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Markets
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2000
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2004
2006
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2012
2016

25 KASE

CURRENCY
TREASURY BILLS
FUTURES

EQUITIES
EUROBONDS

DIRECT REPO
BONDS

AUTO REPO

FOREIGN SECURITIES
FIRST IPOs
CURRENCY SWAPS
PEOPLES’S IPO
COMMERCIAL BONDS




| 993 VOICE TRADING
Kelels) JOINING SWIFT

COMPUTERISED ORDER ENTRY SYSTEM

Relels QUOTES DISPLAYING

| 997 LAUNCH OF KASE TRADING SYSTEM

1998 FIRST CORPORATE WEBSITE
KASE.KAZECON.KZ

"\' : ( ; ANV 2012 MODULE OF TS "SuBscRIPTION"
A \ LAUNCH OF IS2IN ISSUERS’ SERVICES

LAUNCH OF CLEARING PROCEDURES

2014 TRANSITION TO T+ 2

SETTLEMENT CYCLE

IT-solutions

201 8 CCP FUNCTIONS
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| 993

| 996

| 997

201 |

2013

25 KASE

FIRST KAZAKHSTANI BANKS

FOUNDING OF NATIONAL BANK
OF KAZAKHSTAN

FIRST KAZAKHSTANI INSURANCE
COMPANIES

FIRST KAZAKHSTANI BROKERS
PENSION REFORM AND
CREATION OF PENSION FUNDS
CENTRAL DEPOSITOR

SECURITIES REGISTRARS

INTEGRATED REGISTRAR

ESTABLISHMENT OF UNIFIED
ACCUMULATIVE PENSION FUND




DEVELOPED
MARKET
INFRASTRUCTURE

DIFFERENT
OPPORTUNITIES FOR
CORPORATE FUNDING

UNIVERSAL
TRADING
PLATFORM

STABLE INSTITUTIONAL
INVESTOR BASE

TooL OF THE
NBK MONETARY PoLIcY
IMPLEMENTATION

HicH GROWTH
POTENTIAL OF RETAIL
INVESTOR BASE

LiQuUIDITY CONCENTRATION
ON ORGANIZED
EXCHANGE MARKET

PROMOTION OF CORPORATE
GOVERNANCE AND
RETAIL INVESTORS' PROTECTION

Yy



25 KASE

KASE Provides Comprehensive
Range of Services:

® LISTING

© MEMBERSHIP

® BOOK RUNNING
©® PRE-TRADING
TRADING
POST-TRADING

® TECHNOLOGY SERVICES

INFORMATION PRODUCTS



Diversified Range
of Financial Instruments:

® CURRENCIES

o CORPORATE SECURITIES

(SOME AVAILABLE FOR TRADING IN USD AND WITH T+ 2 SETTLEMENT CYCLE)

® STATE SECURITIES '
® CURRENCY SWAPS

® CURRENCY AND SECURITIES FUTURES

© NEGO-, AUTO REPO, REPO WITH NETTING

¢

25

= KASE
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® MAIN MARKET

® ALTERNATIVE MARKET

® STARTUP

e PRIVATE MARKET

KASE.KZ
STARTUP.KASE.KZ ?



KASE Integrated Market

——
CURRENCY SPOT OPERATIONS
L -+ L e
ar O'T Uotr 2 ) NETTING FOR CURRENCY AND STOCK
— i —— . MARKETS. OPERATIONS. INDIVISIBLE
o . ——— CALCULATION POSITION FOR
SPOT, REPO AND SWAP
CURRENCY SWAPS i
MONEY REPO OPERATIONS < —
ENERAAG0. LW USE OF SECURITIES AS
3 S AP CER D, o W COLLATERAL IN REPO TRANSACTIONS
EQumEs
STOCK CORPORATE BONDS .
STATE SECURITIES
INVESTMENT FUNDS
; HEDGING
S —" INSTRUMENT
CURRENCY FUTURES
-—
DERIVATIVES Ecouity FUTURES
KASE INDEX FUTURES —




25 KASE

52
(ERO:EERMS?EERSLERS) 5
120"' 150+ CURRENCY

EQUITIES ISSUERS PAIRS
IN TRADING LIST

Frontier

2 5 GLoBAL MARKET

CLASSIFICATION
YEARS IN THE
CAPITAL MARKET

110 000+

ACCOUNTS OF
RETAIL INVESTORS

230+ ul]l][l

CORPORATE BONDS
IN TRADING LIST

(S :
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KZT BN

. . . . 25:. KASE
Dynamics of (Capitalisation (lL/2)
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= KASE

25%.

