respect of the Notes (by either adopting or refining the target market assessment) and determining appropriate distribution
channels.

A determination will be made in relation to each issue about whether, for the purpose of the Product Governance rules under
EU Delegated Directive 2017/593 (the “MiFID Product Governance Rules”), any Dealer subscribing for any Notes is a
manufacturer in respect of such Notes, but otherwise neither the Arranger nor the Dealers nor any of their respective affiliates
will be a manufacturer for the purpose of the MIFID Product Governance Rules.

UK MIFIR PRODUCT GOVERNANCE / PROFESSIONAL INVESTORS AND ECPs ONLY target market — The
Final Terms in respect of any Notes will include a legend entitled “UK MiFIR Product Governance”, which will outline the
target market assessment in respect of the Notes and which channels for distribution of the Notes are appropriate. Any person
subsequently offering, selling or recommending the Notes (a “distributor’) should take into consideration the target market
assessment; however, a distributor subject to the FCA Handbook Product Intervention and Product Governance Sourcebook
(the “UK MIFIR Product Governance Rules”) is responsible for undertaking its own target market assessment in respect of
the Notes (by either adopting or refining the target market assessment) and determining appropriate distribution channels.

A determination will be made in relation to each issue about whether, for the purpose of the UK MiFIR Product Governance
Rules, any Dealer subscribing for any Notes is a manufacturer in respect of such Notes, but otherwise neither the Arranger nor
the Dealers nor any of their respective affiliates will be a manufacturer for the purpose of the UK MIFIR Product Governance
Rules.

Singapore SFA Product Classification: In connection with Section 309B of the Securities and Futures Act (Chapter 289) of
Singapore, as modified or amended from time to time (the “SFA”) and the Securities and Futures (Capital Markets Products)
Regulations 2018 of Singapore (the “CMP Regulations 2018”), the Issuer has determined, and hereby notifies all relevant
persons (as defined in Section 309A(1) of the SFA), that the Notes are ‘prescribed capital markets products’ (as defined in the
CMP Regulations 2018) and Excluded Investment Products (as defined in Monetary Authority of Singapore (the “MAS”)
Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS Notice FAA-N16: Notice on Recommendations on
Investment Products).

Sales To Canadian Investors: The Notes may be sold only to purchasers purchasing, or deemed to be purchasing, as principal
that are accredited investors, as defined in National Instrument 45-106 Prospectus Exemptions or subsection 73.3(1) of the
Securities Act (Ontario), and are permitted clients, as defined in National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations. Any resale of the Notes must be made in accordance with an exemption
from, or in a transaction not subject to, the prospectus requirements of applicable securities laws.

Securities legislation in certain provinces or territories of Canada may provide a purchaser with remedies for rescission or
damages if this Drawdown Information Memorandum (including any amendment thereto) contains a misrepresentation,
provided that the remedies for rescission or damages are exercised by the purchaser within the time limit prescribed by the
securities legislation of the purchaser’s province or territory. The purchaser should refer to any applicable provisions of the
securities legislation of the purchaser’s province or territory for particulars of these rights or consult with a legal advisor.



Pursuant to section 3A.3 (or, in the case of securities issued or guaranteed by the government of a non-Canadian jurisdiction,
section 3A.4) of National Instrument 33-105 Underwriting Conflicts (NI 33-105), the Joint Bookrunners are not required to
comply with the disclosure requirements of NI 33-105 regarding underwriter conflicts of interest in connection with the
offering of the Notes.

UK Benchmarks Regulation - Interest and/or other amounts payable under the Notes may be calculated by reference to
certain reference rates. Any such reference rate may constitute a benchmark for the purposes of Regulation (EU) 2016/2011,
as it forms part of domestic law by virtue of the EUWA (the “UK Benchmarks Regulation”). If any such reference rate does
constitute such a benchmark, the Final Terms or Drawdown Information Memorandum will indicate whether or not the
benchmark is provided by an administrator included in the register of administrators and benchmarks established and
maintained by the FCA pursuant to Article 36 (Register of administrators and benchmarks) of the UK Benchmarks Regulation.
Transitional provisions in the UK Benchmarks Regulation may have the result that the administrator of a particular benchmark
is not required to appear in the register of administrators and benchmarks at the date of the Final Terms or Drawdown
Information Memorandum. The registration status of any administrator under the Benchmarks Regulation is a matter of public
record and, save where required by applicable law, the Issuer does not intend to update the relevant Final Terms or Drawdown
Information Memorandum to reflect any change in the registration status of the administrator.

Amounts payable on the Notes may be calculated by reference to EURIBOR, as specified in the relevant Final Terms. As at
the date of this Base Information Memorandum, the administrator of EURIBOR, the European Money Markets Institute, is
not included in FCA’s register of administrators under Article 36 of the UK Benchmarks Regulation.

As far as DBK is aware, the transitional provisions in Article 51 of the UK Benchmarks Regulation apply, such that the
European Money Markets Institute (as administrator of EURIBOR), is not currently required to obtain
authorisation/registration (or, if located outside the European Union, recognition, endorsement or equivalence).

The language of this Base Information Memorandum is English. Certain legislative references and technical terms have been
cited in their original language in order that the correct technical meaning may be ascribed to them under applicable law. In
connection with the listing of the Notes on the KASE, DBK will furnish the KASE with a Russian translation of this Base
Information Memorandum (the “Translation”). The Translation has been prepared by DBK solely for the purpose of listing
the securities described in the Base Information Memorandum on the KASE. None of the Dealers or any of their affiliates has
verified, makes any representation or warranty, or takes any responsibility for the accuracy or completeness of the Translation.
This Base Information Memorandum in English is the only authentic and definitive version for the investment decision making
process. In the event of any conflict or discrepancy between the English version of this Base Information Memorandum and
the Translation, or any dispute regarding the interpretation of any statement in the English version or the Translation, the
English version shall prevail.

This Base Information Memorandum has been prepared on the basis that any offer of Notes in the UK will be made pursuant
to an exemption under the UK Prospectus Regulation, from the requirement to publish a prospectus for offers of Notes.
Accordingly any person making or intending to make an offer in the UK of Notes, which are the subject of an offering
contemplated by the relevant Final Terms or Drawdown Information Memorandum may only do so in circumstances in which
no obligation arises for DBK or any Dealer to publish a prospectus pursuant to Article 3 of the UK Prospectus Regulation or
supplement a prospectus pursuant to Article 23 of the UK Prospectus Regulation, in each case, in relation to such offer. Neither
DBK nor any Dealer has authorised, nor do they authorise, the making of any offer of Notes in circumstances in which an
obligation arises for DBK or any Dealer to publish or supplement a Base Information Memorandum for such offer.

NEITHER THE NOTES NOR ANY BENEFICIAL INTERESTS THEREIN HAVE BEEN APPROVED OR
DISAPPROVED BY THE U.S. SECURITIES AND EXCHANGE COMMISSION, ANY STATE SECURITIES
COMMISSION IN THE UNITED STATES OR ANY OTHER U.S. REGULATORY AUTHORITY, NOR HAVE
ANY OF THE FOREGOING AUTHORITIES PASSED UPON OR ENDORSED THE MERITS OF THE NOTES
OR THE ACCURACY OR THE ADEQUACY OF THIS BASE INFORMATION MEMORANDUM. ANY
REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENCE IN THE UNITED STATES.

Each potential investor in the Notes must determine the suitability of that investment in light of its own circumstances. In
particular, each potential investor should:

o have sufficient knowledge and experience to make a meaningful evaluation of the Notes, the merits and risks of
investing in the Notes and the information contained in this Base Information Memorandum or any applicable
supplement;

e have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its particular financial
situation, an investment in the Notes and the impact the Notes may have on its overall investment portfolio;



o have sufficient financial resources and liquidity to bear all of the risks of an investment in the Notes, including Notes
with principal or interest payable in one or more currencies, or where the currency for principal or interest payments
is different from the potential investor’s home currency;

o understand thoroughly the terms of the Notes and be familiar with the behaviour of any relevant indices and financial
markets; and

e be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for economic, interest rate
and other factors that may affect its investment and its ability to bear the applicable risks.

Some Notes are complex financial instruments. A potential investor should not invest in Notes, which are complex financial
instruments unless it has the expertise (either alone or with a financial adviser) to evaluate how the Notes are expected to
perform under changing conditions, the resulting effects on the value of the Notes and the impact this investment will have on
the potential investor’s overall investment portfolio.

The investment activities of certain investors may be subject to law or review or regulation by certain authorities. Each
potential investor should determine for itself, on the basis of professional advice where appropriate, whether and to what extent
Notes are lawful investments for it, Notes can be used as collateral for various types of borrowing, and other restrictions apply
to its purchase or pledge of any Notes. Financial institutions should consult their legal advisers or the appropriate regulators
to determine the appropriate treatment of Notes under any applicable risk based capital or similar rules.

In connection with the issue of any Series of Notes, J.P. Morgan Securities plc will be acting as the Issuer’s development
finance structuring agent (the “Development Finance Structuring Agent”), if named as such in the applicable Final Terms
or the Drawdown Information Memorandum. No assurance is given that any Series of Notes to be issued under the Programme
will be qualified by the Development Finance Structuring Agent. No assurance is given by the Issuer and the Development
Finance Structuring Agent that investing in the Notes or the use of proceeds by the Issuer will satisfy, whether in whole or in
part, any present or future investor expectations or requirements with respect to development impact financing, including
related sustainability criteria or goals. See “Development Impact”. No independent verification as to the accuracy or
completeness or lack thereof of the “Development Impact” section of this Base Information Memorandum has been done by
J.P. Morgan Securities plc. The information contained in the section “Development Impact” of this Base Information
Memorandum (@) is not a substitute for an investor’s independent evaluation and analysis and (b) should not be considered as
a recommendation by the Development Finance Structuring Agent that any transactions or related projects described in the
“Development Impact” section of this Base Information Memorandum achieve any particular development finance criteria or
requirement to which it may be subject. The “Development Impact” section of this Base Information Memorandum has been
prepared, in part, based on certain forward-looking statements and projections provided by the Issuer. Any such statements
and projections reflect various estimates and assumptions by the Issuer concerning anticipated results. No representations or
warranties are made by the Development Finance Structuring Agent as to the accuracy of any such statements or projections.
Whether or not any such forward-looking statements or projections are in fact achieved will depend upon future events some
of which may not be within the control of the Issuer. See “Forward-Looking Statements”. Accordingly, actual results may
vary from the projected results and such variations may be material. No fiduciary duties are owed to any party by the
Development Finance Structuring Agent.

Environmental, Social and Governance (“ESG”) ratings may vary among ESG rating agencies as the methodologies used to
determine ESG ratings may differ. DBK’s ESG ratings are not indicative of its current or future operating or financial
performance, or any future ability to service the Notes and are only current as of the dates on which they were initially issued.
Prospective investors must determine for themselves the relevance of any such ESG ratings information contained in this Base
Information Memorandum or elsewhere in making an investment decision. Furthermore, ESG ratings shall not be deemed to
be a recommendation by DBK or any other person to buy, sell or hold Notes issued under the Programme. Currently, the
providers of such ESG ratings are not subject to any regulatory or other similar oversight in respect of their determination and
award of ESG ratings. For more information regarding the valuation methodologies used to determine ESG ratings, please
refer to the relevant rating agency’s website (which website does not form a part of, nor is incorporated by reference in, this
Base Information Memorandum).



STABILISATION

In connection with the issue of any Tranche of Notes, the Dealer or Dealers (if any) named as the Stabilising Manager(s) (or
persons acting on behalf of any Stabilising Manager(s)) in the applicable Final Terms may over-allot Notes or effect
transactions with a view to supporting the market price of the Notes at a level higher than that which might otherwise prevail.
However, there is no assurance that the Stabilising Manager(s) (or persons acting on behalf of a Stabilising Manager) will
undertake stabilisation action. Any stabilisation action may begin on or after the date on which adequate public disclosure of
the terms of the offer of the relevant Tranche of Notes is made and, if begun, may be ended at any time, but it must end no
later than the earlier of 30 days after the issue date of the relevant Tranche of Notes and 60 days after the date of the allotment
of the relevant Tranche of Notes. Any stabilisation or over-allotment must be conducted by the relevant Stabilising Manager(s)
(or person(s) acting on behalf of any Stabilising Manager(s)) in accordance with all applicable laws and rules.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

DBK is required to maintain its accounts in accordance with relevant laws and regulations in the Republic of Kazakhstan
(“Kazakhstan”), including those adopted by its regulator (since 1 January 2020, the Agency of the Republic of Kazakhstan
for Regulation and Development of the Financial Market and, prior to that date, the Financial Market Supervision Committee
of the National Bank of Kazakhstan (the “NBK). These laws and regulations require that DBK’s accounts be prepared in
Tenge (as defined below) and in accordance with International Financial Reporting Standards (“1FRS”), as promulgated by
the International Accounting Standard Board (the “IASB”). Accordingly, DBK’s audited annual consolidated financial
statements contained in this Base Information Memorandum, including the notes thereto, as at and for the year ended
31 December 2023, which include comparative data as at and for the year ended 31 December 2022 (the “2023 Annual
Financial Statements”), and as at and for the year ended 31 December 2022, which include comparative data as at and for
the year ended 31 December 2021 (the “2022 Annual Financial Statements” and, together with the 2023 Annual Financial
Statements, the “Financial Statements™) were prepared in Tenge in accordance with IFRS and applicable laws and regulations
in Kazakhstan.

The contents of DBK’s website (or any other website) and the content of any website accessible from hyperlinks on DBK’s
website are expressly not incorporated into, and do not form any part of, this Base Information Memorandum.

Currencies

In this Base Information Memorandum:

“EUR”, “Euros” or “€” refers to the single currency introduced at the start of the third stage of the European
Economic and Monetary Union pursuant to the Treaty establishing the European Community, as amended;

o “MYR?” refers to Malaysian Ringgits, the lawful currency of Malaysia;

o “RUB” refers to Russian Roubles, the lawful currency of the Russian Federation;

e “Tenge” or “KZT" refers to Kazakhstan Tenge, the lawful currency of the Republic of Kazakhstan;

e “U.S.$” or “U.S. Dollars” refers to U.S. Dollars, the lawful currency of the United States of America; and
o “¥”or““Yen” refers to Japanese Yen, the lawful currency of Japan.

Solely for convenience, this Base Information Memorandum includes conversions of certain Tenge amounts into U.S. Dollars
at specified rates. Unless otherwise stated, data presented in U.S. Dollars is converted from Tenge at the applicable market
exchange rate on the date or at the period-end of the relevant data. In line with the Resolution of the Board of the NBK Ne 15
dated 25 January 2013 and the Order of the Minister of Finance of the Republic of Kazakhstan Ne 99 dated 22 February 2013,
the market exchange rate for the translation of Tenge amounts into U.S. Dollars is determined based on the weighted average
exchange rate of the Tenge to the U.S. Dollar, calculated at 15:30 hours (Astana time) on the basis of morning (main) and
daily (additional) sessions of the KASE.

Although DBK uses the market exchange rate when preparing its financial statements, the Tenge to U.S. Dollar translations
included in this Base Information Memorandum are not reflective of a translation in accordance with IFRS and should not be
construed as a representation that the Tenge amounts have been or could be converted into U.S. Dollars at that rate or any
other rate.

The following table sets forth the period-end, average and low and high rates for Tenge, each expressed in Tenge and based
on the Tenge/U.S. Dollar market exchange rates quoted on the KASE, as reported by the NBK (after rounding adjustments):

Period Period end Average® High Low
(KZT/U.S.$1.00)
Year ended 31 December 2023 ........ccoevveineenseniseeseenas 454.56 456.26 482.77 431.08
Year ended 31 December 2022 .........cccoovveineineenieineeeas 462.65 460.93 512.19 414.67
Year ended 31 December 2021 .........ccooiiiieinieneiene e 431.80 426.06 436.35 414.77
Note:
1) The average of the rate reported by the KASE for each month during the relevant period.

The Tenge/U.S. Dollar exchange rate as reported by the NBK on 1 April 2024, was KZT 446.78 per U.S.$1.00.
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The above rates may differ from the actual rates used in the preparation of DBK’s financial statements or other financial
information appearing in this Base Information Memorandum. No representation is made that the Tenge amounts in this Base
Information Memorandum could have been converted into U.S. Dollars, at any particular rate or at all. Fluctuations in
exchange rates between the Tenge and U.S. Dollar are not necessarily indicative of fluctuations that may occur in the future.

Rounding

Certain amounts which appear in this Base Information Memorandum have been subject to rounding adjustments; accordingly,
figures shown as totals in certain tables may not be the sum of the figures which precede them.

Market and Industry Data

Certain statistical and market information that is presented in this Base Information Memorandum on such topics as
Kazakhstan’s banking sector and Kazakhstan’s economy in general and related subjects has, unless otherwise stated herein,
been extracted from documents and other publications released by the NBK, the Agency of the Republic of Kazakhstan for
Regulation and Development of the Financial Market and the National Statistics Office of Kazakhstan (the “National
Statistics Office”).

DBK has accurately reproduced such information, and, so far as DBK is aware and is able to ascertain from information
published by such third parties, no facts have been omitted that would render the reproduced information inaccurate or
misleading. Nevertheless, prospective investors are advised to consider this data with caution. Where third party information
has been used in this Base Information Memorandum, the source of such information has been identified. Prospective investors
should note that some of DBK’s estimates are based on such third party information. None of DBK, the Arrangers or the
Dealers have independently verified the figures, market data or other information on which third parties have based their
studies.

Official data published by Kazakhstan governmental or regional agencies are substantially less complete or researched than
those of more developed countries. Further, official statistics, including those produced by the NBK, the Agency of the
Republic of Kazakhstan for Regulation and Development of the Financial Market and the National Statistics Office, may be
produced on different bases than those used in more developed countries. DBK has not independently verified such official
statistics and other data, and any discussion of matters relating to Kazakhstan in this Base Information Memorandum is,
therefore, subject to uncertainty due to questions regarding the completeness or reliability of such information. Specifically,
investors should be aware that certain statistical information and other data contained in this Base Information Memorandum
has been extracted from official Kazakhstan government (the “Government”) sources and was not prepared in connection
with the preparation of this Base Information Memorandum. Unless otherwise stated, macroeconomic data, which appear in
this Base Information Memorandum have been derived from statistics published by the National Statistics Office. In addition,
certain information contained in this Base Information Memorandum is based on the knowledge and research of DBK’s
management using information obtained from non-official sources. DBK has accurately reproduced such information, and, so
far as DBK is aware and is able to ascertain from information published by such third parties, no facts have been omitted that
would render the reproduced information inaccurate or misleading. Nevertheless, prospective investors are advised to consider
this data with caution. This information has not been independently verified and, therefore, is subject to uncertainties due to
questions regarding the completeness or reliability of such information, which was not prepared in connection with the
preparation of this Base Information Memorandum.

Any discussion of matters relating to Kazakhstan’s banking sector, economy and related topics as well as other participants in
the Kazakhstan banking sector in this Base Information Memorandum is, therefore, subject to uncertainty due to concerns
about the completeness or reliability of available official and public information.

SEC Reporting Requirements

The financial information included in this Base Information Memorandum is not intended to comply with SEC reporting
requirements. Compliance with such requirements may require the modification or exclusion of certain financial measures,
including the conversion of Tenge into U.S. Dollars for any period other than as at and for the year ended 31 December 2023
and the presentation of certain other information not included herein.

Presentation of Alternative Performance Measures
In this Base Information Memorandum, DBK uses the following metrics in the analysis of its business and financial
position, which DBK considers to constitute Alternative Performance Measures (“APMs”), as defined in the European

Securities and Market Authority Guidelines on Alternative Performance Measures dated 5 October 2015 (the “ESMA
Guidelines™). For further information see “Overview of Financial Information”.
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Set out below is a summary of the APM metrics used, the definition, bases of calculation and reconciliation of such

metrics and the rationale for the inclusion of such metrics.

Metric

Definition, method of calculation and reconciliation to
financial statement line item

Rationale

Return on average assets
(ROAA)

Return on average equity
(ROAE)

Net interest margin

Net interest spread

Non-interest expense/net
interest income plus non-
interest income

Non-interest expense as a
percentage of net interest
income
Non-interest expense as a
percentage of average total
assets
Allowance of impairment
losses/loans to customers and
banks

Loans to customers and banks
to total assets

Total equity to total assets
Liquid assets to total assets

Contingent liabilities to total
equity

Direct liabilities to total equity

Calculated as profit for the year divided by average period total
assets. Average period total assets are calculated based on opening
and closing balances for each relevant period.

Calculated as profit for the year divided by average equity balances
for the period. Averages are calculated as the average of the
opening and closing balances for each relevant period.

Calculated as net interest income as a percentage of average
interest-bearing assets. Interest-bearing assets are comprised of
cash and cash equivalents, placements with banks and other
financial institutions, loans to banks, loans to customers, finance
lease receivables, debt securities and amounts receivable from IFK
JSC.

Calculated as the difference between the average interest rate on
interest-bearing assets and the average interest rate on interest-
bearing liabilities. Average interest rates are calculated as the ratio
of net interest income to the average balance of interest-bearing
assets or liabilities. Interest-bearing liabilities are comprised of
loans from the Government and SWF Samruk-Kazyna JSC, loans
from the Parent Company, loans and balances from banks and
other financial institutions, current accounts and deposits, debt
securities issued and subordinated debt.

Calculated as non-interest expense/net interest income plus non-
interest income.

Non-interest expense is comprised of fee and commission expense
and general administrative expenses.

Non-interest income is comprised of net foreign exchange
gain/(loss), net realised gain/(loss) on debt securities at fair value
through other comprehensive income, net gain/(loss) on financial
instruments at fair value through profit or loss, net loss resulted
from de-recognition of financial assets measured at amortised cost
and other (expense)/income.

Calculated as non-interest expense divided by net interest income.

Calculated as non-interest expense divided by average total assets.
Average total assets are calculated based on opening and closing
balances for each relevant period.

Calculated as impairment allowance divided by gross loans to
customers measured at amortised cost, loans to customers
measured at fair value through profit or loss and gross loans to
banks.

Calculated as loans to customers and banks divided by total assets.

Calculated as total equity divided by total assets.

Calculated as liquid assets divided by total assets. Liquid assets
comprise cash and cash equivalents, placements with banks and
other financial institutions and debt securities measured at fair
value through other comprehensive income.

Calculated as contingent liabilities divided by total equity.
Contingent liabilities include loan, credit line and finance lease
commitments, as well as letters of credit, guarantees and other
commitments related to settlement operations.

Calculated as direct liabilities divided by total equity. Direct
liabilities include loans from the Government and SWF Samruk-
Kazyna JSC, loans and balances from banks and other financial
institutions, current accounts and deposits, debt securities issued,
loans from the Parent Company, subordinated debt and derivative
financial instruments.

Performance measure

Performance measure

Performance measure

Performance measure

Performance measure

Performance measure

Performance measure

Liquidity measure

Liquidity measure

Performance measure
Liquidity measure

Liquidity measure

Liquidity measure

The above APMs have been included in this Base Information Memorandum to facilitate a better understanding of DBK’s
historic trends of operation and financial condition. DBK uses APMs as supplementary information to its IFRS operating
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results. See the Financial Statements and the notes thereto included in this Base Information Memorandum. The APMs
are not defined by, or presented in accordance with, IFRS. The APMs are not measurements of DBK’s operating
performance under IFRS and should not be considered as alternatives to any measures of performance under IFRS. In
addition, other companies, including those in DBK’s industry, may calculate similarly titled APMs differently from DBK.
Because companies do not calculate these APMs in the same manner, DBK’s presentation of such APMs may not be
comparable to other similarly titled APMs used by other companies.