(2/2)

Dynamics of Capitalisation

VoLUME oF CORPORATE DEBT IN CIRCULATION BY

VOLUME OF EQUIMES MARKET CAPITALISATION
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KASE Market

Ecquriry MARKET
TRADING VOLUME, KZT BN

B KAZMUNAYGAZ DEAL
H PRIMARY MARKET

# SECONDARY MARKET

2013 z201 4 2015 201 s 2017

(L/2)

CORPORATE BONDS MARKET
TRADING VOLUME, KZT BN

B NBRK'S FINANCIAL SUSTAINABILITY PROGRAM
B PRIMARY MARKET

34
B SECONDARY MARKET

1 OM 2013 z201 4 2015 201 s 2017 1 OM
2018 2018

257 KASE

STATE SECURITIES MARKET
TRADING VOLUME, KZT BN

B PRIMARY MARKET

B SECONDARY MARKET

2013 2014 2015 2016 2017 oM
2018

13



KASE Market (L/2)

MONEY MARKET CURRENCY (SPOT MARKET)

TRADING VOLUME, KZT TRLN TRADING VOLUME, KZT BN

B REPO IN CORPORATE SECURITIES

B FOREIGN CURRENCY SWAP

® REPO IN STATE SECURITIES

2013 z201 4 2015 201 S 2017 1 OM 20l 2013 2014 2015 201S 2017 1 OM
2018 2018

25: KASE

OTC AND KASE MARKET
CURRENCY TRANSACTIONS

EEEEE OTC TRANSACTIONS BETWEEN RESIDENT BANKS AND NON-
RESIDENT BANKS (L)
EEERERER OTC TRANSACTIONS BETWEEN RESIDENT BANKS (L)

PRI 1 ASE TRaNSACTIONS (L)

SHARE OF KASE TRANSACTIONS IN ALL CURRENGY
PURGCHASE TRANSAGTIIONS BETWEEN RESIDENT BankKs (R)
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KASE Index

KASE INDEXIN 201 6-201 8

2162,69
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IOM 201 8
+1,9%
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25: KASE

KASE INDEX BY SECTOR BREAKDOWN

E FINANCE

# MATERIALS

& PROVISION OF

TELECOMMUNICATIONS SERVICES

® ENERGY

B INDUSTRIALS

COMPONENTS OF KASE INDEX
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Investors Breakdown

E BANKS

B BROKERS-DEALERS

B LECAL ENTITIES

B OTHER INSTITUTIONAL INVESTORS
® INDIVIDUALS

CORPORATE
ONDS MARKET

s21.7
KZT BN

in Secondary Market 25:KASE

NUMBER OF INDIVIDUALS’ ACCOUNTS

OPENED AT THE CSD, THOUSANDS

JUNE 201 2 2013 2014 2015 2016 2017 1 OM
2012 2018
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KASE Roadmap

KASE Today KASE Future

FX MARKET ALL MARKETS

"
. -

KASE STARTUP MARKET

ENCOURAGING COMPANIES TO GO PUBLIC: TAX
KASE PRIVATE MARKET J HOLIDAYS IN CASE OF IPO
ALTERNATIVE MARKET | / 5

CROWD FUNDING OPPORTUNITIES

MAIN BOARD
| 3 /

- \ | ) /
| ” <

| : /

Access To FX MARKET o SHORT SELLING

o X
REMOTE MEMBERSHIP
g /

MARGIN TRADING

/ | S\
7 !
BA\NK DEPOSIT CERTIFICATES

e A
A
\

GOVERNMENT SECURITIES — RETAIL BONDS

INCOMES GAINED ON SECURITIES TRADED BILS

ON KASE ARE CHARGEDAT O % /

\ foo a4
== . ==X A
INVESTMENT OPPORTUNITIES FOR ALL L
INSTITUTIONAL INVESTORS

’PARTIC!PATION IN NATIONAL COMPANIES’ IPOs

\ |
e T

TRANSFER PART OF ASSETS TO PRIVATE ASSET MANAGERS
»