FORWARD-LOOKING STATEMENTS

Certain statements included herein may constitute forward-looking statements that involve a number of risks and uncertainties.
Certain such forward-looking statements can be identified by the use of forward-looking terminology such as “believes”,
“expects”, “may”, “are expected to”, “intends”, “will”, “will continue”, “should”, “would be”, “seeks”, “approximately” or
“anticipates” or similar expressions or the negative or other variations thereof or comparable terminology. These forward-
looking statements include all matters that are not historical facts. They appear in a number of places throughout this Base
Information Memorandum and include statements regarding DBK’s current intentions, beliefs or expectations concerning,
amongst other things, DBK’s results of operations, financial condition, liquidity, prospects, growth, strategies and the industry
in which it operates. By their nature, forward-looking statements involve risks and uncertainties because they relate to events

and depend on circumstances that may or may not occur in the future.

Prospective investors should be aware that forward-looking statements are not guarantees of future performance and that
DBK’s actual results of operations, financial condition and liquidity and the development of the sectors and economy in which
it operates may differ materially from those made in or suggested by the forward-looking statements contained in this Base
Information Memorandum. In addition, even if DBK’s results of operations, financial condition and liquidity and the
development of the sectors and economy in which it operates are consistent with the forward-looking statements contained in
this Base Information Memorandum, those results or developments may not be indicative of results or developments in
subsequent periods. Important factors that could cause those differences include, but are not limited to:

. the impact of the armed conflict commenced by Russia in Ukraine on Kazakhstan’s economy, DBK’s customers
and DBK’s business;

. economic and political conditions, as well as the stability of the banking sector, in Kazakhstan generally;

. continued support and indirect control of DBK by the Government;

. changes in Government policies with respect to the application by DBK of Government funding;

. anticipated growth of DBK’s business;

. economic and political conditions in the countries of residence of DBK’s borrowers, which may impact their ability

to repay loans owed to DBK and, accordingly, the asset quality of DBK’s loan portfolio;
. expectations as to the impact of projects undertaken to improve cost efficiencies and enhance revenue growth; and
. estimates and financial targets for increasing and diversifying the composition of DBK’s loan portfolio.

Factors that could cause actual results to differ materially from DBK’s expectations are contained in cautionary statements in
this Base Information Memorandum and include, among other things, the following:

. overall macro-economic and national and international business conditions and commodity prices;

. regional and geopolitical challenges, including changes in economic, social or political conditions in Kazakhstan,
Russia and the Central Asia region, including changes in government;

. the demand for DBK’s products or services;

. competitive factors in the sectors and economy in which DBK’s customers compete;

. changes in legislation, regulation or Government policy;

. any decline in the value of collateral securing the loans granted by DBK to its borrowers;

. changes in tax requirements, including tax rate changes, new tax laws and revised tax law interpretations;
. interest rate fluctuations and other capital market conditions;

. exchange rate fluctuations;

Xi



. the impact of sanctions on DBK’s counterparties;
. hostilities and restrictions on the ability to transfer capital across borders; and
. the timing and impact of other uncertainties relating to future actions.

The sections of this Base Information Memorandum entitled “Risk Factors”, “Selected Financial Information and Other
Data”, “Management’s Discussion and Analysis of Results of Operations and Financial Condition” “Selected Statistical and
Other Data” and “Business” contain a more complete discussion of the factors that could affect DBK’s future performance
and the sectors and economy in which it operates. In light of these risks, uncertainties and assumptions, the forward-looking
events described in this Base Information Memorandum may not occur.

DBK does not undertake any obligation to update or revise any forward-looking statement, whether as a result of new
information, future events or otherwise. All subsequent written and oral forward-looking statements attributable to DBK or to
persons acting on its behalf are expressly qualified in their entirety by the cautionary statements referred to above and contained
elsewhere in this Base Information Memorandum.

Xii



ADDITIONAL INFORMATION

DBK is not required to file periodic reports under Section 13 or 15 of the U.S. Securities Exchange Act of 1934, as amended
(the “Exchange Act”). For so long as DBK is not a reporting company under Section 13 or 15(d) of the Exchange Act, or
exempt from reporting pursuant to Rule 12g3-2(b) thereunder, DBK will, upon request, furnish to each holder or beneficial
owner of Notes that are “restricted securities” (within the meaning of Rule 144(a)(3) under the Securities Act) and to each
prospective purchaser thereof designated by such holder or beneficial owner upon request of such holder, beneficial owner or
prospective purchaser, in connection with a transfer or proposed transfer of any such Notes, the information required to be
delivered pursuant to Rule 144A(d)(4) under the Securities Act. See “Terms and Conditions of the Notes—Negative Pledge
and Covenants”. As long as the relevant Notes are represented by a Rule 144A Global Note, for the purposes of this paragraph
the expression “holder” shall be deemed to include account holders in the clearing systems who have interests in the relevant
Rule 144A Global Note.
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RESPONSIBILITY STATEMENT

DBK accepts responsibility for the information contained in this Base Information Memorandum. To the best of the knowledge
of DBK, the information contained in this Base Information Memorandum is true and accurate in all material respects and is
in accordance with the facts and does not omit anything likely to affect the import of such information or which would make
misleading any statement in this Base Information Memorandum, whether of facts or opinion.

Certain information in this Base Information Memorandum contained under the headings “Risk Factors” and “The Banking
Sector in Kazakhstan” and certain other macroeconomic data which appear in this Base Information Memorandum have been
extracted from documents and other publications released by the National Statistics Office, the NBK and the Agency of the
Republic of Kazakhstan for Regulation and Development of the Financial Market. DBK accepts responsibility for accurately
reproducing such extracts, and as far as it is aware and is able to ascertain from information published by such sources, no
facts have been omitted which would render such information inaccurate or misleading. See “Presentation of Financial and
Other Information — Market and Industry Data”.
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SUPPLEMENTS TO THIS BASE INFORMATION MEMORANDUM

DBK has undertaken, in connection with the listing of Notes, that if there is a significant new factor, material mistake or
inaccuracy relating to the information contained in this Base Information Memorandum, which is capable of affecting the
assessment of any Notes, whose inclusion would reasonably be required by investors, and would reasonably be expected by
them to be found in this Base Information Memorandum, for the purpose of making an informed assessment of the assets and
liabilities, financial position, profits and losses and prospects of DBK, and the rights attaching to the relevant Notes, DBK will
prepare or procure the preparation of a supplement to this Base Information Memorandum or, as the case may be, publish a
new Base Information Memorandum, for use in connection with that or any subsequent issue by DBK of listed Notes.
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FINAL TERMS AND DRAWDOWN INFORMATION MEMORANDUMS

In this section the expression “necessary information” means, in relation to any Tranche of Notes, the information necessary
to enable investors to make an informed assessment of the assets and liabilities, financial position, profits and losses and
prospects of the Issuer and of the rights attaching to the Notes. In relation to the different types of Notes, which may be issued
under the Programme, the Issuer has endeavoured to include in this Base Information Memorandum all of the necessary
information, except for information relating to the Notes, which is not known at the date of this Base Information
Memorandum and which can only be determined at the time of an individual issue of a Tranche of Notes.

Any information relating to the Notes which is not included in this Base Information Memorandum and which is required in
order to complete the necessary information in relation to a Tranche of Notes will be contained either in the relevant Final
Terms or Drawdown Information Memorandum.

For a Tranche of Notes, which is the subject of Final Terms, those Final Terms will, for the purposes of that Tranche only,
complete this Base Information Memorandum and must be read in conjunction with this Base Information Memorandum. The
terms and conditions applicable to any particular Tranche of Notes which is the subject of Final Terms are the Terms and
Conditions of the Notes described in the relevant Final Terms as supplemented to the extent described in the relevant Final
Terms.

The terms and conditions applicable to any particular Tranche of Notes which is the subject of a Drawdown Information
Memorandum will be the Terms and Conditions of the Notes as supplemented, amended and/or replaced to the extent
described in the relevant Drawdown Information Memorandum. In the case of a Tranche of Notes, which is the subject of a
Drawdown Information Memorandum, each reference in this Base Information Memorandum to information being specified
or identified in the relevant Final Terms shall be read and construed as a reference to such information being specified or
identified in the relevant Drawdown Information Memorandum unless the context requires otherwise.
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ENFORCEMENT OF FOREIGN JUDGMENTS

DBK is a joint stock company organised under the laws of Kazakhstan, and certain of its officers and directors and certain
other persons referred to in this Base Information Memorandum are residents of Kazakhstan. All or a substantial portion of
the assets of DBK and such persons are located in Kazakhstan. As a result, it may not be possible to effect service of process
upon DBK or any such person outside Kazakhstan, to enforce against any of them, in courts of jurisdictions other than
Kazakhstan, judgments obtained in such courts that are predicated upon the laws of such other jurisdictions or to enforce
against any of them, in Kazakhstan’s courts, judgments obtained in jurisdictions other than Kazakhstan, including judgments
obtained in the courts of England.

The Notes and the Trust Deed are governed by the laws of England, and DBK has agreed in the Notes and the Trust Deed that
disputes arising thereunder are subject to arbitration in London, England or at the election of the Trustee or, in certain
circumstances, a Noteholder to the jurisdiction of the English courts. See Condition 23 under “Terms and Conditions of the
Notes”. Kazakhstan’s courts will likely not enforce any judgment obtained in a court established in a country other than
Kazakhstan unless (i) there is in effect a treaty between such country and Kazakhstan providing for reciprocal enforcement of
judgments and then only in accordance with the terms of such treaty; or (ii) there is a proved reciprocity in enforcement of
judgments of Kazakhstan courts in that country, which can be very hard or impossible to prove. There is no such treaty in
effect between Kazakhstan and the United Kingdom. However, each of Kazakhstan and the United Kingdom are parties to
the 1958 New York Convention on Recognition and Enforcement of Arbitral Awards and, accordingly, an arbitral award
obtained in the United Kingdom should generally be recognised and enforceable in Kazakhstan provided the conditions to
enforcement set out in that Convention and applicable Kazakhstan laws are met.

The Law “On Arbitration” (Ne 488-V, dated 8 April 2016) (the “Arbitration Law”) was signed by the President of Kazakhstan
on 8 April 2016. The introductory language to the Arbitration Law, as well as other provisions of the Arbitration Law, imply
that the Arbitration Law should apply only where the matter involves dispute resolution in Kazakhstan (i.e., in respect of
arbitration bodies with a seat in Kazakhstan). In particular, the preamble to the Arbitration Law states that: “This [lJaw
regulates social relations arisen in the process of arbitration activity on the territory of the Republic of Kazakhstan as well as
the procedure and terms of recognition and enforcement of arbitral awards in Kazakhstan...”

There are, however, certain provisions in the Arbitration Law, which may have implications (as described below) in
respect of the arbitration provisions contained in the Notes and the Trust Deed. In particular, the provisions of the
Avrbitration Law do not clearly differentiate between domestic and foreign arbitration. In particular:

. Article 8.8 of the Arbitration Law restricts the trying of disputes involving quasi-sovereign companies by
arbitration. DBK falls under the definition of a quasi-sovereign company. More specifically, Article 8.8 provides
that a dispute between quasi-sovereign companies cannot be resolved by arbitration. While there is no established
practice in relation to Article 8.8 of the Arbitration Law, DBK’s management (“Management”) believes that
this requirement only applies when two or more quasi-sovereign companies are involved in a dispute as adverse
parties. Accordingly, Article 8.8 should not apply if two or more quasi-sovereign companies are not adverse
parties to the dispute, which would be the case in respect of the Notes, the Agency Agreement and the Trust
Deed.

. Article 8.10 of the Arbitration Law requires state-controlled companies to obtain consent from the competent
authority of a relevant industry in order to enter into an arbitration agreement. While DBK falls within the
definition of a state-controlled company, in November 2023, the Supreme Court of Kazakhstan clarified, in
Resolution Ne 3, that no competent authority’s consent shall be required for an arbitration agreement between
state-controlled companies and non-residents of the Republic of Kazakhstan. Accordingly, Management believes
that Article 8.10 should not apply to arbitration agreements under the Notes, the Agency Agreement and the
Trust Deed.

Given that there is not a well-developed practice in Kazakhstan on the application of the Arbitration Law, there can be no
assurance that Kazakhstan courts would support the above interpretation of the Arbitration Law and that an award against
DBK in arbitral proceedings in London under English law would be enforced in Kazakhstan. See “Risk Factors—Factors
that are material for assessing the market risks associated with Notes issued under the Programme—Enforceability of
Judgments.”
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GENERAL DESCRIPTION OF THE PROGRAMME

The following general description does not purport to be complete and is qualified in its entirety by the remainder of
this Base Information Memorandum. Words and expressions defined in “Forms of the Notes” or “Terms and
Conditions of the Notes™ below shall have the same meanings in this general description.

ISSUBK ..o JSC Development Bank of Kazakhstan.
Legal Entity Identifier ..o 213800LCDPGJ1BI7KX98
AFTANGEIS oo Citigroup Global Markets Limited, J.P. Morgan Securities plc, JSC

Halyk Finance, Mashregbank psc and Société Générale

Dealers.....ccccoveeiiiise e Citigroup Global Markets Limited, J.P. Morgan Securities plc, JSC
Halyk Finance, Mashregbank psc, Société Générale and any other
Dealer(s) appointed in accordance with the Programme Agreement (as
defined below).

TrUSEEE....ove v Deutsche Trustee Company Limited.

Principal Paying and Transfer Agent...  Deutsche Bank AG, London Branch.

Luxembourg Registrar ...........cccccoceeuene. Deutsche Bank Luxembourg S.A.

U.S. Paying and Transfer Agent ........... Deutsche Bank Trust Company Americas.

U.S. Registrar ........cccoovoiveieneicieiee, Deutsche Bank Trust Company Americas.

SIZB it U.S.$3,000,000,000 (or its equivalent in other currencies calculated in

accordance with the provisions of the Programme Agreement)
outstanding at any one time. DBK may increase the amount of the
Programme at any time in accordance with the Programme Agreement.

ISSUANCE ....evverceiece e Notes will be issued in Series. Each Series may comprise one or more
Tranches issued on different issue dates. The Notes of each Series will
all be subject to identical terms, except that the issue date and the
amount of the first payment of interest may be different in respect of
different Tranches. The Notes of each Tranche will all be subject to
identical terms in all respects, save that a Tranche may comprise Notes
of different denominations.

Each Tranche will be the subject of Final Terms or Drawdown
Information Memorandum (as the case may be), which, for the
purposes of that Tranche only, supplements the Terms and Conditions
of the Notes and this Base Information Memorandum and must be read
in conjunction with this Base Information Memorandum. The terms
and conditions applicable to any particular Tranche of Notes are the
Terms and Conditions of the Notes, as supplemented, amended or
replaced by the relevant Final Terms or the relevant Drawdown
Information Memorandum (as the case may be).

Agency Permissions..........ccccceoeeeieniene. No Notes issued by DBK may be issued and/or placed (including the
listing thereof) outside of the Republic of Kazakhstan without prior
getting the Agency Permissions.

Forms of NOtes.......ccccoovviiiiieicic e, Each Series of Notes will be issued in registered form only. Regulation
S Notes and Rule 144A Notes will initially be represented by a
Regulation S Global Note and a Rule 144A Global Note, respectively.
The Global Notes will be exchangeable for Definitive Notes (as
defined herein) in the limited circumstances specified in the Global
Notes.

Clearing Systems .......cccceevevveverereseneenns DTC (in the case of Rule 144A Notes), unless otherwise agreed, and
Clearstream, Luxembourg and Euroclear (in the case of Regulation S
Notes), unless otherwise agreed, and such other clearing system as may
be agreed between DBK, the Principal Paying and Transfer Agent, the
Trustee and the relevant Dealer.




CUITENCIES ...t

Status of the NOtes.........ccccoevvceeeeviieeene

Il o [

MatUIItIES ...

Redemption.........cccooviiiiiieicic e,

Optional

Redemption........ccccevervnnnnnn

Tax Redemption .........ccccoeveeeicnniennnne.

Interest ..

Denominations.........ccceevvvevveeeivieeveee e,

Negative Pledge and Covenants ............

Cross Default ........ccccooecveeeiiiie e,

Taxation

Notes may be denominated in any currency or currencies, subject to
compliance with all applicable legal, regulatory and central bank
requirements. Payments in respect of Notes may, subject to such
compliance, be made in or linked to, any currency or currencies other
than the currency in which such Notes are denominated.

The Notes will constitute direct, general and unconditional obligations
of DBK, which will at all times rank pari passu among themselves and
pari passu in right of payment with all other present and future
unsubordinated obligations of DBK, save for such obligations as may
be preferred by provisions of law that are both mandatory and of
general application.

Notes may be issued at any price, as specified in the relevant Final
Terms.

Any maturity, subject, in relation to specific currencies, to compliance
with all applicable legal, regulatory and central bank requirements.

Notes may be redeemable at par or at such other Redemption Amount
(detailed in a formula, index or otherwise), as may be specified in the
relevant Final Terms. Notes may also be redeemable in two or more
instalments on such dates and in such manner, as may be specified in
the relevant Final Terms.

Notes may be redeemed before their stated maturity at the option of
DBK (either in whole or in part), the Noteholders or both to the extent
(if at all) specified in the relevant Final Terms.

Early redemption will be permitted for certain tax reasons, as set out in
Condition 10.2 under “Terms and Conditions of the Notes”.

Notes may be interest-bearing or non interest-bearing (as set out in the
relevant Final Terms). Interest (if any) may accrue at a fixed rate or a
floating rate or other variable rate and the method of calculating
interest may vary between the issue date and the maturity date of the
relevant Series (as set out in the relevant Final Terms).

Notes will be issued in such denominations as may be specified in the
relevant Final Terms (the “Specified Denomination”), provided that
the Specified Denomination(s) shall not be less than €100,000 or its
equivalent in another currency. For so long as the Notes are represented
by a Global Note and the relevant clearing system(s) so permit, the
Notes shall be tradeable only in the minimum authorised denomination
of €100,000 and higher integral multiples of any smaller amount
specified in the relevant Final Terms.

Interests in the Rule 144A Notes shall be held in amounts of not less
than U.S.$200,000 or its equivalent in another currency.

Notes (including Notes denominated in Sterling) which have a maturity
of less than one year and in respect of which the issue proceeds are to
be accepted by DBK in the United Kingdom or whose issue otherwise
constitutes a contravention of section 19 of the FSMA will have a
minimum denomination of £100,000 (or its equivalent in another
currency).

The Notes will have, among others, the benefit of a negative pledge
and covenants relating to (i) compliance with the legislative act
constituting DBK and (ii) provision of certain information, each as set
out in Condition 6 under “Terms and Conditions of the Notes”.

The Notes will have the benefit of a cross default clause as described
in Condition 13.3 under “Terms and Conditions of the Notes”.

All payments in respect of Notes will be made free and clear of
withholding taxes of Kazakhstan unless the withholding is required by
law. In that event, DBK will (subject as provided in Condition 12 under
“Terms and Conditions of the Notes™) pay such additional amounts as




Redenomination...........cccceeveviiivivine s,

Governing Law .......ccccoevvveverecneiesnneens

Listing..........

Selling Restrictions..........cccevevveverierennnns

Risk Factors

will result in the Noteholders receiving such amounts as they would
have received in respect of such Notes had no such withholding been
required.

The applicable Final Terms may provide that Notes may be
redenominated in Euros in accordance with Condition 22 under “Terms
and Conditions of the Notes”.

English law.

Application has been made to the Vienna Stock Exchange for the
admission of the Programme and/or any Series of Notes in trading on
the Vienna MTF. Application has also been made for the Notes issued
under the Programme to be admitted to the “Bonds” category of the
“Debt Securities” sector of the “Main” platform of the official list of
the KASE.

The Programme also permits Notes to be issued on an unlisted basis
outside of Kazakhstan or to be listed on such other or further listing
authorities, stock exchanges or quotation systems outside of
Kazakhstan, as may be agreed between DBK and the relevant Dealer.
In addition, DBK shall make an application to the KASE for Notes
issued under the Programme to be listed on KASE, although no
assurance can be given such listing will be obtained.

For a description of certain restrictions on offers, sales and deliveries
of Notes and on the distribution of offering material in the United
States of America, the United Kingdom, Kazakhstan and Japan. See
“Subscription and Sale”.

Investing in the Notes involves a high degree of risk, which investors
should ensure they fully understand. These include factors that may
affect DBK’s ability to fulfil its obligations under, or in connection
with, Notes issued under the Programme and factors that are material
for assessing the market risks associated with Notes issued under the
Programme. See “Risk Factors”.




DEVELOPMENT IMPACT

DBK is a national development institution and a bank authorised to implement Government investment policy and stimulation
of industry. The mission of DBK is to improve national prosperity by fostering the sustainable development of the non-
resource economy sector and creating infrastructure that supports economic growth. DBK is the country’s leader in assessing
and structuring major infrastructure and industrial projects. As a specialised Government-owned development institution,
DBK provides timely and sufficient financing for projects relevant to its mission. DBK seeks to foster diversification of the
economy of Kazakhstan, enhance and improve efficiency of state investment activities and facilitate foreign and domestic
investments into the economy of Kazakhstan.

Set forth below are the key characteristics of DBK’s development goals:

1)

2)

3)

Finance investment projects through the growth of DBK’s loan portfolio in priority sectors and
activitiesof the economy, in line with DBK’s 2024-2033 Development Strategy:

Investing approximately KZT 9.3 trillion in the development of the manufacturing and infrastructure
industry, including approximately KZT 3.1 trillion through its subsidiary, Industrial Development
Fund JSC (“IDF JSC”);

Increasing the share of projects producing goods of medium- and high-level processing within DBK’s
credit portfolio structure to constitute not less than 30% of the portfolio;

Increasing the share of infrastructure projects in the total volume of financing to 35%;
Increasing the total revenue of the enterprises supported by DBK to KZT 5,168.1 hillion by 2033;
Increasing export revenues for the enterprises supported by DBK to KZT 2,081.1 billion by 2033;

Ensuring the volume of investments in fixed capital in the agro-industrial complex for the period at the
level of KZT 15 billion; and

Continuing to support the services (including tourism, environmental, medical, educational, sports,
recreational and hospitality), food and beverage, and agricultural sectors.

Promote green financing and the development of the renewable energy sector in Kazakhstan by
financing the below by 2033:

Three wind power plants with a total capacity of 300 megawatts (MW);
Four solar power plants with a total capacity of 220 MW; and

Three hydropower plants with a total capacity of 40 MW.

Implement DBK’s Sustainable Development Policy by:

Implementing the fundamental standards, principles, rules and approaches that DBK should adhere to
in building a management system in the field of sustainable development into its operations. This policy
wasdeveloped in accordance with the Republic of Kazakhstan and the requirementsof the UN Global
Compact, the UN Principles for Responsible Investment, AA 1000 Series of Standards,International
Standard 1SO 26000:2010 “Guidance on Social Responsibility” and Reporting Standards forsustainable
development from the Global Reporting Initiative (“GRI”) standards;

Interacting with the Organisation for Economic Co-operation and Development (“OECD”) on
sustainableinitiatives;

Utilising a Development Index Calculation, a tool to evaluate and prioritise potential investment
projects. The Development Index assesses the social and economic significance of a project and
calculates a score based on a mix of the following seven indicators:

. economic output increase;

. labour productivity improvement;

. export potential growth (not applicable for infrastructure projects);
. development of the private sector of the economy;



. priority of the industry or goods;
. impact on sustainable social development; and
. analysis and assessment of the environmental effect of projects.

o Applying its proprietary assessment method to evaluate prospective borrowers across ESG considerations,
including:
. Environment: the anticipated greenhouse gas emissions, the borrower’s environmental management
system, and the plans of reducing emissions;

. Impact on the social aspect: the assessment of the working conditions and policies, the safety
measures in place, assessment of inclusivity metrics, material support and preservation of
employee health; and

. Governance: compliance with standards for transparency, anti-money laundering, gender
equality, corporate governance policies (e.g., risk management and internal audit) and others.

o Jointly with the Asian Development Bank, developing and approving the Roadmap for the implementation
of ESG principles into DBK’s activities;

. Approving the new long-term Development Strategy of DBK for 2024-2033 with a focus on increasing
DBK’s contribution to the Kazakhstan economy, enhancing asset management efficiency and fostering
sustainable development; and

Impact Reporting

DBK plans to report on the progress of the development outputs above on an annual basis:

Anticipated Impact Realised Impact

Indicator Target Target Year 2024 2025 2026

Loan Portfolio

Infrastructure Financing

Total investment in infrastructure and

manufacturing industry (KZT, trillions) 9.3 2033

Investment in infrastructure and
manufacturing industries (Industrial 3.1 2033
Development Fund) (KZT, trillions)

Share of infrastructure projects (% of
total portfolio)

Share of projects producing goods of
medium and high-level processing (% 30 2033
of total portfolio)

Volume of investments in fixed capital
in the agro-industrial complex (KZT, 15 2033
billions)

35 2033

Support of Kazakh Enterprises

Total revenue of enterprises supported

by DBK (KZT, billions) 5,168.1 2033

Export revenue of  enterprises

supported by DBK (KZT, billions) 2,081.1 2033

Increase capacity in renewable energy
sector (MW)




Wind power plants 300 MW 2033

Solar power plants 220 MW 2033

Hydro power plants 40 MW 2033

Implementation of DBK’s Sustainable
Development Policy

Implement DBK’s fundamental rules
and standards of  sustainable Yes
development

Interact with the OECD on sustainable
initiatives

Yes

Utilise Development Index Calculation

to prioritise investments es

Develop and approve the Roadmap for
the implementation of ESG principles Yes
into DBK’s activities

Approve  the new  long-term
Development Strategy of DBK for Yes
2024-2033

Acquire an ESG rating of “3” with a
total score of “60”

Yes

Contribution to the United Nations Sustainable Development Goals

The anticipated impact of the development outputs above contribute to the UN Sustainable Development Goals
(“SDGs™) #2, #3, #7, #8, #9, #13 and #17, in particular with the goals and targets below:

. By supporting the Kazakhstan agriculture sector and promoting agricultural production and transportation,
DBK is anticipated to contribute to SDG Target 2.3: Double the agricultural productivity and incomes of
small-scale food producers, in particular women, indigenous peoples, family farmers, pastoralists and
fishers. In 2022, the cereal yield in Kazakhstan was 1,377 kilograms per hectare, compared to the median
for peer countries of 2,850 kg per hectare.?

. By providing financing to the manufacturing sector and supporting chemistry, petrochemistry,
pharmaceuticals, DBK is anticipated to contribute to SDG Target 3.8: Achieve universal health coverage and
access to quality essential healthcare services. In Kazakhstan, as of 2021 the Universal Health Coverage Index
was 80, below the long-term objective value of 100.3

. By promoting green financing and development of the renewable energy sector in Kazakhstan through wind
power, solar power, and hydro power, DBK is anticipated to contribute to SDG Target 7.2: Increase
substantially the share of renewable energy in the global energy mix. In 2020, the renewable energy share in
the total final energy consumption in Kazakhstan was 1.8%, compared to the median for peer countries of
29.6%.4

. By financing tourism, environmental, educational, sports and recreational projects, DBK is anticipated to
contribute to SDG Target 8.9: Devise and implement policies to promote sustainable tourism that creates

1 SDG Targets have been shortened for inclusion in this document. For full SDG Targets, see https://sdgs.un.org/goals.

2 Source: Food and Agriculture Organization. Data retrieved from World Bank data (n=132).

% Source: WHO Global Health Observatory (GHO), May 2023 update. Data retrieved from UN Statistics (n=143).

4 Source: Energy Balances, UN Statistics Division (2022), IEA (2022), World Energy Balances. Data retrieved from UN Statistics (n=144).




jobs and promotes local culture and products. In 2020, tourism accounted for 0.6% of the total GDP in
Kazakhstan, relative to the peer median of 2.7%.°

. By supporting infrastructure development through energy, transport, telecommunications projects, DBK is
anticipated to contribute to SDG Target 9.1: Develop quality, reliable, sustainable and resilient
infrastructure, including regional and trans-border infrastructure, to support economic development and
human well-being, and SDG Target 9.2: Promote inclusive and sustainable industrialisation and
significantly raise industry’s share of employment and gross domestic product. In Kazakhstan in 2021, the
logistics performance index (measure of the quality of trade and transport-related infrastructure) was 2.6,
compared to the long-term objective value of 3.8,% and the manufacturing value added per capita was
U.S.$1,300 (in constant 2015 U.S. Dollars), compared to the highest peer value of U.S.$3,145.7

. Through financing renewable energy projects leading to decreased carbon emissions, DBK is anticipated to
contribute to SDG Target 13.2: Integrate climate change measures into national policies, strategies and
planning. In 2020, Kazakhstan’s total CO2 emissions amounted to 11.3 metric tonnes per capita, relative to
the peer median of 1.4.8

. By financing projects that support increased export of Kazakh goods and services, DBK is anticipated to
contribute to SDG Target 17.11: Significantly increase the exports of developing countries. In Kazakhstan,
as of 2022, exports of goods and services accounted for 41.8% of GDP.°

5 Source: National Statistics and Tourism offices, by country. Data retrieved from UN Statistics (n=54).

® Sustainable Development Report, Kazakhstan, 2018.

7 Source: UNIDO National Accounts Database. Data retrieved from UN Statistics (n=144).

8 Source: Climate Watch Historical GHG Emissions (1990-2020). 2023. Data retrieved from World Bank data (n=143).

® Source: World Bank national accounts data, and OECD National Accounts data files. Data retrieved from World Bank data (n=126).



RISK FACTORS

The following factors may affect the ability of DBK to fulfil its obligations under the Notes.

Prior to making an investment decision, prospective purchasers of Notes should carefully consider, along with the other
matters referred to in this Base Information Memorandum, the following risks associated with investment in Kazakhstan
entities generally and with investment in securities issued by DBK (such as the Notes), which could be material for the
purpose of assessing the market risks associated with Notes issued under the Programme. Prospective investors should
pay particular attention to the fact that DBK operates in the legal and regulatory environment in Kazakhstan, which in
some respects may differ from that prevailing in other countries.

Prospective investors should note that the risks described below are not the only risks faced by DBK. These are the risks
that DBK considers to be material. However, there may be additional risks that DBK currently considers immaterial or
of which it is currently unaware, and any of these risks could have the effect set forth above.

FACTORS THAT MAY AFFECT DBK’S ABILITY TO FULFIL ITS OBLIGATIONS UNDER, OR IN
CONNECTION WITH, NOTES ISSUED UNDER THE PROGRAMME

A. OPERATIONAL RISKS RELATING TO DBK AND ITS BUSINESS
State Ownership

DBK was established on 31 May 2001 as the Government’s primary vehicle for promoting economic development and exports
from non-extractive sectors of the Kazakhstan economy and is part of Kazakhstan’s overall industrial development
programme. Pursuant to the Decree of the President of the Republic of Kazakhstan Ne. 571 dated 22 May 2013, which was
enacted with immediate effect, the entire issued share capital of DBK was transferred from the wholly Government-owned
Sovereign Wealth Fund “Samruk Kazyna” JSC (“Samruk-Kazyna”) to Baiterek National Management Holding JSC
(“Baiterek JSC”), a then-newly established holding company to consolidate all state holdings in peer development and
financial institutions such as DBK. Baiterek JSC is, in turn, wholly-owned by the Government. Accordingly, the ultimate
controlling party of DBK is the Government, represented by the Ministry of National Economy.

Due to its 100% shareholding in DBK, Baiterek JSC has the right to determine all matters requiring a vote of shareholders,
including the election of DBK’s Board of Directors (the “Board of Directors”) and setting DBK’s dividend policy. The Board
of Directors is the main management body of DBK, responsible for the approval of credit decisions for projects whose value
exceeds 10% of DBK’s equity and for DBK’s financial strategy. Baiterek JSC, as shareholder, appoints the chairman of the
Management Board in accordance with the recommendation of, or agreement with, the Prime Minister. As a result, there can
be no assurance that Baiterek JSC will not influence DBK’s funding, lending or other policies.

Baiterek JSC is tasked with optimising the management system of development institutions, national companies and other
legal entities in Kazakhstan with the goal of supporting and diversifying Kazakhstan’s economy. Accordingly, the interests of
Baiterek JSC may conflict with the interests of DBK’s creditors, and, as a result, there can be no assurance that Baiterek JSC
will exercise influence over DBK in a manner that is in the best interests of DBK or the Noteholders. In addition, being
controlled by the Government may slow DBK’s decision-making process and subject DBK to the risks of bureaucracy and
inefficiencies commonly attributed to state-controlled companies. Furthermore, there is a risk that any change of
administration in Kazakhstan may result in changes in Baiterek JSC’s policies, and such new policies may conflict with the
interests of DBK and the Noteholders.

On 2 January 2022, protests began in the west of Kazakhstan related to an increase in the price of liquified natural gas (“LNG”)
from KZT 60 per litre to KZT 120 per litre. These protests spread to other cities and resulted in looting and loss of life. On 5
January 2022, the Government declared a state of emergency, following which the President of Kazakhstan has made certain
public statements regarding possible measures, including additional taxes. On 19 January 2022, the state of emergency was
lifted. In January 2022, the President drew attention to the fact that DBK provided services to large enterprises that enjoyed
special privileges thus stifling competition and preventing implementation of reforms. On 18 January 2022, Moody’s placed
DBK’s long-term local- and foreign-currency issuer ratings, as well as its senior unsecured debt ratings, on review for possible
downgrade, citing uncertainty regarding external support for DBK channelled by the Government through Baiterek JSC
following the President’s statement referencing DBK and criticisms of its governance. Fitch and S&P did not take similar
action. In February 2022, Baiterek JSC replaced the Chairman of DBK’s Management Board, appointing Ruslan Iskakov as
the then-new Chairman. In December 2023, Baiterek JSC appointed Marat Yelibayev as the new (and current) Chairman of
DBK’s Management Board.

At a meeting of the Government held in February 2022, it was announced that as part of the reforms signalled by the President,
DBK would be more focused on financing large-scale and capital-intensive investment projects with long payback periods, as



well as continuing its work on improving transparency of operations, optimising and digitalising business processes and
expanding access to DBK’s services. In addition, the announced changes to strategy include reducing support provided to
state-owned companies, as well as an increased focus on privately-owned borrowers and longer-term projects. These
themes have been continued in DBK’s new development strategy for the period 2024-2033, which was approved in
January 2024 (the “Development Strategy”).

In April 2022, Moody’s confirmed DBK’s long-term ratings and changed the outlook to stable, reflecting Moody’s assessment
that the “operating environment and credit profiles of rated financial institutions will remain resilient to the increased social
and political risks in [Kazakhstan], which is highlighted by the widespread social unrest and related state of emergency in
January 2022” and “the confirmation of DBK’s ratings reflects the reduced uncertainty regarding external support probability
for DBK...[reflecting] changes implemented by DBK...including changes in the senior management of the company, as well
as a reorientation of future lending growth towards private sector companies and industrialisation projects”. In October
2023, Moody’s affirmed the Baa2 long-term ratings assigned to DBK and changed the outlook to positive.

There can be no assurance that there will be no change in the Government’s or Baiterek JSC’s support for DBK. Any such
changes could have a material adverse effect on DBK’s strategies and management and on its ability to operate on a
commercial basis and ensure the timely repayment of its debt obligations.

Majority of DBK’s Assets and Operations are in Kazakhstan

A significant portion of DBK’s investment portfolio consists of securities issued by the Government, Samruk-Kazyna,
Baiterek JSC and state-owned companies deemed to have a significant role in the country’s economy, such as JSC
National Company KazMunayGas, and, as at 31 December 2023, 100% of DBK’s loans to customers were made in
Kazakhstan. Accordingly, DBK is exposed to the risks of an adverse event occurring in Kazakhstan. For example, the
impact of the COVID-19 pandemic in 2020 and 2021, as well as the unrest in Kazakhstan in January 2022, have each had
a significant adverse impact on the Kazakhstan economy since 2020, and, in turn, on DBK’s business and that of its
customers. Kazakhstan’s economy is also subject to regional risks and spill-over effects resulting from the armed conflict
commenced by Russia in Ukraine, which is ongoing, resulting in further elevated levels of economic uncertainty in
Kazakhstan. Following several increases to the NBK’s base rate in 2022 and 2023, in January 2024, the NBK lowered
the base rate to 15.25%. In February 2024, the NBK further reduced the base rate to 14.75%. The increased base rate
since 2022 (which was 10.25% in February 2022) has increased DBK’s cost of funding in Tenge (in particular), as well
as in other currencies. Devaluations of the Tenge against the U.S. Dollar, such as can occur when interest rate trends
diverge, also expose DBK to increased foreign exchange risk and an increased cost of funds. See “—C. Macroeconomic
and Geopolitical Risks—Political, Economic and Related Considerations” and “—C. Macroeconomic and Geopolitical
Risks—Sanctions imposed on Russia”.

In addition, DBK’s operations are located principally in Kazakhstan, and a majority of DBK’s costs are incurred in
Kazakhstan. Since the majority of DBK’s expenses are denominated in Tenge, inflationary pressures in Kazakhstan are a
significant factor affecting DBK’s expenses. Any adverse change on a national basis in economic or political conditions
in Kazakhstan could negatively affect DBK’s borrowers and their ability to repay loans due to DBK, thereby negatively
affecting DBK’s income and profitability ratios (including by increasing DBK’s non-performing loans “NPLs”). Any
such adverse changes could also negatively impact DBK’s ability to attract funding for its projects either from the
Government (through the State budget) or from the international capital markets or lenders on terms that are commercially
acceptable to DBK, thereby reducing its ability to offer funding to its clients and to operate its business as currently
operated.

The Kazakhstan market, being an emerging market, is subject to greater risk than more developed markets, including in
some cases significant legal, economic and political risks. Accordingly, investors should exercise particular care in
evaluating the risks involved and must decide for themselves whether, in light of those risks, their investment is
appropriate. Generally, investment is only suitable for sophisticated investors who fully appreciate the significance of the
risks involved.

DBK is subject to Regulatory Restrictions on its Activities

DBK’s operations are regulated by the Law on the Development Bank of Kazakhstan dated 25 April 2001, as amended
(most recently on 25 March 2024) (as so amended, the “DBK Law”), the Memorandum on Credit Policy of JSC
Development Bank of Kazakhstan, which was most recently amended on 23 August 2023 (as so amended, the “Credit
Policy Memorandum”), DBK’s Charter dated 24 December 2014, as amended (most recently on 2 June 2022) (as so
amended, the “DBK Charter”), DBK’s Policy on Investment Portfolio Management, which was adopted on 10 April
2018 has been updated several times (most recently on 26 December 2023), and other relevant laws and regulations. DBK’s
Development Strategy continues to envisage a dialogue with Government authorities to explore the deregulation of certain
lending activities to encourage a more flexible approach to project financing. There can be no assurance, however, that



any amendments to the current regulations will be adopted. There can also be no assurance that the current regulatory
regime will not change or that the Government will not implement other regulations or policies, or adopt new or modified
legal interpretations of existing regulations or policies, relating to or affecting taxation, interest rates, inflation or exchange
controls, or otherwise take action that could have a material adverse effect on DBK’s business, prospects, financial
condition, cash flows or results of operations.

Concentration of Funding Sources; DBK’s Development Mandate

Pursuant to its development bank mandate, DBK’s lending and investment policies are different from those of a standard
commercial bank, in that DBK’s business activities are generally driven by the development goals and policy of the
Government rather than purely commercial considerations. As a development bank, DBK does not compete with commercial
lending and financial institutions in providing finance to customers and has declined lending opportunities in the past where
financing was available elsewhere. In addition, DBK does not generally accept customer deposits, and its primary funding
sources are concessional loans made by the Government, Samruk-Kazyna and Baiterek JSC, issuances of debt securities and
loans from international and multi-lateral institutions. As 31 December 2023, 2022 and 2021, funding from banks and other
financial institutions, as a percentage of DBK’s total liabilities, represented 20.7%, 20.8% and 17.5%, respectively. Loans
from the Government and Samruk-Kazyna accounted for 0.0% of DBK’s total liabilities as at 31 December 2023, as compared
to 0.1% and 0.4%, respectively, as at 31 December 2022 and 2021, and loans from Baiterek JSC accounted for 11.8% of
DBK’s total liabilities as at 31 December 2023, as compared to 11.4% and 8.9%, respectively, as at 31 December 2022 and
2021. As at 31 December 2023, 2022 and 2021, funding from debt securities issued, as a percentage of DBK’s total liabilities,
was 37.3%, 39.3% and 53.9%, respectively. DBK concentrates on providing funding to investment projects, such as
infrastructure projects and high-value manufacturing projects in Kazakhstan, which are not typically eligible for financing or
refinancing on terms acceptable to commercial banks and other non-specialist market investors. Loans and investments made
by DBK often involve relatively large principal amounts, have longer-term maturities and are extended at preferential rates,
all of which make these activities of relatively high risk and low return. As a result, DBK may experience higher losses in its
loan portfolio or may receive lower profit margins than commercial banks operating in Kazakhstan, which could, in turn, have
a material adverse effect on DBK’s business, prospects, financial condition, cash flows or results of operations.

A number of factors, many of which are outside DBK’s control, may affect DBK’s ability to obtain such funding in the future,
including, inter alia, the condition of the Kazakhstan and international banking sectors, the condition of the international
capital markets, capital controls that are or may be imposed globally, the willingness of multilateral institutions to fund specific
projects, the actual and perceived economic conditions in Kazakhstan and DBK'’s financial condition. See “—C.
Macroeconomic and Geopolitical Risks”. There can also be no assurance that DBK will be able to continue to satisfy all or
part of its future funding requirements as it has in the past or that the Government, Samruk-Kazyna and Baiterek JSC will or
will be able to provide adequate support. To the extent that banks and other financial institutions are unwilling or unable to
continue to provide sufficient funding to DBK, or DBK is not able to raise such financing through the issuance of debt
securities or increased funding by the Government, Samruk-Kazyna or Baiterek JSC, DBK may not be able to access
alternative sources of funding to compensate for any shortfall in funding. Accordingly, any reduction in the amount of such
funding provided to DBK could have a material adverse effect on DBK’s business, prospects, financial condition, cash flows
or results of operations and ability to make payments on the Notes.

DBK’s ratings are subject to change

The international credit ratings agencies have indicated that the ratings and outlook assigned by them to DBK remain
constrained principally by the sovereign risk of Kazakhstan. This has, on occasion, had a positive effect on DBK’s credit
ratings, for example, in March 2021, DBK’s long-term issuer default rating was upgraded by Fitch to BBB (with a stable
outlook), in line with the Government, and, in August 2019, Moody’s changed the outlook on DBK’s long-term ratings
from stable to positive. However, the sovereign risk had also led to negative ratings actions. For example, on 18 January
2022, Moody’s placed DBK’s long-term local- and foreign-currency issuer ratings, as well as its senior unsecured debt ratings,
on review for possible downgrade, citing uncertainty regarding the Government’s support probability for DBK following the
President’s statement referencing DBK and criticisms of its governance. In April 2022, Moody’s confirmed DBK’s long-term
ratings and changed the outlook to stable, reflecting Moody’s assessment that the “operating environment and credit profiles
of rated financial institutions will remain resilient to the increased social and political risks in [Kazakhstan], which is
highlighted by the widespread social unrest and related state of emergency in January 2022”. In October 2023, Moody’s
affirmed DBK’s long-term ratings and changed the outlook to positive. See “—State Ownership”.

In the past, DBK’s credit rating has also been affected by its exposure to the Kazakhstan banking sector. Any future
downgrade of Kazakhstan’s sovereign credit rating and liquidity problems in Kazakhstan’s economy could adversely
affect its economic development, which could, in turn, make it more expensive for DBK to raise financing in the future,
which could have a materially and adversely affect DBK’s business, prospects, financial condition, cash flows or results
of operations.
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DBK is subject to Information Systems Risk

DBK relies on information systems to conduct its business. Any failure of, or interruption to, these systems, or any breach of
security could result in failures of, or interruptions to, DBK’s risk management and loan origination systems or errors in its
accounting books and records. DBK has invested in the development of its information systems since 2016 and has
strengthened its internal procedures to provide for the backing up of important information on a daily basis; however, if
DBK'’s information systems were to fail, DBK could be unable to service customers’ needs in a timely manner. Likewise, a
temporary shutdown of DBK’s information systems may result in additional expenditure associated with information retrieval
and verification. The hardware and software that is used by DBK may be damaged by human error, natural disasters,
power loss, sabotage, computer viruses, cyber intrusion, network attacks and other events. In 2020, one of DBK’s interim
servers was hacked. No secure data was held on this server, the attack was discovered and blocked, and the server
subsequently restructured. No assurance can be given, however, that DBK will not be subject to further cyber-attack or other
information systems failures or interruptions in the future, or that DBK will be able to swiftly and adequately respond to any
such attacks, failures or interruptions. Accordingly, the occurrence of any information systems failures or interruptions could
have a material adverse effect on DBK’s business, prospects, financial condition, cash flows or results of operations.

There may be a Shortage of Qualified Personnel

There is a considerable shortage of adequately qualified personnel in Kazakhstan’s financial sector, particularly in areas such
as risk management. If the shortage of adequately qualified personnel persists, DBK’s ability to offer the desired range, volume
and quality of services may be affected which may, in turn, have a material adverse effect on DBK’s business, prospects,
financial condition, cash flows or results of operations. In addition, a shortage of adequately qualified personnel may force
DBK to offer additional financial and other incentives to retain existing personnel and recruit additional personnel, which
would increase operating expenses.

B. FINANCIAL RISKS RELATING TO DBK AND ITS BUSINESS
Asset Quality Risks

Continuing overall growth in the size of DBK’s loan portfolio increases DBK’s credit exposure. As a result, DBK will be
required to implement continued and improved monitoring of credit quality and the adequacy of provisioning levels, as well
as continued improvement in DBK’s credit risk management programme. Failure to do so could result in significant
impairment losses, which DBK has experienced in the past. For the year ended 31 December 2023, DBK recognised a reversal
of impairment losses on debt financial assets in the amount of KZT 42,420.8 million, as compared to impairment losses of
KZT 47,096.2 million for the year ended 31 December 2022 and KZT 33,357.5 million for the year ended 31 December 2021.
The higher inflationary environment since 2021 has not, to date, had a considerable impact on DBK’s key financial stability
indices. DBK’s NPLs decreased as at 31 December 2023, accounting for 0.2% of gross loans to customers, as compared to
2.9% and 2.7% as at 31 December 2022 and 2021, respectively. In addition, DBK’s capital adequacy ratio was 22.9%, as
compared to 17.1% and 17.4% as at 31 December 2022 and 2021, respectively. While DBK does not currently expect a
significant increase in NPLs in 2024, there can be no assurance NPLs and impairment will not increase, in particular, if
escalating geopolitical tensions in the region continue and adversely affect the Kazakhstan economy and DBK’s customers.

In addition, while DBK’s policy is to limit impairment losses through the restructuring of problem loans on a prompt basis
(and it has historically used such policy to maintain a low level of NPLs) (see “Selected Statistical and Other Data—Loan
Policies and Credit Approval Procedures—Loan Restructuring Policies”), there can be no assurance that impairment losses
will not increase in the future and that such impairment losses will not further increase as the size of DBK’s loan portfolio
increases.

As at 31 December 2023, DBK classified 7.5% of gross loans to customers at amortised cost as “Stage 2” loans. These loans
span the arts, entertainment and leisure, catering and accommodation services, construction materials, manufacturing, metal,
electric power supply, gas and steam supply, air conditioning, transportation and warehousing economic sectors. See “Selected
Statistical and Other Data—Loan Policies and Credit Approval Procedures—Loan Provisioning Policy”. In its rating action
commentary released in February 2024, Fitch noted that “[ijmpaired loans (Stage 3 and purchased or originated credit-
impaired loans) made up 10.8% of gross financing at end-3Q23, while the total reserve coverage was 76% on the same date.
Additional credit risks stem from Stage 2 exposures (end-3Q23: 8.7% of gross financing), as some of these may become
impaired in the medium term, in our view”. While DBK considers the risks associated with its “Stage 2” loans to be
manageable, with certain loans likely to be migrated back to “Stage 1” in the short- to medium-term, there is a risk that they
may deteriorate further and be reclassified as “Stage 3” loans, which could have a material adverse impact on the credit quality
of DBK’s loan portfolio and, in turn, on DBK’s financial condition.

Pursuant to DBK’s Development Strategy, which was approved by DBK’s Board of Directors in January 2024, DBK aims to
increase DBK’s contribution to the Kazakhstan economy, enhance asset management efficiency and foster sustainable
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development. See “Business—Strategy”. Failure by DBK to diversify its portfolio could limit DBK’s ability to increase the
size of its loan portfolio, maintain loan portfolio quality and meet its strategic aims, all of which could have a material adverse
effect on DBK’s business, prospects, financial condition, cash flows or results of operations. The Development Strategy
focuses on financing large-scale and capital-intensive investment projects with long payback periods, as well as continuing
its work on improving transparency of operations, optimising and digitalising business processes and expanding access to
DBKs’ services. In addition, the Development Strategy focuses on privately-owned borrowers and longer-term projects.
This change in focus may increase the risks DBK faces in respect of, inter alia, the quality and concentration of its loan

portfolio, collateral value and long-term project and liquidity risks. See “—Loan Portfolio Concentration”, “Collateral Value”
and “Long-Term Projects and Liquidity Risk”.

Continued growth of DBK’s loan portfolio is, to an extent, dependent upon the availability of funds allocated by the
Government to finance development projects, the ability of DBK to identify suitable corporate guarantors for such
development projects, the ability of DBK to borrow in the domestic and international markets and the ability of DBK to attract
and retain qualified personnel and to train new personnel to monitor asset quality. Failure by DBK in any of these areas could
limit DBK’s ability to increase the size of its loan portfolio and maintain its quality and, accordingly, could result in a material
adverse effect on DBK’s business, prospects, financial condition, cash flows or results of operations.

Loan Portfolio Concentration

DBK was established, among other reasons, to provide credit and certain other banking services at preferential interest rates
to certain sectors of the Kazakhstan economy, including the non-extractive and raw materials sectors, to support the
Government’s development goals. As a result, DBK’s loan portfolio is, from time-to-time, characterised by a high
concentration in one or more particular economic sectors. As at 31 December 2023, the largest proportion of DBK’s loans to
customers was granted in the metal industry, accounting for 29.4% of total gross loans granted to customers. In addition, as a
result of the scale of investment projects funded by DBK, DBK’s loan portfolio is, from time-to-time, characterised by a
concentration of borrowers. As at 31 December 2023, DBK had four borrowers whose balances exceeded 10% of DBK’s
equity, as compared to five such borrowers, as at 31 December 2022, and seven such borrowers, as at 31 December 2021.
Outstanding loans to the top ten borrowers comprised 55.7% of DBK’s total gross loans to customers, as at 31 December
2023.

As a result of the nature of DBK’s lending activities, DBK has had and continues to have concentrated exposure to particular
industries or economic sectors, particular groups of borrowers and borrowers whose businesses are not mature and, ultimately,
could adversely affect the diversity and quality of DBK’s overall loan portfolio. As a result, DBK may experience higher
losses in its loan portfolio than would be the case if it had a more diversified portfolio of lending to more established and
varied businesses, which could, in turn, have a material adverse effect on DBK’s business, prospects, financial condition,
capitalisation, cash flows or results of operations.

Collateral Value

Pursuant to the DBK Law, DBK requires security from all borrowers, except in the circumstances where DBK provides
financing to its wholly-owned subsidiaries or DBK’s participation in the financing is made through mezzanine financing or
interbank financing. As at 31 December 2023, the carrying amount of loans to corporate customers with no collateral or other
credit enhancement was KZT 15,865.3 million, as compared to a carrying amount of KZT 6,116.9 million as at 31 December
2022 and a carrying amount of KZT 222.7 million as at 31 December 2021. As at 31 December 2023, loans to banks with a
carrying amount of KZT 120,043.7 million were unsecured with no collateral or other credit enhancement, as compared to
KZT 118,726.7 million as at 31 December 2022 and KZT 121,034.6 million as at 31 December 2021. At least 30% of security
for loans must be comprised of “tangible assets collateral”, which includes immovable, movable property, cash and
commodities. Collateral may also include legal rights of use and possession property rights, securities, cash and commodities
and other forms of security not prohibited under Kazakhstan law. DBK also accepts security by way of third party guarantees,
provided that such guarantees meet DBK’s requirements. Downturns in the relevant markets or a general deterioration of
economic conditions may result in reductions in the value of collateral securing a number of loans to levels below the amounts
of the outstanding principal and accrued interest on such loans. If collateral values decline, they may not be sufficient to cover
uncollectable amounts on DBK’s secured loans. Furthermore, DBK may face difficulties with enforcing collateral under
Kazakhstan law, which may also lead to lower than expected recovery levels on secured loans. A failure to recover the expected
value of collateral may expose DBK to losses, which could, in turn, have a material adverse effect on DBK’s business,
prospects, financial condition, cash flows or results of operations.

Long-Term Projects and Liquidity Risk
A key area of DBK’s business is the limited recourse financing of large and long-term infrastructure projects. As a result,

DBK is exposed to significant risks if such projects are not successful. The macro-economic and political risks inherent in
emerging economies, such as Kazakhstan, has a significant effect on the success or failure of these projects, and it is impossible
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to predict at the outset of a project all of the factors, which may affect it in the long-term. The main risks are likely to be that
a project will not be completed within the agreed timeframe, on budget, or it may fail altogether. There is also the risk that if
an event of default occurs under a project financing, the collateral provided may not be sufficient to cover the value of the
loans. The occurrence of any of these events could have a material adverse effect on DBK’s business, prospects, financial
condition, cash flows or results of operations.

In addition, the long-term nature of the projects that DBK finances may expose DBK to increased liquidity risk if its financial
liabilities are mismatched with the long-term maturities of its loans to customers. An unmatched position potentially
enhances profitability, but can also increase the risk of losses. See “Selected Statistical and Other Data” and “Asset and
Liability Management—Liquidity Risk”. While DBK maintains liquidity management with the objective of ensuring that
funds will be available at all times to honour all cash flow obligations as they become due, there can be no assurance that
its liquidity management policies will continue to be effective, that it will be able to effectively manage the mismatch of
its assets and liabilities going forward and that it will not be exposed to resulting future losses, which could, in turn, have
a material adverse effect on DBK’s business, prospects, financial condition, cash flows or results of operations.

Credit Risks

The DBK Law, the Credit Policy Memorandum and DBK’s internal credit policy rules set out the principal guidelines in
relation to DBK’s lending policies, including the duration, limits and bases for the calculation of interest rates charged for
credit instruments, which include, inter alia, loans, letters of credit and guarantees. DBK has implemented specific credit risk
policies and procedures, including guidelines to limit portfolio concentration and the establishment of a Credit Committee to
actively monitor DBK’s credit risk. See “Asset and Liability Management” and “Selected Statistical and Other Data—Loan
Policies and Credit Approval Procedures—Credit Monitoring”. However, DBK’s credit portfolio consists of medium- to
long-term loans, and there has been little historical experience in Kazakhstan with such loans. There can be no assurance that
DBK’s credit policies are or will be sufficient to mitigate the risks involved in making medium to long-term loans in an
emerging market such as Kazakhstan.

Kazakhstan’s economy is substantially influenced by commodity prices and customers operating in industries that are
susceptible to commodity price fluctuations may find their financial condition affected by such fluctuations. Following the
outbreak of the COVID-19 pandemic in March 2020, the oil price was severely negatively impacted. Oil prices have also
fluctuated significantly since the commencement of Russia’s armed conflict in Ukraine in February 2022. Consequently, the
ability of such customers to service loans extended by DBK fully and on time may be adversely affected.

In particular, there can be no assurance that DBK’s credit risk policies and procedures will protect DBK from increased levels
of cost of risk, potential loan quality deterioration and NPLs in such circumstances.

DBK has developed a risk management system to assess certain credit and other risks to its financial stability resulting from
the COVID-19 pandemic, the state of emergency in the Republic following the political events in January 2022 and the
ongoing armed conflict commenced by Russia in Ukraine, including: (i) a possible increase in the cost of funding;
(i) decreases in the Republic’s sovereign credit rating and in DBK’s credit rating; (iii) the risk of a change of ownership of
DBK; (iv) the likelihood of subsidies being cancelled under the State budget; (v) further significant devaluation of the Tenge
against the U.S. dollar and other currencies; and (vi) potential restrictions on the Republic’s export and import operations (i.e.,
transport logistical risks, which are described as failures in the supply chain of goods, or a failure to meet deadlines, in
connection with the outbreak of hostilities and the closure of borders, which may lead to the cancellation or reduction in the
sale of borrowers’ products to or from foreign markets, and to an increase in the cost of production). To manage these risks,
DBK developed a risk response plan, which includes regular stress testing to assess the impact of risks on DBK’s key financial
indicators.

There can be no assurance that DBK’s current level of loan recovery will be maintained in the future, and any failure to
accurately assess the credit risk of potential borrowers and the additional risks relating to such medium- to long-term loans or
any acceptance of a higher degree of credit risk in the future may result in a deterioration in DBK’s loan portfolio and a
corresponding increase in loan impairment, which would, in turn, have a material adverse effect on DBK’s financial condition
and results of operations.

Foreign Currency Risk

DBK is exposed to the effects of fluctuations in prevailing foreign currency exchange rates on its financial position and cash
flows. DBK has set limits on the level of exposure to currencies, primarily, the U.S. Dollar. Certain of DBK’s cash flows are
generated in U.S. Dollars and any future movements in the exchange rate between the Tenge and the U.S. Dollar may adversely
affect the carrying value of DBK’s Tenge-denominated monetary assets and liabilities and DBK’s ability to realise investments
in non-monetary assets measured in Tenge.
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Additionally, in line with DBK’s policy of limiting its exposure to currency fluctuations, DBK’s loan portfolio includes non-
Tenge loans, particularly loans denominated in U.S. Dollars. Loans to customers denominated in U.S. Dollars accounted for
45.2% of total net loans as at 31 December 2023 and 43.1% and 42.1% of total net loans as at 31 December 2022 and 2021,
respectively. Any fluctuation in the value of the Tenge relative to the U.S. Dollar might result in a change in costs for DBK
and its customers, which could have a material adverse effect on DBK’s business, financial condition, results of operations
and prospects. As at 31 December 2023, the official KZT/U.S.$ market exchange rate reported by the NBK was KZT 454.56
per U.S.$1.00, as compared to KZT 462.65 per U.S.$1.00 as at 31 December 2022 and KZT 431.67 per U.S.$1.00 as at
31 December 2021. Due, in part, to economic and political sanctions against the Russian Federation imposed by the
United States, European Union, United Kingdom, Japan, Canada, Switzerland and other countries since February 2022,
in 2022, the U.S. Dollar strengthened against the Tenge, resulting in a depreciation of the Tenge by 18.2% over a three-
week period from 23 February 2022 to 16 March 2022. Consequently, the NBK increased the base rate from 10.25% to
13.5% in February 2022. In 2023, the Tenge appreciated against the U.S. Dollar by 0.9%, and further appreciated by 1.4%
in January 2024. Following several increases to the base rate in 2022 and 2023, in January 2024, the NBK lowered the
base rate to 15.25% (as compared to 10.25% in February 2022). In February 2024, the NBK further reduced the base rate
to 14.75%. See “—C. Macroeconomic and Geopolitical Risks—Political, Economic and Related Considerations” and
“—C. Macroeconomic and Geopolitical Risks—Sanctions imposed on Russia”. DBK is monitoring the events and performs
stress testing for obvious negative consequences, including testing for foreign currency risk.

Many of DBK’s borrowers have revenues principally generated in Tenge and, to the extent they borrow in U.S. Dollars, any
decrease in the value of the Tenge relative to the U.S. Dollar may generally adversely affect their financial condition and, in
particular, could have a negative effect on the ability of such borrowers to repay U.S. Dollar denominated loans extended by
DBK. In February 2014, and in anticipation of a devaluation of the Tenge, DBK began periodically conducting stress testing
and reviewed all projects financed with loans denominated in foreign currencies and, for those projects most affected by the
devaluation, converted the principal of such loans into Tenge, in order to minimise the impact of any devaluation. As a matter
of policy, DBK now only finances projects with foreign currency-denominated loans if the project or the customer has
sufficient export earnings or income to cover such foreign currency-denominated financing and, in turn, DBK will only seek
funding in foreign currencies if such eligible customers request that DBK provide foreign currency-denominated loans.

DBK has also been subject to foreign currency risk as a portion of its borrowings and debt securities are denominated in
U.S. Dollars, and, in the past, has been adversely affected by past devaluations of the Tenge and their impact on the
Tenge-value of loans and balances from banks and other financial institutions, as well as U.S. Dollar-denominated debt
securities. As at 31 December 2023, 30.9% of DBK’s debt securities issued were denominated in U.S. Dollars.
Accordingly, while DBK takes measures to naturally hedge its foreign currency risk (as referred to above), and DBK has
increased its Tenge-denominated borrowings in recent years, any future devaluation of the Tenge against the U.S. Dollar
may have an adverse effect on DBK. In addition, in the event of any shortage of availability of U.S. Dollars in Kazakhstan
in the future, this would have a material adverse impact on DBK’s ability to service payments under its U.S. Dollar-
denominated borrowings, including the Notes, which are denominated or payable in U.S. Dollars.

DBK'’s exposure to exchange rate risk may increase, particularly as it continues to obtain foreign currency funding by
accessing the international capital markets and syndicated and bilateral lending markets. Currency exchange rates can be
particularly volatile in times of national or global financial instability, such as the recent period of economic turmoil.
Accordingly, any future changes in such rates could have a material adverse effect on DBK’s business, prospects, financial
condition, cash flows or results of operations.

See “Risk Factors—Factors that may affect DBK’s ability to fulfil its obligations under, or in connection with, the Notes—C.
Macroeconomic and Geopolitical Risks—Exchange Rate Polices”.

Interest Rate Risk

DBK is exposed to risk resulting from mismatches between the interest rates on its interest-bearing liabilities and interest-
earning assets. Generally, the maturities of DBK’s assets and liabilities are not balanced and, accordingly, an increase or
decrease in interest rates could have an adverse effect on DBK’s net interest margin and results of operations. To the extent
that DBK’s assets reprice more frequently than its liabilities, if interest rates fall, DBK’s interest expenses will decrease more
slowly than its interest income, which could negatively affect interest margins and result in liquidity problems. According to
DBK’s credit policy, DBK intends to pass on such risks to borrowers by lending on similar conditions as it borrows; however,
DBK may not always be able to do so. DBK’s interest rate management policies include a system of limits and reporting
requirements to monitor and control interest rate risks on a monthly basis, and, in order to manage the risk of mismatch in
interest rates inherent to DBK’s operations, the Government grants low-interest loans to DBK. There can be no assurance,
however, that DBK will continue to benefit from such loans in the future.

In addition, there is a risk that the current global inflationary environment could have a more pronounced negative impact on

Kazakhstan given its history of sustained high inflation levels, and, in turn, on DBK’s business. Annual inflation in Kazakhstan
was 9.8% in 2023, as compared to 20.3% in 2022 and 8.4% in 2021, with higher inflation primarily due to a general increase
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in prices and an intensification of inflationary pressures. While inflation declined to 9.8% in 2023, inflation levels remain
higher than the NBK’s target of 5.0%. The IMF forecasts inflation in Kazakhstan to be 7.7% in 2024. As a consequence of
the high inflation rates, the economic growth in the Republic is likely to slow down due to high production costs and low
lending activities, in turn caused by increased market borrowing rates. One likely impact of general inflation increases in
Kazakhstan in recent years on DBK will be the rising production costs of its debtors, which may increase the risk of delays in
debt repayments and loan defaults. This, in turn, could lead to DBK needing to further increase its provisioning levels or
experiencing increasing levels of NPLs, as well as in a general deterioration of DBK’s financial stability.

As illustrated by the above factors, DBK’s ability to mitigate interest rate risks is limited and, as such, its financial condition
may be negatively affected. In addition, volatility in interest rate movements may have a material adverse effect on DBK’s
business, prospects, financial condition, cash flows or results of operations.

C. MACROECONOMIC AND GEOPOLITICAL RISKS
Political, Economic and Related Considerations

DBK is a Kazakhstan-based development bank, with 100% of its loans to customers as at 31 December 2023 made in
Kazakhstan. Accordingly, DBK is affected by political, economic and other events in Kazakhstan.

Kazakhstan became an independent sovereign state in 1991, as a result of the dissolution of the former Soviet Union.
Since then, Kazakhstan under two presidents, Nursultan Nazarbayev and, from June 2019, Kassym-Jomart Tokayev, has
experienced significant changes as it has emerged from a centrally controlled command economy to a market-oriented
economy. The transition was initially marked by political uncertainty and tension, a stagnant economy marked by high
inflation, instability of the local currency and rapid, but incomplete, changes in the legal environment. However,
Kazakhstan actively pursued a programme of economic reform designed to establish a free market economy through
privatisation of government-owned enterprises and deregulation and it is more advanced in this respect than some other
countries of the former Soviet Union. Under President Nazarbayev’s leadership, Kazakhstan has moved toward a market-
oriented economy.

In March 2019, President Nazarbayev announced his retirement as President. Kassym-Jomart Tokayev, who was at the
time the chairperson of the Senate, was appointed as acting President. In June 2019, Kassym-Jomart Tokayev won the
presidential election with 71% of the vote. The latest presidential election took place in November 2022, with President
Tokayev wining re-election with 81.3% of the vote.

On 2 January 2022, protests began in the west of Kazakhstan related to an increase in the price of LNG from KZT 60 per litre
to KZT 120 per litre. These protests spread to other cities and resulted in looting and loss of life. On 5 January 2022, the
Government declared a state of emergency, following which the President of Kazakhstan has made certain public statements
regarding possible measures, including additional taxes. During the protests, internet access was restricted across
Kazakhstan, bank operations and transactions were suspended, stock and commodity exchanges were closed and flights
were cancelled. On 19 January 2022, the state of emergency was lifted.

On 6 February 2024, a new Government was appointed, headed by Prime Minister Olzhas Bektenov, following the
resignation of the previous government on 5 February 2024.

As Kazakhstan produces and exports large quantities of commodity products (primarily oil and gas), its economy is
particularly vulnerable to fluctuations in the prices of such commodities in the international markets. While the
Government has been promoting economic reform to diversify the economy, Kazakhstan’s revenue continues to depend
on the prices of export commodities. Weak demand in its export markets and low commodity prices, especially within
the oil and gas industry, may adversely affect Kazakhstan’s economy in the future, which may in turn have a material
adverse effect on DBK’s business, financial condition, results of operations or prospects.

Kazakhstan’s economy is also subject to regional risks and spill-over effects resulting from the armed conflict commenced
by Russia in Ukraine, which is ongoing, resulting in further elevated levels of economic uncertainty in Kazakhstan. After
the launch of the armed conflict by Russia on 24 February 2022, oil prices rose to U.S.$105/bbl, on expectations that
sanctions by western countries against Russia would significantly negatively affect energy exports. Oil prices are also
likely to be impacted by any disparity between the price of Urals oil, which is an export grade of crude Russian oil, and
which is used as a pricing benchmark for the corresponding European market, compared to other sources.

The impact of the economic sanctions imposed on Russia as a result of the armed conflict has included the depreciation

of the Russian Rouble. Given Kazakhstan’s increased dependence on imports of goods from Russia, the Tenge’s exchange
rate against the U.S. Dollar has also come under pressure, despite high oil prices.
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Any revisions of the State budget in light of oil price volatility or otherwise may affect funding available to DBK from
the State budget. An oversupply of oil or other commaodities in world markets, a general turndown in the economies of
any significant markets for oil or other commodities or a weakening of the U.S. Dollar relative to other currencies would
have a material adverse effect on the Kazakhstan economy, which, in turn, could indirectly have a material adverse effect
on DBK’s business, financial condition, results of operations or prospects.

DBK is particularly affected by Kazakhstan’s budgetary revenues and general economic performance as it relies on
funding from the State Budget to finance its customers’ projects and run its business. Such funding is also affected by
political and economic events in Kazakhstan. The Development Strategy assumes budgetary funding of KZT 297.8 billion
for 2024, as compared to KZT 34.4 billion of State budget funding and KZT 100.0 billion of capitalisation funding in
2023.

Kazakhstan’s economy and finances have and continue to experience slower levels of growth since the global financial
crisis which began in 2008 and, most recently, due to the impact of the COVID-19 pandemic and the spillover effects of
Russia’s armed conflict in Ukraine. According to statistics published by the Bureau of National Statistics of the Agency
for Strategic Planning and Reforms of the Republic of Kazakhstan, Kazakhstan’s real GDP grew by 5.1% in 2023, as
3.2% in 2022. According to IMF forecasts, Kazakhstan’s real GDP growth is projected to be 3.1% in 2024 and 5.7% in
2025. Due to ongoing geopolitical uncertainty around Russia and Ukraine, the potential for further sanctions applicable
to Russia and Russian entities, as well as a of lack of certainty as regards the ability of Russia to mitigate the adverse
effects on its economy and macroeconomic indicators in the medium- to long-term, DBK is unable to quantify the impact
on the Group’s financial position of new measures, if any, which have been taken or to be taken by the Government, or
what impact the above said developments will have on the economy of Kazakhstan. See “—Sanctions imposed on Russia”.

There can be no assurance that either the economic performance of, or political stability in, Kazakhstan can or will be
sustained. To the extent that economic growth or performance in Kazakhstan slows or begins to decline, there is a return
to higher or sustained inflation above NBK target levels, or political conditions deteriorate materially DBK’s business,
financial condition, results of operations and prospects may be adversely affected.

Sanctions imposed on Russia

On 24 February 2022, Russian military forces launched an armed conflict against Ukraine, and sustained conflict and
disruption in the region continues. Although the length, impact and outcome of the ongoing armed conflict in Ukraine is
highly unpredictable, this conflict has led, and could continue to lead to significant market and other disruptions, including
significant volatility in commaodity prices, financial markets, supply chain interruptions and changes in consumer or
purchaser preferences, as well as an increase in cyberattacks and espionage, the impacts of which, if any, are
unpredictable. After the launch of the armed conflict by Russia on 24 February 2022, oil prices rose to U.S.$105/bbl, on
expectations that sanctions by western countries against Russia would significantly negatively affect energy exports.
Russia’s annexation of Crimea and other Ukrainian regions and its subsequent military action against Ukraine have led
to sanctions being levied by the United States, the European Union, the United Kingdom, Canada, Switzerland, Japan and
other countries against Russia, Belarus and regions of Ukraine claimed to have been annexed by Russia, including, among
others, the agreement to remove certain Russian financial institutions from the Society for Worldwide Interbank Financial
Telecommunication (SWIFT) payment system, which can significantly hinder the ability to transfer funds in and out of
Russia. Sanctions have also been imposed against numerous Russian and Belarussian entities and individuals. These
sanctions have been expanded at various points since February 2022. In addition, in December 2023, a Kazakhstan
company, Elem Group LLP, was added to the U.S. sanctions list and, in February 2024, it was added to the EU sanctions
list.

DBK has had certain relationships with Kazakhstan-established subsidiaries of Russian state-owned banks (including,
Subsidiary Bank Sherbank JSC and Subsidiary Organization VTB Kazakhstan JSC and Subsidiary Bank Alfa-Bank JSC,
which are currently subject to the EU, UK and U.S. sanctions). Such activities include allocation of funding in connection
with state-administered interbank lending programmes. All funding provided to such entities was denominated in Tenge
and the loans to such entities accounted for 21.0% of DBK’s gross loans to banks as at 31 December 2021 (or KZT
26,429.4 million). See “Business—Participation in Government Programmes—Interbank Lending Programmes” At the
time of funding such loans, such funding activities were conducted in accordance with applicable laws, including U.S.,
EU, UK and other applicable sanctions.

DBK has actively terminated and wound down its activities and relationships with Russian state-owned banks and
Kazakhstan-established subsidiaries of Russian state-owned banks in response to the expansion of sanctions since
February 2022. On 14 March 2022, all loans granted to Subsidiary Organization VTB Kazakhstan JSC were transferred
to another Kazakhstan bank. Loans granted to Subsidiary Bank Sberbank JSC have been transferred to other Kazakhstan
banks or repaid via the conclusion of contracts on assignment of right of demand on loans to customers. DBK has fully
withdrawn and closed its correspondent accounts held with Subsidiary Organization VTB Kazakhstan JSC and closed its
correspondent accounts held with Subsidiary Bank Sherbank JSC and with Sberbank in Russia in April 2022. IDF JSC,
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DBK’s wholly-owned subsidiary (previously known as DBK-Leasing) had a guarantee arrangement with Subsidiary Bank
Sberbank JSC, which was closed in April 2022, and a deposit and current account with the bank, which was closed in
May 2022. IDF JSC had a correspondent account, guarantee and deposit arrangement with Subsidiary Bank Alfa-Bank
JSC, all of which were closed in May 2022.

IDF JSC had entered into a number of facility agreements with Roseximbank JSC. Such loans were fully prepaid on 4
March 2022.

In June 2023, DBK’s Board of Directors adopted regulations regarding compliance with sanctions within the framework
of DBK’s activities (the “Sanctions Compliance Regulations”). Pursuant to the Sanctions Compliance Regulations,
DBK shall not establish business relations with counterparties included on blocked persons (and entities) sanctions lists
(such as the U.S. Special Designated Nationals and Blocked Persons List) issued and maintained by the relevant
authorities in the United States, the European Union, the United Kingdom and certain other states and international
organisations. DBK does not currently have any clients or counterparties included in any such sanctions lists.

While Kazakhstan maintains strong independent diplomatic relationships with both Russia and Ukraine and has noted its
neutral position with respect to the armed conflict between Russia and Ukraine, Kazakhstan has significant economic and
political relations with Russia. In 2014, Kazakhstan, Russia and Belarus signed the treaty establishing the Eurasian
Economic Union (“EEU”) (which came into force in 2015), marking a new milestone of economic integration and
ensuring the free movement of goods, services, capital and labour within the EEU and establishing coordinated, coherent
or unified policies in key sectors of the economy. A customs code of the EEU came into force on 1 January 2018. The
EEU is expected to continue to strengthen Kazakhstan’s economic relations with Russia going forward. Russia is one of
Kazakhstan’s largest export partners and, according to preliminary data published by the National Statistics Office, as at
31 December 2023, Kazakhstan’s imports from Russia accounted for 26.5% of Kazakhstan’s total imports, and its exports
to Russia accounted for approximately 12.4% of its total exports. Key exports to Russia include ferrous metals, ores,
chemicals and minerals. Kazakhstan’s close economic links with Russia, the existing sanctions imposed on Russia or any
future sanctions could have a material adverse effect on Kazakhstan’s economy, which could, in turn, have a material
adverse effect on DBK’s business, prospects, financial condition, cash flows or results of operations.

In addition, sanctions imposed and the ongoing conflict within Europe has led to further uncertainty in the global financial
markets, including fluctuations in: (i) foreign exchanges and commaodity prices, which impact asset and liability ratios
and other credit metrics; and (ii) commaodities trade, including the disruption to exportation of hydrocarbons through
Russian pipelines and the ongoing risk that trade with either Russia or the western countries could be curtailed for an
uncertain duration.

When managing currency risks, DBK adheres to the principle of maintaining a neutral currency position, which allows it
to minimise losses from currency revaluations. In addition, in order to assess DBK’s current and future exposure to market
risks, a stress test was carried out under three scenarios, as described above. However, significant and continued,
unexpected or increased volatility in the global markets may lead to covenant breaches in DBK’s loan agreements and
the like. Increased risk of covenant breaches may also be significantly driven by foreign currency fluctuations (as
movements in the exchange rate between the Tenge and the U.S. Dollar may materially affect the value of DBK’s assets
and liabilities, requiring an increase in provisions, etc), which may negatively impact DBK’s financial stability and,
potentially, future ability to repay the Notes.

The situation continues to evolve as a result of the armed conflict in Ukraine, and the United States, the European Union,
the United Kingdom, Japan and other countries have implemented and may continue to implement additional sanctions,
export controls or other measures against Russia or other countries, regions, officials, individuals or industries in the
respective territories. Such sanctions and other measures, as well as any potential responses from Russia or other countries
to such sanctions, tensions and military actions, could adversely affect the global economy and financial markets and, in
particular, the Kazakhstan economy and, in turn, DBK’s business, financial condition and results of operations.

Legislative, Regulatory, Tax and Judicial Considerations

Although a large volume of legislation and regulation has been enacted since early 1995 (including new tax codes in
January 2002, January 2009 and January 2018 and new or amended laws and regulations relating to foreign arbitration,
foreign investment and foreign currency, additional regulation of the banking sector and other legislation covering such
matters as securities exchanges, economic partnerships and companies, and State enterprise reform and privatisation
throughout the period), the legal framework in Kazakhstan (although one of the most developed among the countries of
the former Soviet Union) is still evolving compared to countries with established market economies.

The judicial system, judicial officials and other Government officials in Kazakhstan may not be fully independent of

external social, economic and political forces. For example, there have been instances of improper payments being made
to public officials. Therefore, court decisions can be difficult to predict and administrative decisions have on occasion
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been inconsistent. Kazakhstan is a civil law-based jurisdiction and, as such, judicial precedents have no binding effect on
subsequent decisions.

Further, the legal and tax authorities may make arbitrary judgments and assessments of tax liabilities and challenge
previous judgments and tax assessments, thereby rendering it difficult for companies to ascertain whether they are liable
for additional taxes, penalties and interest. As a result of these ambiguities, including, in particular, the uncertainty
surrounding judgments rendered under the tax code introduced with effect from 1 January 2018 (as amended from time-
to-time, the “2018 Tax Code™), as well as a lack of an established system of precedent or consistency in legal
interpretation, the legal and tax risks involved in doing business in Kazakhstan are substantially more significant than
those in jurisdictions with a more developed legal and tax system. The 2018 Tax Code was further updated in 2024 with
respect to the taxation of income derived from government securities. Since 1 March 2024, commercial banks can no
longer reduce taxable income by amounts generated on NBK securities. In addition, with effect from 1 January 2030, all
tax exemptions, applicable to both resident and non-resident companies, will be cancelled with respect to interest and
capital gains from the sale of government securities.

The Budget Code of the Republic of Kazakhstan grants DBK the status of a financial agency. The 2018 Tax Code exempts
debt securities, such as the Notes, issued by a financial agency, as well as gains realised on the disposal, sale, exchange or
transfer of such securities from Kazakhstan income tax. In past years, DBK’s tax burden has increased as a result of changes
to tax legislation.

Kazakhstan’s tax system is still in a transitional phase and it is expected that tax legislation in Kazakhstan will continue
to evolve. There can be no assurance that DBK will retain its status of a financial agency or that new taxes and duties or
new tax rates will not be introduced in the future or that any tax legislation passed in the future will not materially
adversely affect DBK’s business, prospects, financial condition, cash flows or results of operations. Investors in Notes
should be aware that further changes in the withholding tax regime may give DBK the right to redeem Notes prior to their
stated maturity.

The continuous development of Kazakhstan’s legislative and regulatory environment may result in further reduced
predictability of its legislative and regulatory landscape, which may result in inconsistent interpretations due to the lack
of court precedents or guidance from the regulators. Any of these factors could be significant and could have a material
adverse effect on DBK’s business, financial condition, results of operations or prospects and/or the Noteholders’ rights
and remedies under the Notes.

Exchange Rate Policies

Although the Tenge is convertible for current account transactions, it is not a fully convertible currency for capital account
transactions outside Kazakhstan. Since the NBK adopted a floating rate exchange policy for the Tenge in April 1999, the
Tenge has fluctuated significantly and the NBK has adopted a number of exchange rate policies. The Tenge had generally
appreciated in value against the U.S. Dollar over the previous decade until its devaluation by the NBK in February 2009.
In August 2015, the NBK announced the adoption of a free-floating exchange rate and medium-term inflation targeting
policy, which resulted in a 26.2% depreciation against the U.S. Dollar.

In February 2022, the Tenge depreciated significantly against major foreign currencies amid the external geopolitical
situation driven by escalating tensions in the region. In order to reduce the negative impact of external factors on the
Kazakhstan economy, the NBK raised the base rate from 10.25% to 13.5% per annum, and interventions with respect to
the currency market were performed to support the Tenge exchange rate against foreign currencies.

In 2023, the Tenge appreciated 0.9% against the U.S. Dollar and depreciated 1.8% against the Euro. In January 2024, the
Tenge appreciated 0.4% against the U.S. Dollar. Following several increases to the base rate in 2022 and 2023, in January
2024, the NBK lowered the base rate to 15.25% and, in February 2024, further reduced it to 14.75% to support economic
activity, which has been negatively impacted by the high interest rate environment.

As a substantial portion of DBK’s loans to customers and debt securities are denominated in U.S. Dollars, DBK’s loan
portfolio and financial condition are sensitive to currency exchange rate fluctuations, and any devaluation of the Tenge
against the U.S. Dollar may have an overall adverse effect on DBK. See “—Foreign Currency Risk”.

There can be no assurance that the NBK will maintain its current exchange rate policy or refrain from changing such
policy in a way that would adversely impact DBK’s financial condition and results of operations. Any change in the
NBK’s exchange rate policy could have an adverse effect on Kazakhstan’s public finances and economy, which could, in
turn, have a material adverse effect on DBK’s business, prospects, financial condition, cash flows or results of operations.
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Kazakhstan’s Currency Control Law

The Law of Kazakhstan “On Currency Regulation and Currency Control” dated 2 July 2018 empowers the Government,
by special action and under circumstances when the stability of balance of payments, internal currency market and
economic stability of Kazakhstan are seriously threatened, to introduce a special currency regime that would (i) require
the compulsory sale of foreign currency received by Kazakhstan residents; (ii) require the placement of a certain portion
of funds resulting from currency transactions into a non-interest bearing deposit in an authorised bank or the NBK; (iii)
restrict the use of accounts in foreign banks; (iv) limit the volumes, amounts and currency of settlements under currency
transactions; and (v) require a special permit from the NBK to conduct currency transactions. Moreover, the Government
is authorised to impose other requirements and restrictions on currency transactions when the stability of the balance of
payments, internal currency market and the economic stability of Kazakhstan are seriously threatened.

In response to the low oil price environment, the adverse impact of the COVID-19 pandemic and the volatility of the
Tenge, on 19 March 2020, the NBK decreased the amount of foreign currency that Kazakhstan companies can buy in the
domestic foreign exchange market without supporting documents from U.S.$100,000 to U.S.$50,000. On 21 April 2020,
the NBK limited the amount of cash that Kazakhstan companies can withdraw from their accounts. The regime was
terminated on 31 December 2020. There can be no assurance that the currency laws and regulations will not be amended
further or that any such amendments passed in the future will not materially adversely affect DBK. For instance, any
imposition of significant restrictions on DBK’s foreign currency dealings could have a material adverse effect on DBK’s
business, prospects, financial condition or results of operations and ability to make payments on the Notes.

DBK is subject to the volatility of Kazakhstan’s Banking Industry

The global financial and economic crisis of 2008-2009 significantly affected the Kazakhstan banking system, which
continues to remain under stress, with banks seeking to deleverage through partial repayments and debt restructurings. A
number of distressed asset takeovers and mergers have occurred in the Kazakhstan banking sector. In addition, in the past
several years the regulator revoked the licences of a number of banks of varying size. While, along with the regulator’s
measures to support the liquidity of financial institutions, such restructurings, consolidations and revocation of licences
have contributed to the general stability of the Kazakhstan banking industry, the sector continues to operate in a
challenging environment where further defaults or debt restructurings cannot be ruled out.

The Kazakhstan banking sector has been particularly affected by the lack of availability of international wholesale debt
financing and the volatility of deposits. Kazakhstan banks have previously relied heavily on such financing and deposits
as a source of funding. The high dependence on capital market funding poses a significant refinancing risk for both
individual banks and the banking system as a whole and wholesale debt financing became significantly more expensive.
In addition, the banking sector in Kazakhstan has been burdened by high levels of non-performing assets and NPLs across
the sector, with NPLs increasing to 31.2% as at 1 January 2014 from 8.2%, as at 1 January 2009. NPLs in the banking
sector in Kazakhstan have since decreased to 3.4% as at 1 January 2023 and 2.9% as at 1 January 2024, reflecting the
write-off of significant amounts of corporate sector NPLSs.

The negative impact of the continuing problems in the banking sector may affect the willingness of foreign investors and
banks to consider lending to, or investing in, Kazakhstan banks, such as DBK. This reluctance could have an adverse
effect on DBK’s ability to attract finance from foreign financial institutions. While DBK’s regulator and the Government
have taken steps to support the Kazakhstan banking sector, the Kazakhstan banking system remains under stress.

It is also uncertain what impact the on-going problems in the sector may have on investors’ perceptions of Kazakhstan.
Such problems could have a negative impact on the country’s sovereign credit rating or other adverse developments,
which could, in turn, have a material adverse effect on DBK’s business, prospects, financial condition, cash flows or
results of operations.

Corporate Governance and Disclosure Laws

The corporate governance laws and rules applicable to DBK are, in the first instance, the DBK Law, the Kazakhstan Joint
Stock Company Law (the “JSC Law™) and other laws of Kazakhstan. The corporate governance regime in Kazakhstan is less
developed than that in the United States or the United Kingdom, and the responsibilities of the members of the Board of
Directors and DBK’s management board (the “Management Board”) under Kazakhstan law are different from those
generally applicable to corporations organised in the United States, the United Kingdom or other jurisdictions.

A principal objective of the securities laws of the United States, the United Kingdom and certain other countries is to promote
the full and fair disclosure of all material corporate information to the public. Although DBK is subject to certain disclosure
requirements under Kazakhstan law, these requirements are less stringent than the comparable requirements in the United
States, the United Kingdom or certain other jurisdictions and, therefore, there is less information publicly-available about DBK
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than would be required if DBK were organised in the United States, the United Kingdom or certain other jurisdictions. This
could have a material adverse impact on an investor’s ability to assess the suitability of Notes issued by DBK for its purposes.

While the Government has stated that it intends to continue to reform the corporate governance regulations to which DBK is
subject, in common with all other joint stock companies, with a view toward increasing disclosure and transparency in the
corporate sector in order to promote growth and stability, it may not continue to pursue such a policy in the future or such
policy, if continued, may not ultimately prove to be successful. It is not possible to predict the effect in this regard of future
legislative developments. Accordingly, investment is only suitable for sophisticated investors who fully appreciate the
significance of the risks involved and such investors cannot rely on the same level of public information about DBK as may
be required of issuers in more developed jurisdictions.

Corruption and Business Environment Weaknesses in Kazakhstan

As in many other emerging market jurisdictions, the incidence and perception of elevated levels of corruption remains a
significant issue in Kazakhstan, although the climate has improved in this respect in recent years. Kazakhstan was ranked
93 out of 180 countries in Transparency International’s 2023 Corruption Perceptions Index. Kazakhstan’s score in the
2023 index was 39 (with 1 the most corrupt score and 100 being the least corrupt). Kazakhstan’s business climate and
competitive indicators are also negatively affected by the need for reform in investor protection arrangements, the cost of
establishing a business, the tax system, resolving insolvency and contract enforcement. See “Asset and Liability
Management—Anti-Money Laundering, Countering the Financing of Terrorism, Anti-Corruption and Anti-Bribery
Policies and Procedures”.

Failure to address continued or perceived corruption and governance failures in the public sector and any future
allegations, or perceived risk, of corruption in Kazakhstan, could have a material adverse effect upon Kazakhstan’s ability
to attract foreign investment, which could, in turn, have a material adverse effect on Kazakhstan’s economy and, in turn,
a material adverse effect on DBK’s business, prospects, financial condition, cash flows or results of operations.

In January 2017, the National Anti-Corruption Bureau of Kazakhstan arrested the former head of Baiterek JSC, Mr.
Kuandyk Bishimbayev, on corruption charges in connection with alleged bribes and kickbacks from construction
companies and other parties in a number of Baiterek JSC projects. These projects included an engineering, procurement
and turnkey construction project for a float glass manufacturing and processing plant in Kyzylorda (the “Kyzylorda
Project”). The Kyzylorda Project, which was terminated in 2021 (and the corresponding loan was fully repaid), was
partially financed by DBK on the basis of an approval of DBK’s Board of Directors of which Mr. Bishimbayev, as a
representative of Baiterek JSC, was chairman at the time. Following an investigation, a trial in respect of the allegations
against Mr. Bishimbayev commenced on 31 October 2017. On 14 March 2018, Mr. Bishimbayev was convicted of bribery
and embezzlement and was sentenced to ten years in prison. On 11 October 2019 Mr. Bishimbayev was released on
parole. No charges or proceedings have been brought and, to the best of DBK’s knowledge, no charges or proceedings
are threatened and no investigations have been conducted against DBK or any of its current officers or employees in
connection with this matter. There can be no assurance, however, that any further investigation into these or similar
allegations against Mr. Bishimbayev would not result in investigations into DBK or any of its officers or employees.

Lack of Information and Risk Assessments

Kazakhstan’s system for gathering and publishing statistical information relating to its economy, specific economic sectors,
and corporate or financial information relating to companies and other economic enterprises is not as comprehensive as that
of countries with established market economies. Thus, the statistical, corporate and financial information, including audited
financial statements, available to DBK relating to its corporate borrowers or other clients makes the assessment of credit risk,
including the valuation of collateral, more difficult. The absence of accurate statistical, corporate and financial information
may decrease the accuracy of DBK’s credit risk assessment. This could increase the risk of borrower default, decrease the
likelihood that DBK would be able to enforce any collateral in respect of the corresponding loan or decrease the likelihood
that the relevant collateral has a value commensurate to the loan secured on it, each of which could, in turn, reduce DBK’s
loan recovery, increase its impairment losses and NPLs and have a corresponding negative impact on its financial condition
and results of operations. Further, DBK finances long-term development projects about which there may be little historical
information. Accordingly, DBK is subject to greater risks than a commercial bank and the potential negative impact of such
risks materialising could be more substantial than with respect to a commercial bank that focuses on other types of project or
that does not engage in the funding of development projects.

In 2004, in co-operation with an international credit reference agency, Experian, Kazakhstan’s commercial banks established
a credit reference bureau in Kazakhstan to provide information about potential borrowers. However, the credit reference bureau
may still not be as developed as credit reference agencies in other jurisdictions, and, as a result, the quality of information it
provides may not be adequate, which could, in turn, adversely affect the quality of DBK’s lending decisions.

20



FACTORS THAT ARE MATERIAL FOR ASSESSING THE MARKET RISKS ASSOCIATED WITH NOTES
ISSUED UNDER THE PROGRAMME

Absence of Trading Market for the Notes

Notes issued under the Programme will have no established trading market when issued, and no such market may develop. If
a market does develop, it may not be liquid at times or at all. Therefore, investors may not be able to sell their Notes easily or
at prices that will provide them with a yield comparable to similar investments that have a developed secondary market. This
is particularly the case for Notes that are especially sensitive to interest rate, currency or market risks, are designed for specific
investment objectives or strategies or have been structured to meet the investment requirements of limited categories of
investors. These types of Notes generally would have a more limited secondary market and more price volatility than
conventional debt securities. llliquidity may have a severely adverse effect on the market value of Notes.

Application has been made to the Vienna Stock Exchange for the admission of the Programme and/or any Series of Notes to
trading on the Vienna MTF. In addition, unless otherwise agreed with the relevant Dealer and provided for the in the Final
Terms or Drawdown Information Memorandum, DBK will cause all Notes issued by DBK under the Programme to be
admitted to the “Bonds” category of the “Debt Securities” sector of the “Main” platform of the official list of the KASE, and
no Notes issued by DBK may be issued and/or placed (including the listing thereof) outside of the Republic of Kazakhstan
without prior getting the Agency Permissions. There can be no assurance that either such listings or Agency Permissions will
be obtained or, if obtained, that an active trading market will develop or be sustained. The liquidity of any market for the Notes
will depend on the number of holders of the Notes, the interest of securities dealers in making a market in the Notes and may
be affected by political, economic, social and other developments both in Kazakhstan and in other emerging markets.
Accordingly, there can be no assurance as to the development or liquidity of any market for the Notes.

The Notes may not be a suitable investment for all investors seeking exposure to “development finance” assets

There is currently no market consensus on what precise attributes are required for a particular project or financing to be
defined as “development”, and, therefore, no assurance can be provided to investors that Notes to be issued under the
Programme and the use of proceeds by DBK or any development impact projects will satisfy, whether in whole or in part,
any expectations or requirements of any investor or any present or future expectations or requirements with respect to
development finance. Neither DBK nor the Development Finance Structuring Agent makes any representations or
assurances as to whether (and are not responsible for ensuring that) (a) the characterisation of the Notes to be issued under
the Programme as development finance or the level of its expected development intensity rating impact will (i) comport
with any investor’s definition of development finance, (ii) meet any investor’s criteria and expectations with regard to
developmental impact, or (iii) comport with the characterisation or definitions used by any other development finance
institution in the public or private sectors or (b) the proceeds of the Notes, will in fact be used for eligible development
finance projects. Notes to be issued under the Programme will not constitute Green or Social Bonds for purposes of the
International Capital Markets Association’s Green Bond Principles or Social Bond Principles, unless so provided for in a
Drawdown Information Memorandum. Each potential purchaser of Notes should determine for itself the relevance of the
information contained in this Base Information Memorandum regarding the use of proceeds and its purchase of Notes
should be based upon such investigation as it deems necessary.

In addition, although the proceeds from the issue of Notes under the Programme are expected to enable the development
finance initiatives described under “Development Impact” above, it will not be an event of default under the Conditions
of the Notes if DBK fails to comply with such development finance initiatives.

Furthermore, there can be no assurance that the projects or financings defined as “development” will be capable of being
implemented in or substantially in such a manner and/or accordance with any timing schedule and that accordingly such
proceeds will be totally or partially disbursed for such projects. Nor can there be any assurance that such projects will be
completed within any specified period or at all or with the results or outcome (whether or not related to the environment)
as originally expected or anticipated by DBK. Any such event or failure by DBK will not constitute an event of default
under the Conditions.

Structure of a Particular Issue of Notes

A wide range of Notes may be issued under the Programme. Certain Notes may have features, which contain particular risks
for potential investors.
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Set out below is a description of the most common of such features:
Notes Subject to Optional Redemption by DBK

If an optional redemption feature is included in a Series of Notes, it is likely to limit their market value. During any period
when DBK may elect to redeem such Notes, the market value of those Notes generally may not rise substantially above the
price at which they can be redeemed. This also may be true prior to any redemption period.

DBK may be expected to redeem Notes when its cost of borrowing is lower than the interest rate on the Notes. At those times,
an investor generally may not be able to reinvest the redemption proceeds at an effective interest rate as high as the interest
rate on the Notes being redeemed and may only be able to do so at a lower rate. Potential investors should consider
reinvestment risk in light of other investments available at that time.

Variable Rate Notes

Notes with variable interest rates can be volatile investments. If Notes are structured to include multipliers or other leverage
factors, caps or floors or any combination of those features or other similar related features, the market value of such Notes
may be even more volatile than those for securities that do not include those features.

Floating Rate Notes

The Programme allows for the issuance of floating rate Notes where the Reference Rate (as defined in the Conditions)
may be EURIBOR. Reference rates and indices, including interest rate benchmarks such as EURIBOR, which are used
to determine the amounts payable under financial instruments or the value of such financial instruments (“Benchmarks”)
have, in recent years, been the subject of political and regulatory scrutiny as to how they are created and operated. This
has resulted in regulatory reform and changes to existing Benchmarks, with further changes anticipated. These reforms
and changes may cause a Benchmark to perform differently than it has done in the past or to be discontinued. Any change
in the performance of a Benchmark or its discontinuation, could have a material adverse effect on the Notes referencing
or linked to such Benchmark.

Inverse Floating Rate Notes

Inverse Floating Rate Notes have an interest rate equal to a fixed rate minus a rate based upon a reference rate, such as
EURIBOR. The market values of these Notes typically are more volatile than market values of other conventional floating
rate debt securities based on the same reference rate (and with otherwise comparable terms). Inverse Floating Rate Notes are
more volatile because an increase in the reference rate not only decreases the interest rate on the Notes but may also reflect an
increase in prevailing interest rates, which further adversely affects the market value of these Notes.

Fixed/Floating Rate Notes

Fixed/Floating Rate Notes may bear interest at a rate that converts from a fixed rate to a floating rate, or from a floating rate
to a fixed rate. Where DBK has the right to effect such a conversion, this is likely to affect the secondary market and the market
value of the Notes since DBK may be expected to convert the rate when it is likely to produce a lower cost of borrowing. If
DBK converts from a fixed rate to a floating rate in such circumstances, the spread on the Fixed/Floating Rate Notes may be
less favourable than the prevailing spreads on comparable Floating Rate Notes tied to the same reference rate. In addition, the
new floating rate at any time may be lower than the rates on other Notes. If DBK converts from a floating rate to a fixed rate
in such circumstances, the fixed rate may be lower than the prevailing rate on the relevant Notes.

Notes Issued at a Substantial Discount or Premium

The market values of securities issued at a substantial discount or premium from their principal amount tend to fluctuate more
in relation to general changes in interest rates than do prices for conventional interest-bearing securities. Generally, the longer
the remaining term of the securities, the greater the price volatility as compared to conventional interest-bearing securities with
comparable maturities.

Collective Action Clauses
The Conditions contain collective action clauses, which are provisions for calling meetings of Noteholders to consider matters
affecting their interests generally. These provisions permit defined percentages of Noteholders voting in favour to bind all

Noteholders including Noteholders who did not attend and vote at the relevant meeting and Noteholders who voted in a
contrary manner.
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Further Issues of Notes with Original Issue Discount that are not fungible with outstanding Notes for U.S. federal
income tax purposes could impact the trading price of the outstanding Notes

DBK may offer further Notes with original issue discount for U.S. federal income tax purposes (“O1D”) as part of a further
Tranche of Notes to be consolidated with and form a single Series with another Tranche. Purchasers of Notes after the date of
consolidation of any further issue of Notes will not be able to differentiate between the Notes sold as part of the further issue
and previously issued Notes. If DBK were to issue further Notes with OID, purchasers of Notes after such a further issue of
Notes may be required (or assume that they are required) to accrue OID (or greater amounts of OID than they would otherwise
have accrued) with respect to their Notes as they would be unable to determine whether the Notes they are buying were issued
with OID. These OID consequences may affect the price of outstanding Notes following a further issue. Prospective purchasers
of Notes should consult their own tax advisers with respect to the implications of any decision by DBK to undertake a further
issue of Notes with OID.

Trading in the Clearing Systems

The Conditions provide that Notes shall be issued with a minimum denomination of €100,000 (or at least its equivalent in
another currency) and in amounts, in excess thereof, which are integral multiples of an amount of the relevant Specified
Currency, as specified in the applicable Final Terms or Drawdown Information Memorandum (the “Specified Currency”).
Where Notes are traded in a clearing system, it is possible that processing of trades in the clearing systems may result in
amounts being held in denominations smaller than the minimum denominations specified in the relevant Final Terms related
to an issue of Notes. If Definitive Notes are required to be issued in relation to such Notes in accordance with the provisions
of the terms of the relevant Global Notes, a holder who does not have an integral multiple of the minimum denomination in
his account with the relevant clearing system at the relevant time may not receive all of its entitlement in the form of Definitive
Notes unless and until such time as its holding becomes an integral multiple of the minimum denomination. Holdings of less
than a minimum denomination, or integral multiple thereof, may also be less liquid and there may be difficulties in trading
such holdings.

Volatility of the Trading Price of the Notes

In recent years stock markets have experienced significant price fluctuations. These fluctuations often were unrelated to the
operating performance of the companies whose securities are traded on such stock markets. Market fluctuations as well as
adverse economic conditions have negatively affected the market price of many securities and may affect the market price of
the Notes.

In particular, the markets for securities bearing emerging market risks, such as risks relating to Kazakhstan, may be volatile.
Markets for such securities are, to varying degrees, influenced by economic and securities market conditions in other emerging
market countries. Although economic conditions are different in each country, investors’ reactions to developments in one
country may affect securities of issuers in other countries, including Kazakhstan. In 2008, the global markets experienced
significant financial turmoil that had a ripple effect on other emerging markets. These events caused significant volatility in
prices of emerging market debt. Events may occur which would cause significant volatility of the sort which occurred in
worldwide financial markets in 1997 and 1998. Any such volatility may adversely affect the liquidity of the market for, or
price of, the Notes.

Exchange Rate Risks and Exchange Controls

DBK is obliged to pay principal and interest on the Notes in the relevant Specified Currency. This presents certain risks relating
to currency conversions if an investor’s financial activities are denominated principally in a currency or currency unit (the
“Investor’s Currency”) other than the Specified Currency. These include the risk that exchange rates may significantly
change (including changes due to devaluation of the Specified Currency or revaluation of the Investor’s Currency) and the
risk that authorities with jurisdiction over the Specified Currency or the Investor’s Currency may impose or modify exchange
controls. An appreciation in the value of the Investor’s Currency relative to the Specified Currency would decrease equivalent
in the Investor’s Currency of the yield on the Notes, the principal payable on the Notes and the market value of the Notes.

Government and monetary authorities may impose (as some have done in the past) exchange controls that could adversely
affect an applicable exchange rate. As a result, investors may receive less interest or principal than expected, or no interest or
principal.

Interest Rate Risks

Investment in Fixed Rate Notes involves the risk that subsequent changes in market interest rates may adversely affect the
value of the Fixed Rate Notes.
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Credit Ratings

One or more independent credit rating agencies may assign credit ratings to Notes. The ratings may not reflect the potential
impact of all risks related to the structure, market, additional factors discussed above or other factors that may affect the value
of Notes. A credit rating is not a recommendation to buy, sell, or hold securities and may be revised or withdrawn by the rating
agency at any time.

There can be no assurance as to the suitability or reliability of DBK’s ESG rating or as to the accuracy or completeness
of the underlying methodology applied in assigning such rating.

DBK’s exposure to ESG risks and the related management arrangements established to mitigate those risks has been assessed
by Sustainable Fitch through an ESG rating, included elsewhere in this Base Information Memorandum.

ESG ratings are not regulated or monitored in a similar manner to corporate credit rating organisations. Accordingly,
prospective investors must determine for themselves the relevance, suitability, availability and reliability of such information
for the purpose of any investment decision in respect of Notes issued under the Programme together with any other
investigation such investor deems necessary. Among other things, an ESG rating is primarily based on publicly-available
information about DBK and an individualised underlying rating methodology that is not uniformly applied by other ESG
rating organisations or at an industry level. The ESG rating, therefore, may not reflect or otherwise address the potential impact
of all relevant ESG risks related to, and factors that may affect, DBK’s operations. Such ESG rating should not be regarded as
a conclusive analysis of DBK’s operations and do not represent a recommendation to buy, sell or hold securities, particularly
as they may be subject to revision, suspension or withdrawal at any time by the assigning rating organisation. No assurance or
representation is given as to the suitability or reliability for any purpose whatsoever of any such rating of any third party, which
may or may not be made available in connection with DBK’s operations and its ability to fulfil any environmental,
sustainability, social or other criteria employed by such ESG rating organisation.

No assurance is given by DBK, the Arrangers or any Dealers that the ESG ratings will satisfy, whether in whole or in part,
any present or future investor expectations or requirements as regards any investment criteria or guidelines with which such
investor or its investments are required to comply, whether by any present or future applicable law or regulations or by its own
by-laws or other governing rules or investment portfolio mandates, in particular with regard to any direct or indirect
environmental, sustainability or social impact of DBK’s operations. Further, none of DBK, the Arrangers or the Dealers makes
any representation as to the suitability or reliability of such ESG rating, or as to the accuracy, relevance or completeness of the
underlying methodology applied by the relevant rating organisation in assigning such ESG rating.

Any change to or withdrawal of DBK’s existing ESG rating or the issuance of a materially different ESG rating by an
alternative rating organisation, could adversely affect the price that a subsequent purchaser would be willing to pay for
investments in Notes issued under the Programme or result in adverse consequences for investors.

Enforceability of Judgments

Kazakhstan’s courts will not enforce any judgment of a court established in a country other than Kazakhstan unless: (i) there
is in effect a treaty between such country and Kazakhstan providing for reciprocal enforcement of judgments and then only in
accordance with the terms of such treaty; or (ii) there is a proved reciprocity in enforcement of judgments of Kazakhstan courts
in that country, which can be very hard or impossible to prove. There is no such treaty in effect between Kazakhstan and the
United Kingdom. However, each of Kazakhstan and the United Kingdom are parties to the 1958 New York convention on
Recognition and Enforcement of Arbitral Awards and, accordingly, an arbitration award should be recognised and enforceable
in Kazakhstan provided the conditions of enforcement set out in such Convention and applicable Kazakhstan laws are met.
See “Enforcement of Foreign Judgments”.

On 8 April 2016, the Arbitration Law was signed by the President of Kazakhstan. Whilst the introductory language to the
Arbitration Law, as well as other provisions of this law, imply that the Arbitration Law should only apply where the matter
involves dispute resolution in Kazakhstan (i.e., in respect of arbitration bodies with a seat in Kazakhstan) and should not apply
to foreign arbitration such as the LCIA with a seat outside of Kazakhstan. In particular, the preamble to the Arbitration Law
states that: “This [IJaw regulates social relations arisen in the process of arbitration activity on the territory of the Republic of
Kazakhstan as well as the procedure and terms of recognition and enforcement of arbitral awards in Kazakhstan...”. There
are, however, certain provisions in the Arbitration Law which may have implications (as described below) in respect of the
arbitration provisions contained in the Notes, the Agency Agreement and the Trust Deed. In particular, the provisions of the
Avrbitration Law do not clearly differentiate between domestic and foreign arbitration. However, given that there is no well-
developed practice in Kazakhstan on the application of the Arbitration Law, there can be no assurance that Kazakhstan courts
would support the interpretation of the Arbitration Law set out in “Enforcement of Civil Liabilities” and that an award against
DBK in arbitral proceedings in London under English law would be enforced in Kazakhstan. If the Arbitration Law applies
to disputes under the Notes and the Trust Deed, there is a risk that an LCIA award in a proceeding related to the Notes and the
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Trust Deed may not be recognised and enforced in Kazakhstan as being contrary to Kazakhstan public order and/or a dispute
under the Notes and the Trust Deed cannot be resolved by arbitration. Furthermore, an event of default could occur under the

Notes and the Trust Deed to the extent that DBK’s obligations under the Notes and/or the Trust Deed to settle disputes by
arbitration in the LCIA and/or under English law become illegal or unenforceable.
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CAPITALISATION

The following table sets forth the capitalisation and long-term indebtedness of DBK as at 31 December 2023. This table
should be read in conjunction with “Selected Financial Information and Other Data” and ‘“Management’s Discussion
and Analysis of Results of Operations and Financial Condition”” and the Financial Statements, and the notes thereto,
included elsewhere in this Base Information Memorandum.

As at 31 December 2023

(U.s.$
millions)M@ (KZT millions)@

Long-term debt®
Current acCoUNts AN AEPOSIES .....c.veeeuirieiieierie ettt 0.0 3.1
Loans from SamruK-K@zYNa ..........ccoueeeiiiiiiereieeee e 35 1,595.5
Loans and balances from banks and other financial institutions.......................... 1,095.3 497,867.9
Loans from parent COMPANY.........couvueirieerieerinieesiee et 885.5 402,509.5
GOVEIMMENT GIraNtS.......ooiiiiiiiii s 1,192.2 541,948.7
Debt securities issued.... 2,471.8 1,123,561.7
Subordinated debt.......... 204.3 133,777.7
Other liabilities .......... 102.7 46,675.2
PIOVISIONS ..ttt s 62.1 28,222.9
Total 1oNg-term debt........ccooiiiiiicce s 6,107.4 2,776,162.3
Equity:
SHare CaPItal........cueeeeee e 1,575.0 715,953.5
FaIT VAIUE TESEIVE ...ttt ettt ne e (126.6) (57,532.0)
Additional paid-in Capital...........cccooiiiiiiii e 80.8 36,750.5
Retained earnings/Accumulated losses 420.8 191,283.5
Total EQUILY....oceivieieieec e 1,950.1 886,455.6

8,057.5 3,662,617.9

Total capitalisation and long-term liabilities

Notes:
(1)  For convenience, these figures have been translated into U.S. Dollars at the KZT/U.S.$ market exchange rate quoted on the KASE, as reported

by the NBK, as at 31 December 2023, which was KZT 454.56 per U.S.$1.00. There can be no assurance that these Tenge amounts could have
been converted into U.S. Dollars at this rate or any other rate.

(2)  Nominal amount of long-term debt.

(3) Indebtedness is classified as long-term if its remaining maturity is not less than one year as at the reporting date.
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SELECTED FINANCIAL INFORMATION AND OTHER DATA

The audited selected financial information for DBK presented below as at and for the years ended 31 December 2023,
2022 and 2021 has been derived from, should be read in conjunction with, and is qualified in its entirety by, the Financial
Statements, including the notes thereto, included elsewhere in this Base Information Memorandum.

Prospective investors should read the selected financial information in conjunction with the information contained under
the headings “Risk Factors™, “Capitalisation”, “Management’s Discussion and Analysis of Results of Operations and
Financial Condition”, “Selected Statistical and Other Data”, and “Business”, as well as the Financial Statements,
including the notes thereto, included elsewhere in this Base Information Memorandum.

Selected Information from the Consolidated Statement of Comprehensive Income and Financial Position

Consolidated Statement of Comprehensive Income

For the year ended 31 December

2023 2022 2021
Us.$ (KzT (KzZT (KZT
millions)® millions) millions) millions)
Interest income calculated using the effective interest method........ 703.6 319,821.2 237,145.4 182,178.5
Other interest income.... 208.2 94,651.1 81,314.6 59,044.6
Interest expense............. (503.8)  (228,992.8)  (210,019.3)  (176,535.4)
Net INtEreSt INCOME ..o 408.0 185,479.5 108,440.7 64,687.8
Fee and cOMmMISSION INCOME ....c.voveuiiieiiriiirisie e 1.6 711.2 1,237.7 717.0
Fee and COMMISSION EXPENSE ......veverererirererieierereereseseeieiereesesssneneeas (1.5) (661.2) (984.1) (704.6)
Net fee and commission iINCOME/(EXPENSE) .....cveueeverrervrreeneerenennes 0.1 50.0 253.6 12.3
Net foreign exchange gain/(10Ss)........cccovrererenereieeisese e 11.3 5,153.2 1,993.7 (1,986.8)
Net realised gain/(loss) on debt securities at fair value through
other comprehensive INCOME.........cc.ccveiviiriieieeece e (0.3) (127.9) (21,278.0) 49.0
Net (loss)/gain on financial instruments at fair value through profit
OF 108ttt 6.3 2,866.1 (3.137.1) 1,031.0
Net gain arising from derecognition of financial assets measured at
AMOITISEA COSE ...ttt 35 1,579.7 8,744.4 9,961.5
Income/(expense) on repurchase of debt securities issued................ — — 21,065.3 (615.2)
Other iNCOME/(BXPENSE), NEL ......cv.vverveereeerereeeeeeseeeeteseseseeseeesssseneenans (21.4) (9,746.8) (12,681.4) 4,958.7
OPErating Profit........cccovcueveeceeieeeceeeeeeee et 407.5 185,253.8 103,401.1 78,098.3
Impairment loss on debt financial assets..........ccccooriieneiencieenn. 93.3 42,420.8 (47,096.2) (33,357.5)
Reversal of impairment losses/(impairment losses) on loan
commitments and financial guarantee contracts.............ccocevevvenennas 0.8 3715 2,478.8 (2,810.6)
Reversal of impairment losses/(impairment losses) on other non-
FINANCIAL ASSELS ....evvivieiiciiceci e 0.0 (17.3) 825.9 (312.7)
General administrative expenses (22.6)  (10,292.4) (9,061.3) (7,583.4)
Profit before iNCOME taX .......ccocereeiiiier e 479.0 217,736.5 50,548.5 34,034.1
INCOME tAX BXPENSE...evivireiirierrereetesie sttt re et s e eneenas (83.0) (37,718.5) (16,423.6) (2,534.4)
Profit fOr the YEAI.........cc.cvveveieeeeeeeeesees s 396.0 180,018.0 34,1249 31,499.7
Other comprehensive (loss)/income
Movement in revaluation reserve:
Net change in fair value (debt inStruments) .........cccooveeriiencicnne. 29.0 13,187.3 (66,174.4) (11,888.3)
Net amount reclassified to profit or 10SS .........cccccevveiiieiiiicncien, 0.3 127.9 21,028.2 (49.0)
Total items that are or may be reclassified subsequently to profit or
JOSS e 29.3 13,315.2 (45,146.1) (11,937.3)
Fair value reserve of equity iNStrUMENtS .........cccoovevvevvieniiienerieene, (7.2) (3,287.9) (15,591.3) 7,488.8
Hedges, Net Of taX .....coeieieeiie e (2.2) (993.2) — —
Total items that will not be reclassified to profit or loss (9.4) (4,281.1) (15,591.3) 7,488.8
Other comprehensive income/(loss) for the period...................... 19.9 9,034.1 _ (60,737.4) (4,448.5)
Total comprehensive income for the period..............cc.cooveveven. 415.9 189,052.1 _ (26,612.5) 27,051.2

Notes:

(1) For convenience, these figures have been translated into U.S. Dollars at the KZT/U.S.$ market exchange rate quoted on the KASE, as reported
by the NBK, as at 31 December 2023, which was KZT 454.56 per U.S.$1.00. There can be no assurance that these Tenge amounts could have
been converted into U.S. Dollars at this rate or any other rate.
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Consolidated Statement of Financial Position

As at 31 December

2023 2022 2021
(Us.$ (KZT (KZT
millions)® (KZT millions) millions) millions)

Assets
Cash and cash equivalents...........ccocevvevvieiivencricc e 1,956.2 889,221.3 816,469.9 471,287.4
Placements with banks and other financial institutions....... 176.1 80,045.6 79,972.1 25,492.3
L0aNS t0 DANKS .....coveciriciicie et 264.1 120,043.7 118,726.7 121,034.6
L0aNS t0 CUSTOMETS®) ... ..ottt 3,849.1 1,749,653.9 1,774,176.6 1,892,508.0
Finance lease receivables®® .. .....coovooeeeeeeeeeeeeeeeeee, 1,354.9 615,895.4 495,027.8 452,103.7
DEDt SECUITIES.....eevicveeeriieee vttt 916.2 416,460.3 406,673.6 544,518.9
Advances paid under finance lease agreements 753.9 342,673.7 180,825.5 166,405.1
Assets to be transferred under finance lease agreements..... 57.9 26,335.1 3,899.3 5,625.9
EQUItY INVESTMENTS.....cveiiiicecisceeeee e 334 15,167.9 20,442.8 35,687.4
INVESTMENT PrOPEILY ...ovveveeviiiie e 0.1 58.7 94.5 217.8
Property, plant and equipment and intangible assets........... 13.2 6,016.4 5,955.0 5,988.8
Other @SSELS....civieviiriiiecre ettt ere s 16.5 7,486.7 9,439.1 10,981.2
Value-added tax receivable® .. 66.1 30,068.6 24.,604.0 —
CUTENT TAX ASSEL....eeiiiiieecciiee ettt e 10.1 4,579.5 — 7,244.5
DEferred taX SSELS .......vovivivieereerereseseseeeeeeeretets e sseneseneeeas 154 6,978.2 6,603.5 2,733.7
Total assets 91483-2 4,310,684.8 3,942,910.5 3,741,829.4
Liabilities
Current accounts and deposits.........ccoovrerererereeieeeseneees 299.2 136,022.2 91,717.4 30,412.1
Loans from SWF “Samruk-Kazyna” JSC .........cccceeeevrennnne 3.5 1,595.5 1,809.2 11,195.7
Loans and balances from banks and other financial

INSEIEULIONS c.veveceecece e 1,563.1 710,511.7 691,797.2 556,670.0
Loans from the Parent Company 885.6 402,549.0 380,715.0 283,338.1
Amounts payable under sale and repurchase agreements.... 60.2 27,362.4 — 43,189.7
GOVErNMENT GrantS.......cocvevereerierieieseesie e seesie e e seeas 1,301.2 591,470.8 637,305.4 301,140.6
Debt securities issued.... 2,812.1 1,278,258.1 1,309,587.0 1,716,748.7
Subordinated debt ......... 294.3 133,777.7 125,744.4 118,216.8
Other HabilitieS ..o.vevveieece e 234.4 106,553.8 87,383.9 111,480.4
g (0 Y T (o] 1 79.5 36,128.1 1,814.3 12,609.2
Current income tax liabilitieS..........cccovveveiieviiecceiecienn — — 570.8 —
Total HADIILIES.......c.cveveeeeeeeeee e 7,533.1 3,424,229.3 3,328,444.6 3,185,001.1
Equity
Share capital.........ccccooveiieiiiieiiicee e 1575.0 715,953.5 615,953.5 515,953.5
Fair value reserve (126.6) (57,532.0) (66,566.1) (5,828.6)
Additional paid-in capital............cccocovviiiiiiniiiincec e 80.8 36,750.5 36,750.5 36,750.5
Retained earnings/(accumulated 0SSes)..........c.ccccoeveruennne.. 420.8 191,283.5 28,328.0 9,952.9
Total equity 1,950.1 886,455.6 614,465.9 556,828.3
Total liabilities and EQUILY ............ovveeeeveeeeeeeeeeeereeeereennes 9,483.2 43106848 39429105  3,741,.8294

Notes:

(1) For convenience, these figures have been translated into U.S. Dollars at the KZT/U.S.$ market exchange rate quoted on the KASE, as reported
by the NBK, as at 31 December 2023, which was KZT 454.56 per U.S.$1.00. There can be no assurance that these Tenge amounts could have
been converted into U.S. Dollars at this rate or any other rate.

(2) Represents net loans to customers. See Note 14 to the 2023 Annual Financial Statements and Note 14 to the 2022 Annual Financial Statements
and “Selected Statistical and Other Data”.

(3) Represents net finance receivables. See Note 15 to the 2023 Annual Financial Statements and Note 15 to the 2022 Annual Financial Statements
and “Selected Statistical and Other Data”.

(4) Inthe 2023 Annual Financial Statements, DBK changed the presentation of finance lease receivables in the consolidated statement of financial
position and provided a new caption “Value-added tax receivable”. See Note 2(e) to the 2023 Annual Financial Statements. The 31 December
2022 figures in the above table are extracted from the 2023 Annual Financial Statements.
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Selected Financial Ratios and Economic Data

The table below sets forth DBK’s selected financial ratios and economic data for Kazakhstan as at, and for the years ended,
31 December 2023, 2022 and 2021:

As at and for the year ended 31 December
2023 2022 2021

(%, unless otherwise indicated)

Profitability Ratios®

REUIN 0N QVEIrage BQUILY ...vovveeiiieiiiieieietete ettt st 24.0 5.8 5.9
REtUrN 0N aVErage aSSEtS@ .........cccveieviiieeeeeeeree ettt 4.4 0.9 0.9
Net interest MArgin®..........ccooiieeiiii et 4.9 3.0 2.0
NEt interest SPread(® ..........ocviviveeeiiieie ettt 2.3 1.0 0.5
Non-interest expense/net interest income plus non-interest income®® _,.............. (5.9) (9.6) (10.5)
Non-interest expense as a percentage of net interest income® .............c.ccoveevevenean. (5.9) (9.3) (12.8)
Non-interest expense as a percentage of average total assets®...............ccoceevevevenen. (0.3) (0.3) 0.2)

Loan Portfolio Quality
Allowance for impairment losses/loans to customers and banks™ ..............ccccc..... (8.5) (9.6) (6.7)

Balance Sheet Ratios and Capital Adequacy

Loans to customers and banks-total assets 434 48.0 53.8
Total equity-total assets .........ccoceveveiveiveniennenns 20.6 15.6 14.9
Liquid assets-total assets® 32.1 33.0 27.8
Contingent liabilities-total eQUITY©............cccviiveriicerice e 58.0 67.0
Direct liabilities-total eqUItY™D ...........c.c.vieereeeeeeeeeeee e 3.0 3.7 4.9
Capital adequacy ratiol) ...........ccceeieiieeeee et 22.9 17.1 17.4
Economic Data®?

Period-end exchange rate (KZT/U.S.8) ..ot 454.56 462.65 431.80
Average exchange rate for period (KZT/U.S.$)....ccccoerriinniiiinneneeeee 456.26 460.93 426.06
Inflation growth rate (CPI)™3 .......viveiiieiieeec e 9.8 20.3 8.4
GDP growth (real)I3) ..ottt 5.1 3.2 4.0

Notes:

(1) Averages are based upon opening and closing balances. Average equity was calculated using opening and closing balances for each relevant
period.

(2) Return on average assets is profit for the year divided by average period total assets. Average period total assets are calculated based on opening
and closing balances for each relevant period.

(3) Net interest margin is a percentage of average interest-bearing assets. Interest-bearing assets are comprised of cash and cash equivalents,
placements with banks and other financial institutions, loans to banks, loans to customers, finance lease receivables, debt securities and amount
receivable from IFK JSC. See “Selected Statistical and Other Data—Average Balance Sheet and Interest Rates”.

(4) Net interest spread is the difference between the average interest rate on interest-bearing assets and the average interest rate on interest-bearing
liabilities. Average interest rates are calculated as the ratio of net interest income to the average balance of interest-bearing assets or liabilities.
Interest-bearing liabilities are comprised of loans from the Government and SWF Samruk-Kazyna JSC, loans from the Parent Company, loans
and balances from banks and other financial institutions, current accounts and deposits, debt securities issued and subordinated debt. See “Selected
Statistical and Other Data—Average Balance Sheet and Interest Rates”.

(5)  Non-interest expense is comprised of fee and commission expense, and general administrative expenses.

(6) Non-interest income is comprised of net foreign exchange gain/(loss), net realised gain/(loss) on debt securities at fair value through other
comprehensive income, net gain/(loss) on financial instruments at fair value through profit or loss, net loss resulted from derecognition of financial
assets measured at amortised cost and other (expense)/income.

(7)  Loan portfolio quality is calculated using gross loan balances.

(8) Liquid assets comprise cash and cash equivalents, placements with banks and other financial institutions and debt securities measured at fair value
through other comprehensive income.

(9) Contingent liabilities include loan, credit line and finance lease commitments, as well as letters of credit, guarantees and other commitments
related to settlement operations.

(10) Direct liabilities include loans from the Government and SWF Samruk-Kazyna JSC, loans and balances from banks and other financial
institutions, current accounts and deposits, debt securities issued, loans from Parent Company, subordinated debt and derivative financial
instruments.

(11) Calculated as a ratio of DBK’s consolidated equity capital to its risk-weighted assets, calculated according to Basel 11 (International Convergence
of Capital Measurement and Capital Standards) Convention (“Basel 11”) principles.

(12) Based on data from the NBK and the NSA.

(13) Year-on-year rate.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF RESULTS OF
OPERATIONS AND FINANCIAL CONDITION

The following management’s discussion and analysis is intended to assist in the understanding and assessment of the
trends and significant changes in DBK’s results of operations and financial condition. The selected financial and
operating data set forth below, subject to rounding, has been extracted without material adjustment from the Financial
Statements. Such data, together with the related discussion and analysis, should be read in conjunction with, and is
qualified in its entirety by reference to, the Financial Statements, including the notes thereto, as well as the information
set forth under the captions “Selected Statistical and Other Data” and “Asset and Liability Management” included
elsewhere in this Base Information Memorandum. Unless otherwise indicated, all figures are expressed in or derived
from amounts in Tenge. The Financial Statements are consolidated and reflect the results of operations of DBK and its
subsidiaries, IDF JSC and DBK Capital Structure Fund B.V. DBK prepares its Financial Statements in accordance with
IFRS. This management’s discussion and analysis contains forward-looking statements, which involve risks and
uncertainties. See “Forward-looking Statements”. DBK’s actual results could differ materially from those anticipated in
the forward-looking statements contained herein for several reasons, including those set forth under “Risk Factors™ and
elsewhere in this Base Information Memorandum. This discussion, insofar as it refers to average amounts, has, unless
otherwise stated, been based upon annual opening and closing balances. See “Presentation of Financial and Other
Information”.

Introduction

DBK was incorporated on 31 May 2001 and is organised under the Decree of the President of the Republic of Kazakhstan
Ne 531 dated 28 December 2000, the Law of the Republic of Kazakhstan No 178-II dated 25 April 2001 and the Resolution of
the Government of the Republic of Kazakhstan Ne 659 dated 18 May 2001 for an unlimited duration as Closed Joint Stock
Company “Development Bank of Kazakhstan”. On 18 August 2003, DBK was re-registered as Joint Stock Company
“Development Bank of Kazakhstan” in line with the requirements of the amended JSC Law. A re-registration certificate (Ne
4686-1900-A0) was issued in respect of DBK by the Registration Service and Legal Assistance Committee of the Ministry
of Justice on 18 August 2003. DBK is a national development bank that is authorised to implement State investment policies
and State support of the production sector of the Kazakhstan economy.

DBK operates under business identification number 010540001007 and its registered office is n-r. pr. 15, building 55A
Mangilik Yel Avenue, Yesil district, Astana, Republic of Kazakhstan and its telephone number is +7 7172 792 604. DBK’s
sole shareholder is Baiterek JSC, which is, in turn, wholly-owned by the Government. Accordingly, the ultimate controlling
party of DBK is the Government, represented by the Ministry of National Economy.

In accordance with the DBK Law, DBK’s principal objectives are:

. to improve and increase the efficiency and effectiveness of governmental investment activity;
. to develop industrial infrastructure and the manufacturing industry in Kazakhstan; and
. to promote foreign and domestic investment in Kazakhstan.

As a part of its role in Kazakhstan’s industrial development programme and in accordance with the Credit Policy
Memorandum, DBK provides medium and long-term financing for investment projects (other than food or beverage projects
and public private partnership projects) of KZT 7 billion or more, food or beverage investment projects and public private
partnership projects of KZT 3 billion or more and export transactions of KZT 1 billion or more. See “Business—Participation
in Government Programmes” and “Business—Lending”. In 2020, DBK introduced a new rating system, which is designed to
assess and compare the impact that potential projects are expected to have on the economy, sustainable development and
environment of a particular region of or the Republic of Kazakhstan as a whole. In addition to the impact that each potential
project could have, DBK also assesses whether each project has the potential to increase the output capacity, improve labour
productivity and increase export revenues and the amount of taxes paid to the State budget, and analyses the shareholding
structure of each project. A project that is assessed as being likely to have a high social and economic effect is assigned a high
development score. In determining which projects or transactions to finance, DBK gives priority to private investor projects,
projects that have high development scores and those that are designed to establish new or develop existing energy,
communication, transport infrastructure, agricultural and production facilities, as well as commercial service industries
including tourism and hotels. DBK’s lending activities are primarily funded through the issuance and placement of domestic
and international debt securities and through borrowings from Baiterek JSC, international financial institutions and the State
budget.
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IDF JSC, DBK’s wholly-owned subsidiary, offers short- and long-term (up to 20 years) lease financing in various forms,
including for industrial equipment, leasing of industrial buildings and certain combined services, and credit and leasing. IDF
JSC invests only in large-scale projects valued at over KZT 500 million or more. IDF JSC provides financial leasing for
investment projects in priority sectors of the economy in an amount of U.S.$448,776 or more under Government support
programmes (see “—IDF JSC”), and KZT 50 million or more for investment projects in the consumer goods industry. See
“Business—Industrial Development Fund JSC™.

In July 2017, DBK established its wholly-owned subsidiary DBK Capital Structure Fund B.V. (“DBK CSF”), a closed
private limited liability company established in the Netherlands. DBK CSF was established for the purpose of participating in
a direct investment fund in the Netherlands. In November 2017, DBK CSF and Qazagstan Investment Corporation (“QIC”™)
established DBK Equity Fund CV (“DBK Equity Fund”), a direct investment fund, for purposes of investing in domestic
and foreign projects, which promote the interests of the Kazakhstan economy and in which DBK is not permitted to invest
directly as a result of the restrictions imposed on it under the Credit Policy Memorandum. DBK Equity Fund is 97% owned
by DBK CSF. See “Business—DBK CSF”.

For the year ended 31 December 2023, DBK’s profit for the year was KZT 180,018.0 million, as compared to KZT 34,124.9
million for the year ended 31 December 2022 and KZT 31,499.7 million for the year ended 31 December 2021. As at 31
December 2023, DBK had total assets of KZT 4,310.7 billion, as compared to total assets of KZT 3,942.9 billion as at
31 December 2022 and KZT 3,741.8 billion as at 31 December 2021.

Critical Accounting Policies

DBK’s accounting policies are integral to understanding the results of operations and financial condition presented in the
Financial Statements and notes thereto. DBK’s significant accounting policies are described in Note 37 to the Financial
Statements appearing elsewhere in this Base Information Memorandum. In addition, the preparation of the Financial
Statements requires DBK’s management to make estimates and judgments. See Note 2 to the Financial Statements. Set out
below is a summary of certain significant accounting policies which DBK’s management believe to be of particular
importance.

Financial Instruments
On initial recognition, a financial asset is classified as measured at amortised cost, FVOCI or FVTPL.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVTPL:

. the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not designated as at
FVTPL:

. the asset is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and

. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

For debt financial assets measured at FVOCI, gains and losses are recognised in other comprehensive income, except for
the following, which are recognised in profit or loss in the same manner as for financial assets measured at amortised
cost:

. interest income using the effective interest method,;
. expected credit losses (“ECL") and reversals; and
. foreign exchange gains and losses.

When a debt financial asset measured at FVOCI is derecognised, the cumulative gain or loss previously recognised in
other comprehensive income is reclassified from equity to profit or loss.
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On initial recognition of an equity investment that is not held for trading, DBK may irrevocably elect to present subsequent
changes in fair value in other comprehensive income. This election is made on an investment-by-investment basis.

All other financial assets are classified as measured at FVTPL.

In addition, on initial recognition, DBK may irrevocably designate a financial asset that otherwise meets the requirements
to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Financial liabilities

DBK classified its financial liabilities, other than financial guarantees and loan commitments, as measured at amortised
cost or FVTPL. Financial liabilities are not reclassified subsequent to their initial recognition.

Impairment

DBK recognises loss allowances for ECL on the following financial instruments that are not measured at FVTPL:

. financial assets that are debt instruments;
. net investment in finance lease;

. financial guarantee contracts issued; and
. loan commitments issued.

DBK measures loss allowances at an amount equal to lifetime ECL, except for the following, which are measured as 12-
month ECL:

. debt investment securities that are determined to have low credit risk at the reporting date; and

. other financial instruments (other than lease receivables) on which credit risk has not increased significantly since
their initial recognition.

Loss allowances for lease receivables are always measured at an amount equal to lifetime ECL.
A financial asset is ‘credit-impaired” when one or more events that have a detrimental impact on the estimated future cash

flows of the financial asset have occurred. Evidence that a financial asset is credit-impaired includes the following
observable data:

. a breach of contract such as a default or past due event;
. the restructuring of a loan or advance by DBK on terms that DBK would not consider otherwise;
. force majeure and other circumstances that caused significant material damage to the borrower (including the

revocation or suspension of a licence for the activities of the borrower);

. it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation, as well as
involvement in litigation; or

. the disappearance of an active market for a security because of financial difficulties.

Government Grants

Government grants are assistance by the Government, Government agencies and state-owned entities in the form of transfers
of resources to DBK in return for past or future compliance with certain conditions relating to the operating activities of DBK.
Government grants are not recognised until there is reasonable assurance that DBK will comply with the conditions attached

to them and the grants will be received. If there are conditions that may require repayment, the grant is recognised as “deferred
income” in other liabilities.
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The benefit of a Government loan at a below-market rate of interest is treated as a Government grant. The benefit of the
below-market rate of interest is measured as the difference between the initial carrying value of the loan and the proceeds
received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which DBK recognises as expenses
the related costs for which the grants are intended to compensate. See “Selected Statistical and Other Data—Principal Sources
of Funding—Borrowings—Government Grants”.

Primary Factors affecting DBK’s Results of Operations

The primary factors that have affected DBK’s results of operations during the years ended 31 December 2023, 2022 and 2021,
and that can be expected to affect DBK’s results of operations in the future, are: (i) DBK’s role as a development bank; (ii) the
current economic environment in Kazakhstan and globally, including the impact of the higher inflationary environment,
increased interest rates and geopolitical events in the region; (iii) fluctuations in interest rates; (iv) fluctuations in exchange
rates; (v) fluctuations in oil prices; (vi) shifts in composition of borrowers and funding sources; and (vii) taxation.

DBK’s Role as a Development Bank

DBK is a development bank that is wholly-owned by Baiterek JSC, which is, in turn, wholly-owned by the Government.
Accordingly, DBK’s lending and investment policies are different from those of a standard commercial bank, in that DBK’s
business activities are generally driven by macro-economic policy in Kazakhstan as a whole rather than purely commercial
considerations. As a development bank, DBK does not compete with commercial lending and financial institutions in
providing finance to customers and has declined lending opportunities in the past where financing was available elsewhere. In
addition, DBK does not generally accept customer deposits, and its primary funding sources are concessional loans made by
the Government, its sole shareholder and Baiterek JSC, issuances of debt securities and loans from international and multi-
lateral institutions. DBK concentrates on providing funding to investment projects, such as infrastructure projects and high-
value manufacturing projects in Kazakhstan, which are not typically eligible for financing or refinancing on terms acceptable
to commercial banks and other non-specialist market investors. Loans and investments made by DBK often involve relatively
large principal amounts, have longer-term maturities and are extended at preferential rates, all of which make these activities
of relatively high risk and low return. In general, DBK sets interest rates by reference to its cost of funding a particular loan
plus a margin reflecting its administrative costs and a risk premium.

The Current Economic Environment

The Kazakhstan economy may be influenced by market downturns and economic slowdowns elsewhere in the world. The
general slowdown and challenging macroeconomic conditions in the global financial market that began in 2008 resulted in,
among other things, a lower level of capital market funding, lower liquidity levels across the banking sector and tighter credit
conditions within Kazakhstan and generally for Kazakhstan companies, as well as weakened global demand for and a decline
in prices of crude oil and other commaodities. In 2020 and 2021, the Kazakhstan economy was impacted by the COVID-19
pandemic. The pandemic affected investment sentiment and resulted in sporadic volatility in the global capital and financial
markets. In 2020 and 2021, the Government implemented measures, including periods of lockdown and quarantines in an
effort to combat the spread of the virus in Kazakhstan and alleviate the negative effects of the pandemic. Regional authorities
introduced stringent measures at times of high infection rates, including closing schools, universities, restaurants, cinemas,
theatres and museums and sport facilities.

On 2 January 2022, protests occurred in the west of Kazakhstan related to an increase in the LNG price from KZT 60 per
litre to KZT 120 per litre. These protests spread to other cities and resulted in looting and loss of life. On 5 January 2022,
the Government declared a state of emergency. As a result of the above protests and state of emergency the President of
Kazakhstan has made certain public announcements regarding possible measures, including additional taxes. On 19
January 2022, the state of emergency was lifted. The protests in Kazakhstan in January 2022 led to increased political
risk in the country, as well as a slowdown in economic growth in 2022.

In 2020, 2021 and 2022, DBK took a number of actions to reduce and subsidise lending rates for its customers that were
adversely affected by the COVID-19 pandemic and restrictions imposed during the state of emergency. The granting of the
deferral of payments or grace periods on loans for investment projects so affected was considered on a case-by-case basis,
with varying lengths of payment deferrals and grace periods granted. The impact of the COVID-19 pandemic and lockdown
restrictions and the state of emergency in January-February 2022 led to, and may continue to lead to, requests from customers
to reschedule debt owed to DBK (including the delay of certain payments of principal and interest to DBK).

Kazakhstan’s economy is also subject to regional risks and spill-over effects resulting from the armed conflict commenced
by Russia in Ukraine, which is ongoing, resulting in further elevated levels of economic uncertainty in Kazakhstan.
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The Kazakhstan economy is also particularly affected by global oil prices. Following the outbreak of the COVID-19
pandemic in March 2020, the oil price was severely negatively impacted. Oil prices have also fluctuated significantly since
the commencement of Russia’s armed conflict in Ukraine in February 2022. The fluctuations in oil price have a correlation
with the value of the Tenge. If oil prices fall sharply, the value of the Tenge also falls. Accordingly, DBK’s credit portfolio
is indirectly exposed to the fluctuation in oil prices, especially if borrowers have loans denominated in U.S. Dollars who
might be more greatly affected by downward swings in the Tenge and may ask to restructure their foreign currency-
denominated loans (to Tenge-denominated loans).

On 11 February 2014, the NBK devalued the Tenge by 18.3% against the U.S. Dollar in light of the depreciation of the Russian
Rouble over the course of 2013 and 2014, as well as the overall situation in the global financial and commodity markets. In
August 2015, the NBK announced the adoption of a free-floating exchange rate, which resulted in a 26.2% depreciation against
the U.S. Dollar. The Tenge/U.S. Dollar exchange rate weakened by 10% in 2020, from KZT 382.59 to KZT 420.91 per
U.S.$1.00. In February 2022, the Tenge depreciated significantly against major foreign currencies amid the external
geopolitical situation driven by the armed conflict in Ukraine and escalating tensions in the region. In 2023, the Tenge
appreciated 0.9% against the U.S. Dollar and depreciated 1.8% against the Euro. As at 31 December 2023, the official
KZT/U.S.$ market exchange rate reported by the NBK was KZT 454.56 per U.S.$1.00, as compared to KZT 462.65 per
U.S.$1.00 as at 31 December 2022 and KZT 431.67 per U.S.$1.00 as at 31 December 2021. In January 2024, the Tenge
appreciated 0.4% against the U.S. Dollar. See “—Exchange Rate Devaluations and Depreciations”. Past devaluations of the
Tenge have resulted in reduced access to capital, a higher cost of capital, increased inflation and uncertainty regarding
economic growth, all of which have had, and are expected to continue to have, a material effect on DBK’s financial position
and results of operations.

Since the majority of DBK’s expenses are denominated in Tenge and incurred in Kazakhstan, inflationary pressures in
Kazakhstan are a significant factor affecting the trajectory of DBK’s expenses. While the higher inflationary environment
since 2021, with inflation in Kazakhstan of 9.8% in 2023, 20.3% in 2022 and 8.4% in 2021, has not, to date, had a
considerable impact on DBK’s key financial stability indices, it has increased certain costs and expenses.

In addition, higher interest rates have had an adverse impact on DBK’s cost of funding but a positive impact on interest
income since 2021. In order to reduce the negative impact of external factors on the Kazakhstan economy, in February
2022, the NBK raised the base rate from 10.25% to 13.5%, and interventions with respect to the currency market were
performed to support the tenge exchange rate against foreign currencies. Following several increases to the base rate in
2022 and 2023, in February 2024, the NBK lowered the base rate to 14.75% (as compared to 16.75% in February 2023).
The increased base rate since 2022 has increased DBK’s cost of funding in Tenge, in particular, as well as in other
currencies. When managing currency risks, DBK adheres to the principle of maintaining a neutral currency position,
which allows it to minimise losses from currency revaluations.

Devaluations of the Tenge against the U.S. Dollar, such as can occur when interest rate trends diverge, have also exposed
DBK to increased foreign exchange risk and an increased cost of funds. The average effective interest rate on DBK’s
Tenge-denominated loans and balances from banks and other financial institutions as at 31 December 2023 was 9.48%
(as compared to 9.35% as at 31 December 2022), while the average effective interest rate on DBK’s U.S. Dollar-
denominated loans and balances from banks and other financial institutions was 5.35% as at 31 December 2023 (as
compared to 4.67% as at 31 December 2022). Similarly, the average interest rates on DBK’s Tenge-denominated loans
to customers and banks were 12.41% and 11.68%, respectively, as at 31 December 2023 (as compared to 12.10% and
11.65%, respectively, as at 31 December 2022). DBK’s net interest income increased by 71.0% in 2023 (to
KZT 185,479.5 million) and by 67.6% in 2022 (to KZT 108,440.7 million from KZT 64,687.8 million in 2021), primarily
due to increases in interest income calculated using the effective interest method. These increases were, in turn, due to
increased average interest rates on DBK’s lending activities, as well as increased income on reverse REPO agreements, again
due to higher interest rate environment.

The future stability of the Kazakhstan economy is part dependent upon the continued implementation of economic reform
programmes and the effectiveness of economic, financial and monetary measures undertaken by the Government, as well
as developments in other economies in the region, particularly the Russian economy and related effects on the value of
the Russian Rouble. The situation in Eastern Europe, and sanctions imposed by governments in response to Russia’s
armed conflict in Ukraine, has led to significant volatility in the global credit markets and on the global economy. As at
31 December 2021, DBK had loans issued to subsidiaries of Russian banks with the carrying amount of KZT 21,220.9
million. DBK has actively terminated or wound down its activities and relationships with Kazakhstan-established
subsidiaries of Russian state-owned banks and Russian state-owned banks in response to the expansion of sanctions since
February 2022. On 14 March 2022, all loans granted to Subsidiary Organization VTB Kazakhstan JSC were transferred
to another Kazakhstan bank. Loans granted to Subsidiary Bank Sberbank JSC have been transferred to other Kazakhstan
banks or repaid to DBK and letters of credit have been closed and transferred to another Kazakhstan bank. See “Risk
Factors—Factors that may affect DBK’s ability to fulfil its obligations under, or in connection with the Notes—C.
Macroeconomic and Geopolitical Risks—Exchange Rate Policies”.
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More generally, the COVID-19 pandemic and its impact on the Kazakhstan economy, and the armed conflict commenced by
Russia in Ukraine and its continued uncertain impact on the Kazakhstan economy going forward has prompted DBK to review
its long-term development strategy and review its business processes in order to maintain its position as the country’s largest
financial institution and a leading operator in the assessment and structuring of major infrastructure and industrial projects.
See “Business—Strategy™.

Fluctuations in Interest Rates

DBK provides lending at low rates in line with its mission as a development bank and, until recent interest rate rises, the
generally low interest rate climate globally.

Interest rates are sensitive to many factors beyond DBK’s control, including the policies of central banks, such as the NBK,
adverse domestic and international economic conditions and political factors. DBK’s intentions to diversify its funding sources
by continuing to access the domestic and international capital markets may increase these risks.

DBK is exposed to risks resulting from mismatches between the interest rates on its interest-bearing liabilities and interest-
earning assets. To the extent that part of DBK’s assets may reprice more frequently than its liabilities, if interest rates fall,
DBK’s interest expense will increase more rapidly than its interest income, which could negatively affect interest margins. As
a measure to manage the risk of mismatches in interest rates, which is inherent in DBK’s operations, the Government grants
loans to DBK with low interest rates to ensure DBK is able to sustain margins in a falling interest rate environment through
the interest income generated by such loans. In addition, DBK structures its assets with floating interest rates and its overall
balance sheet in such a way that a fixed portion of its interest income from assets with floating rates covers possible fluctuations
in interest rate, resulting in an acceptable balance between interest-bearing liabilities and interest-earning assets. In particular,
in accordance with DBK’s credit policy, DBK seeks to pass on interest rate risks to borrowers by on-lending under similar
conditions. DBK’s interest rate management policies are strengthened by a system of limits and reporting requirements to
control and monitor interest rate risk on monthly basis.

Although nearly all of DBK’s assets are match-funded, an increase in interest rates may generally raise DBK’s funding costs
and may also increase interest income in the future, but overall demand for new loans may be reduced and the risk of customer
defaults may increase. Increased interest rates may also generally decrease the market value of fixed-rate debt securities held
by DBK.

See “Asset and Liability Management”.
Fluctuations in Exchange Rates

Fluctuations in exchange rates impact DBK’s financial condition and results of operations. DBK maintains open foreign
currency positions, which give rise to foreign exchange rate risk. DBK’s exposure to exchange rate risk may increase,
particularly as it continues to access international capital markets. A significant portion of DBK’s exposure to foreign exchange
rate risk also depends on numerous factors beyond its control, such as overall market trading activity, fluctuations in interest-
rate levels and exchange rates, government actions and general market volatility.

DBK is also subject to foreign currency risk as a portion of its borrowings and debt securities are denominated in U.S.
Dollars, and, in the past, has been adversely affected by past devaluations of the Tenge, including devaluations by the
NBK, and their impact on the Tenge-value of loans and balances from banks and other financial institutions, as well as
U.S. Dollar-denominated debt securities. As at 31 December 2023, 30.9% of DBK’s debt securities issued were
denominated in U.S. Dollars. Accordingly, while DBK takes measures to naturally hedge its foreign currency risk by
undertaking U.S. Dollar-denominated borrowings only for certain projects that have corresponding hard currency
revenues, and DBK has increased its Tenge-denominated borrowings in recent years, any future devaluation of the Tenge
against the U.S. Dollar may have an adverse effect on DBK.

The following table sets forth the period end, average and low and high KZT/U.S.$ exchange rates quoted on the KASE,
as reported by the NBK, (after rounding adjustment) for the periods indicated:

Period Period end Average® High Low
(KZT/U.S.$1.00)
Year ended 31 December 2023 ........ccceccveveiiieieeiiese e e 454.56 456.26 482.77 431.08
Year ended 31 December 2022 .........cccccvevveiieieeiieseeiee e 462.65 460.93 512.19 414.67
Year ended 31 December 2021 ........cocecvevviiieieeiiesn e 431.80 426.06 436.35 414.77
Note:
1) The average of the rate reported by the KASE for each month during the relevant period.
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The Risk Management Departments monitor DBK’s net currency position and advise on strategy. DBK has established a limit
on open foreign currency positions, monitors foreign currency positions and the market situation on a weekly basis and
regularly conducts stress-testing of foreign currency positions, as well as back-testing of the effectiveness of value-at-risk
(*VaR?”) calculation methods.

Shifts in Composition of Borrowers and Funding Sources

DBK’s lending activities and business can be both positively and negatively affected by shifts in the composition of its
borrowers and funding sources. In general, as a result of the borrower concentration and relatively large size of individual
loans within the loan portfolio, the breakdown of loans granted to customers in different economic sectors can fluctuate
significantly as a result of a single loan disbursement being repaid in a given period. Such fluctuations in loans to customers
by economic sector, for the most part, occur in the ordinary course of DBK’s business. As a percentage of total gross loans to
customers measured at amortised cost and total loans measured at fair value through profit or loss, as at 31 December 2023,
as compared to 31 December 2022, loans to customers in the metal industry sector increased from 25.2% to 29.4%, primarily
due to new loans granted to customers in that sector, while loans to customers in the petrochemicals manufacturing industry
decreased from 22.6% to 19.5% of total gross loans to customers measured at amortised cost, primarily due to repayments of
loans by customers in that sector.

Changes in policy in respect of DBK’s lending and funding strategies, can result in changes to the composition of its borrowers
and funding sources. For example, in 2014, DBK began lending to second-tier Kazakhstan banks for on-lending, particularly
to the private sector, primarily through the implementation of Government programmes. As a result there has been a significant
shift in DBK’s borrower portfolio since 2014. Such shifts have in the past had, and may continue in the future to have, a
positive effect of increasing the size of the loan portfolio, thereby helping DBK to further grow its business. Such changes can
also, however, result in an increased cost of risk of impairment, depending on the borrower concentration.

As part of its Development Strategy, DBK also aims to diversify its funding sources by attracting funds from non-
Governmental sources while also maintaining its focus on cost control. Any concentration in new sources of funding will
increase DBK’s exposure to political and economic conditions in the resident country of the lender, which could have both
positive and negative effects on the rates and level of funding available to DBK.

Taxation

Income tax expense represents the sum of the current and deferred tax expense. The current tax expense is the expected tax
payable on the taxable income for the year. Taxable profit differs from net profit as reported in the consolidated income
statement because it excludes items of income or expense that are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. DBK’s current tax expense is calculated using tax rates that have been enacted or
substantively enacted at the statement of financial position date and includes any adjustment to tax payable in respect of
previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: (i) the initial recognition of assets or liabilities that affect neither accounting nor taxable profit; and (ii) temporary
differences related to investments in subsidiaries and associates where the shareholder is able to control the timing of the
reversal of the temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future.
The amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount of
assets and liabilities using tax rates enacted or substantially enacted at the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which
the temporary differences, unused tax losses and credits can be utilised. Deferred tax assets are reduced to the extent that it is
no longer probable that the related tax benefit will be realised.

DBK’s impairment losses are tax deductible, in line with the Government’s rules on creating provisions (reserves).
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Results of operations for the years ended 31 December 2023, 2022 and 2021
Net Interest Income

The following table sets forth the principal components of DBK’s net interest income for the years ended 31 December 2023,
2022 and 2021:

Year ended 31 December Percentage change
2023 2022 2021 2023/22 2022/21
(KZT millions) (%)

Interest income calculated using the effective interest
MENOM .....eiiiiee s 319,821.2 237,145.4 182,178.5 34.9 30.2
Other INterest INCOME .......cveviiciiie e 94,651.1 81,314.6 59,044.6 16.4 37.7
INEErESt EXPENSE......eieieieeie ettt (228,992.8) (210,019.3)  (176,535.4) 9.0 19.0
Net iNterest iNCOME .......c..cvevvevereeerecereeees e 185,479.5 108,440.7 64,687.8 71.0 67.6

DBK’s net interest income increased in 2023 by KZT 77,038.8 million, or 71.0%, to KZT 185,479.5 million for the year ended
31 December 2023, from KZT 108,440.7 million for the year ended 31 December 2022 after having increased in 2022 by
KZT 43,752.9 million, or 67.6%, from KZT 64,687.8 million for the year ended 31 December 2021. The increases in net
interest income in each of 2023 and 2022 were primarily due to increases in interest income calculated using the effective
interest method and other interest income (as explained below), which were only partially offset by increases in interest
expense.

Interest Income calculated using the effective interest method

The following table sets forth the principal components of DBK’s interest income for the years ended 31 December 2023,
2022 and 2021:

Year ended 31 December Percentage change
2023 2022 2021 2023/22 2022/21
(KZT millions) (%)
L0ANS 10 CUSTOMENS......cuerieieiiieieiieiieiesr e 173,510.0 156,625.9 131,480.4 10.8 19.1
Reverse REPO agreements ........cccvvveveseeninieeieseesesnensienns 91,316.4 33,097.7 13,752.9 175.9 140.7
Cash and cash equivalents, except for reverse REPO
AGTEEIMENTS ... ettt 22,368.1 17,993.6 11,524.9 24.3 56.1
L0ans t0 Banks .........ccoovreiieireeeees e 13,192.3 12,666.4 12,570.2 4.2 0.8
DEbt SECUNTIES. .. c.vevieviciicece e 10,103.8 12,034.1 7,211.6 (16.0) 66.9
Placements with banks and other financial institutions........ 8,111.1 3,325.8 4,102.5 143.9 (18.9)
Other fINANGIAl BSSELS ..........ovuveeeveeeereseee s 1,219.5 1,402.0 1,536.1 (13.0) (8.7
Interest income calculated using the effective interest
MENOM. .......ooooeeeeveoeeseeeeese e 3198212 _ 237,1454  182,1785 34.9 30.2

Interest income calculated using the effective interest method increased in 2023 by KZT 82,675.8 million, or 34.9%, to
KZT 319,821.2 million for the year ended 31 December 2023, from KZT 237,145.4 million for the year ended 31 December
2022, after having increased in 2022 by KZT 54,966.9 million, or 30.2%, from KZT 182,178.5 million for the year ended
31 December 2021.

The year-on-year increase in 2023 was primarily due to: (i) the increase in interest received on loans to customers of
KZT 16,884.1 million, or 10.8%, in 2023, from KZT 156,625.9 million for the year ended 31 December 2022 to
KZT 173,510.0 million for the year ended 31 December 2023, primarily reflecting the increased in average interest rates for
lending operations; and (ii) the increase in interest income on reverse REPO agreements of KZT 58,218.8 million, or 175.9%,
from KZT 33,097.7 million for the year ended 31 December 2022 to KZT 91,316.4 million for the year ended 31 December
2023 primarily reflecting increased amounts of reverse REPO agreements. In accordance with DBK’s Investment Portfolio
Management Policy, automatic repurchase (“REPQO”) transactions are permitted and, in 2023, DBK entered into its first
reverse REPO with international counterparties.

The year-on-year increase in 2022 was primarily due to: (i) the increase in interest received on loans to customers of
KZT 25,145.5 million, or 19.1%, in 2022, from KZT 131,480.4 million for the year ended 31 December 2021 to
KZT 156,625.9 million for the year ended 31 December 2022, primarily reflecting the increase in average interest rates for
lending operations; (ii) the increase in interest income on reverse REPO agreements of KZT 19,344.8 million, or 140.7%,
from KZT 13,752.9 million for the year ended 31 December 2021 to KZT 33,097.7 million for the year ended 31 December
2022, primarily reflecting the increase in reverse REPO transactions, as well as the increase in interest rates; (iii) the increase
in interest income on cash and cash equivalents, except reverse REPO agreements of KZT 6,468.7 million, or 56.1%, from
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KZT 11,524.9 million for the year ended 31 December 2021 to KZT 17,993.6 million for the year ended 31 December 2022,
primarily reflecting the increase in the amount of cash held by DBK; and (iv) the increase in interest income on debt securities
of KZT 4,822.5 million, or 66.9%, from KZT 7,211.6 million for the year ended 31 December 2021 to KZT 12,034.1 million
for the year ended 31 December 2022, primarily reflecting the increased size of the portfolio in 2023.

Other Interest Income

DBK generates other interest income from finance lease receivables, loans to customers and debt securities measured at fair
value through profit or loss.

The following table sets out the principal components of DBK’s other interest income for the years ended 31 December 2023,
2022 and 2021:

Year ended 31 December Percentage change
2023 2022 2021 2023/22 2022/21
(KZT millions) (%)
Finance lease receivables ............ccoevveveveveveveeeeeeeeeeeree s 80,743.7 66,754.7 51,355.5 21.0 30.0
L OGNS 10 CUSEOMETS.......o e ee e ee e 13,738.6 14,405.2 7,548.6 (4.6) 90.8
Debt securities measured at fair value through profit or loss ... 168.9 154.6 140.5 9.2 10.0
Total other interest iNCOME..........coovvvrveeeeeeeeesees s 946511 81,3146 _59,044.6 16.4 377

Total other interest income increased by KZT 13,336.5 million, or 16.4%, to KZT 94,651.1 million for the year ended
31 December 2023, as compared to KZT 81,314.6 million for the year ended 31 December 2022. This increase was primarily
due to a KZT 13,989.0 million, or 21.0%, increase in interest income in respect of finance lease receivables, which was, in
turn, due to due to the transfer of leased items to lessees.

Total other interest income increased by KZT 22,270.0 million, or 37.7%, to KZT 81,314.6 million for the year ended
31 December 2022, as compared to KZT 59,044.6 million for the year ended 31 December 2021. This increase was primarily
duetoa KZT 15,399.2 million, or 30.0%, increase in interest income in respect of finance lease receivables and a KZT 6,856.6
million, or 90.8%, increase in interest income in respect of loans to customers, which was, in turn, a result of increased accrued
interest on loans.

Interest Expense

The following table sets forth the principal components of DBK’s interest expense for the years ended 31 December 2023,
2022 and 2021:

Year ended 31 December Percentage change
2023 2022 2021 2023/22 2022/21
(KZT millions) (%)

Debt securities iSSUEd...........ccvvvererieierieiiene (124,234.0) (137,866.0) (121,865.3) (9.9) 13.1
Loans and balances from banks and other
financial iNStItutionS..........ccccvvivencicc e (53,369.0) (32,425.2) (22,461.5) 64.6 44.4
Loans from the Parent Company..........ccccecvrvennne (41,283.9) (30,895.3) (23,590.7) 33.6 31.0
Subordinated debt...........cccoeviiiiiiiiinee e (8,419.8) (7,914.1) (7,440.2) 6.4 6.4
Other 1iabilities.......ccovvvvreireeeecee e (713.8) (264.1) — 170.3 —
Current accounts and deposits..........cccceoveereruene (482.6) (133.5) (162.5) 261.5 (17.8)
Accounts payable under REPO agreements (365.6) (48.1) (38.3) 660.1 25.6
Loans from SWF “Samruk-Kazyna” JSC............. (124.0) (473.0) (976.9) (738) (51.6)
Total iNterest eXPeNnSe. ........ccvwevveevereerersnrennes (228,992.8) (210,019.3) _ (176,535.4) 9.0 19.0

For the year ended 31 December 2023, DBK'’s interest expense increased by KZT 18,973.5 million, or 9.0%, to
KZT 228,992.8 million from KZT 210,019.3 million for the year ended 31 December 2022, having increased in 2022 by
KZT 33,483.9 million, or 19.0%, from KZT 176,535.4 million for the year ended 31 December 2021.

The year-on-year increase in interest expense in 2023 was primarily due to a 64.6% increase in interest expense on loans and
balances from banks and other financial institutions (which was, in turn, due to interest expense on long-term loans from banks
and other financial institutions) and a 33.6% increase in interest expense on loans from the Parent Company (which was, in
turn, due to an increase in outstanding loan balances from the Parent Company), which was only partially offset by a 9.9%
decrease in interest expense in respect of debt securities issued (which was, in turn, due to the redemption in full of the Series
6 (as defined below) Eurobonds in 2022, as well of the Series 8 (as defined below) Eurobonds in 2023).
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The year-on-year increase in interest expense in 2022 was primarily due to a 13.1% increase in interest expense on debt
securities issued (which was, in turn, primarily due to the issuance of the Series 12 (as defined below) Eurobonds in May 2022,
as well as the issuance of Tenge-denominated bonds in the local market in December 2022 (see “Selected Statistical and Other
Data—Principal Sources of Funding—Debt Securities™)), a 44.4% increase in interest expense on loans and balances from
banks and other financial institutions (which was, in turn, due to interest expense on long-term loans and balances from banks
and financial institutions), as well as a 31.0% increase in interest expense on loans from the Parent Company (which was, in
turn, due to increased outstanding loan balances with the Parent Company).

Net Non-Interest Income/(Expense)

The following table sets forth the principal components of DBK’s net non-interest income/(expense) for the years ended
31 December 2023, 2022 and 2021:

Year ended 31 December Percentage change
2023 2022 2021 2023/22 2022/21
(KZT millions) (%)
Net fee and commission (expense)/income.............cc.cc..... 50.0 253.6 12.3 (80.3) 1,961.8
Net foreign exchange gain/(10Ss)........ccccevvevvevieiveeiiiiennens 5,153.2 1,993.7 (1,986.8) 158.5 —
Net realised (loss)/gain on debt securities at fair value
through other comprehensive income...........cc.ccccvvene. (127.9) (21,278.0) 49.0 (99.4) —
Net (loss)/gain on financial instruments at fair value
through profit Or 10SS .........cooiiiiiiiieiec e 2,866.1 (3,137.1) 1,031.0 — —
Net gain arising from derecognition of financial assets
measured at amortised COSt.........cccvverererereienereseee 1,579.7 8,744.4 9,961.5 (81.9) (12.2)
Income/(expense) on repurchase of debt securities issued — 21,065.3 (615.2) — —
Other (expense)/income, NEt .........cccvvveeveerieriresee e (9,746.8) (12,681.4) 4,958.7 (23.1) —
Net non-interest inComMe/(EXPENSe)............ccvveeverervernen. (225.7) (5,039.5) 13,410.5 (95.5) —

Net non-interest expense was KZT 225.7 million in the year ended 31 December 2023, as compared to net non-interest expense
of KZT 5,039.5 million for the year ended 31 December 2022 and net non-interest income of KZT 13,410.5 million for the
year ended 31 December 2021.

The net non-interest expense in 2023 was primarily due to net other expense of KZT 9,746.8 million and net realised loss on
debt securities at fair value through other comprehensive income of KZT 127.9 million for the year ended 31 December 2023,
which was only partially offset by a net foreign exchange gain of KZT 5,153.2 million and net gain on financial instruments
at fair value through profit or loss of KZT 2,866.1 million for the year ended 31 December 2023.

Net non-interest expense in 2022 was primarily due to a net realised loss on debt securities at fair value through other
comprehensive income of KZT 21,278.0 million for the year ended 31 December 2022, as compared to a gain of KZT 49.0
million for the year ended 31 December 2021, as well as net other expenses of KZT 12,681.4 million for the year ended 31
December 2022, as compared to net other income of KZT 4,958.7 million for the year ended 31 December 2021. This interest
expense was partially offset by KZT 21,065.3 million in income on the repurchase of debt securities issued for the year ended
31 December 2022, as compared to expenses on repurchase of debt securities issued of KZT 615.2 million for the year ended
31 December 2021.

For the year ended 31 December 2023, net fee and commission income decreased by KZT 203.6 million, or 80.3%, to
KZT 50.0 million from KZT 253.6 million for the year ended 31 December 2022, primarily due to a decrease in commissions
on loans provided to customers. Net fee and commission income increased in the year ended 31 December 2022 by KZT 241.3
million, or 1,961.8% to KZT 253.6 million from 12.3 million for the year ended 31 December 2021, primarily due to the
increase in commissions on loans provided to customers. DBK recognised a net foreign exchange gain of KZT 5,153.2 million
for the year ended 31 December 2023, as compared to a net foreign exchange gain of KZT 1,993.7 million for the year ended
31 December 2022 and a net foreign exchange loss of KZT 1,986.8 million for the year ended 31 December 2021. The net
foreign exchange gains in each of 2023 and 2022 were primarily due to the effect of net currency positions and the changes in
exchange rates. The net foreign exchange loss in 2021 was primarily due to the increase in U.S. Dollar liabilities and the
depreciation of the Tenge in U.S. Dollar terms.

DBK recognised net loss on debt securities at fair value through other comprehensive income of KZT 127.9 million for the
year ended 31 December 2023, as compared to a net loss of KZT 21,278.0 million for the year ended 31 December 2022 and
a net gain of KZT49.0 million for the year ended 31 December 2021. The net loss for the year ended 31 December 2023 was
primarily due to the sale of corporate bonds of a Kazakhstan issuer. The net loss for the year ended 31 December 2022 was
primarily due to the sale of certain sovereign (non-Kazakhstan) bonds (in an amount of U.S.$232.8 million). In 2022, as a
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result of sales of debt securities, DBK recognised a net expense of KZT 21,278.0 million, which was offset by a partial early
redemption of bonds issued in 2021 (in an amount of U.S.$245.5 million) using the funds from the sale of debt securities.

DBK recognised net gain on financial instruments at fair value though profit or loss of KZT 2,866.1 million for the year ended
31 December 2023, as compared to a net loss of KZT 3,137.1 million for the year ended 31 December 2022 and a net gain of
KZT1,031.0 million for the year ended 31 December 2021. The net gain for the year ended 31 December 2023 was primarily
due to the revaluation of loans to customers. The net loss for the year ended 31 December 2022 was primarily due to the
revaluation of loans to customers. The net gain for the year ended 31 December 2021 was primarily due to the revaluation of
loans to customers and derivatives.

Net gain arising from derecognition of financial assets measured at amortised cost decreased by KZT 7,164.7 million, or
81.9%, in 2023 from gain arising from derecognition of financial assets measured at amortised cost of KZT 8,744.4 million
for the year ended 31 December 2022 to KZT 1,579.7 million for the year ended 31 December 2023, after having decreased
by KZT 1,217.1 million, or 12.2%, from KZT 9,961.5 million for the year ended 31 December 2021. The year-on-year
decreases in 2023 and 2022 were primarily due to the repayment of loans to customers.

DBK recognised net income on repurchase of debt securities issued of KZT 21,065.3 million for the year ended 31 December
2022, as compared to a net expense of KZT 615.2 million for the year ended 31 December 2021. The net income for the year
ended 31 December 2022 was primarily due to the partial early redemption of bonds issued in 2021. In year ended 31
December 2023, DBK did not repurchase any debt securities.

Net other expense was KZT 9,746.8 million for the year ended 31 December 2023, as compared to net other expense of
KZT 12,681.4 million for the year ended 31 December 2022 and net other income of KZT 4,958.7 million for the year ended
31 December 2021. The year-on-year decrease in net other expense in 2023 was primarily due to a decrease in losses arising
on the initial recognition of loans to banks and leasing companies at below market rates. The net other expense for the year
ended 31 December 2022 was primarily due to increased losses arising on initial recognition of loans issued to banks and
leasing companies at below market rates, which was, partially offset by income from the utilisation of Government grants,
which was, in turn, due to the implementation of new Government Programmes. See Note 7 to the 2022 Annual Financial
Statements.

Operating Profit

As a result of the foregoing, operating income increased by KZT 81,852.7 million, or 79.2%, to KZT 185,253.8 million
for the year ended 31 December 2023 from KZT 103,401.1 million for the year ended 31 December 2022, having
increased by KZT 25,302.8 million, or 32.4%, from KZT 78,098.3 million for the year ended 31 December 2021.

Impairment losses

The following table sets forth the principal components of DBK’s impairment losses for the years ended 31 December 2023,
2022 and 2021:

Year ended 31 December Percentage change
2023 2022 2021 2023/22 2022/21
(KZT millions) (%)

L.0@NS t0 CUSTOMENS ....cvvevievievieiiciesie et 40,4616  (45,173.2)  (30,389.0) — 48.6

Other financial @SSELS .........ccvvvieiiririerieicece e 1,097.4 242.2 (694.8) 353.1 —

L0ans t0 Banks .......ccccovveviiiiicice e 765.3 (373.6) 953.7 — —

Finance lease receivables...........ccccveveiieiciiieiisese e 101.7 (1,672.0) (3,188.4) — (47.6)

Placements with banks and other financial institutions.......... 74.9 (103.1) (2.3) — 4,382.6

Cash and other cash equivalents.............cccoeveriiieniicncienne. (6.3) 0.2 (56.3) — —

DD SECUNTLIES. ..o eseeeseee e (73.9) (16.6) 19.6 345.2 —

Losses on impairment of debt financial assets................... 42,4208 (47,096.2) _(33,357.5) — 412
Reversal of impairment loss/(impairment loss) in relation
to loan commitments issued and financial guarantee

CONEFACES ... s 3715 2,478.8 (2,810.6) (85.0) —
Reversal of impairment losses/(impairment losses) on

other NoN-fiNanCial @SSEtS...........coovuevvrervreerisiiierensinins (17.3) 825.9 (312.7) — —

There was a reversal of impairment of debt financial assets of KZT 42,420.8 million for the year ended 31 December 2023,
as compared to impairment losses o