DIVERSIFIED INVESTMENT PORTFOLIOS

INCOMES GAINED ON SECURITIES TRADED ON

KASE ARE CHARGED AT O % SOFTENING REQUIREMENTS (PRUDENTIAL REGULATION)

DEVELOPED MARKET STATUS
FRONTIER MARKET STATUS

CLEARSTREAM-CITI BANK LINK FOR 10SCO, ISDA

KAZAKHSTANI STATE SECURITIES CLEARSTREAM-CENTRAL SECURMES DEPOSITORY

LINK FOR KAZAKHSTANI STATE SECURITIES

17



Advantages of
Cooperation with MOEX

To po:

MODERNISATION OF
TRADING AND
CLEARING SYSTEMS

LAuUNCH OF CCP

INTRODUCTION OF
NEwW FINANCIAL
INSTRUMENTS

EXPANSION OF

INVESTOR BASE

KASE IPO

* FORECASTS

OBJECTIVES:

PHASED LAUNCH IN KASE MARKETS.
* STOCK AND MONEY

* CURRENCY

* DERIVATIVES

* PHASED LAUNCH IN ALL MARKETS
* COMPLIANCE OF CCP WITH EMIR/ESMA REQUIREMENTS

IMPLEMENTATION OF NEW FINANCIAL INSTRUMENTS SUPPORTED BY
MOEX TRADING AND CLEARING SYSTEMS:

* REPO wWiITH CCP

* FX OFTIONS

* ETF

* T+2 SETTLEMENT CYCLE FOR LIQUID SECURITIES

* CERTIFIED PROTOCOLS FOR INFORMATION EXCHANGE

* IMPLEMENTATION OF STIMULATING PROGRAM FOR MARKET
MAKERS

* IMPROVEMENT OF KASE CORPORATE GOVERNANCE
* ADOPTION OF NEW DIVIDEND POLICY
* PREPARATION FOR AN IPO

25: KASE

PosITIVE IMPACT:

NEW FINANCIAL INSTRUMENTS AND SETTLEMENT CYCLES
IMPROVED RELIABILITY OF THE [T INFRASTRUCTURE, MITIGATING
OPERATIONAL RISKS

NEW OPPORTUNITIES FOR HIGH FREQUENCY TRADING

MEMBERS' CREDIT RISKS MITIGATION
IMPLEMENTING SECURITIES LENDING SYSTEM
UNIFIED COLLATERAL POOL

EXPANSION OF KASE PRODUCT LINE:

OPTIMIZATION OF LIQUIDITY MANAGEMENT

HEDGING INTEREST AND CURRENCY RISKS
DIVERSIFYING INVESTMENT OPPORTUNITIES FOR RETAIL
INVESTORS

INCREASE OVER 5 YEARS*!

TRADING VOLUME ON THE STOCK MARKET BY 50%

THE SHARE OF FOREIGN INVESTORS IN THE STOCK MARKET UP
TO 25%

THE NUMBER OF ACTIVE RETAIL INVESTORS BY | 25%#%*

THE EXCHANGE WILL BECOME A "REFERENCE ISSUER' FOR
DOMESTIC ISSUERS

OPPORTUNITY FOR A WIDE RANGE OF INVESTORS TO PARTICIPATE
IN THE IPO OF THE INFRASTRUCTURE ORGANIZATION

18



KASE: Target Model 257 KASE
comprehensive infrastructure

/7  E— UAPF
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FINANCIAL
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Xbin KazakcTaH kop Bupskacel
net KazaxcTaHckas poHO0Basd BUpxa
years Kazakhstan Stock Exchange

KAZAKHSTAN.STOCK. EXCHANGE

KASE KZ

®© O

KAZAKHSTAN STOCK EXCHANGE

-
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T

KAZAKHSTAN STOCK EXCHANGE KASE

REPUBLIC OF KAZAKHSTAN, O50040
ALMATY, BAizakov STR., 280
NORTHERN TOWER

"ALMATY TOWERS", 8TH FLOOR

TEL.: +7 (727) 237 5300

FAX: +7 (727) 296 6402

E-MAIL: INFO(WKASE.KZ

WWW . KASE.KZ


mailto:info@kase.kz
http://www.kase.kz/
https://www.facebook.com/KazakhstanStockExchange/
https://twitter.com/kase_kz
https://www.linkedin.com/company/kazakhstan-stock-exchange
https://www.youtube.com/channel/UCoFDMBBuZ4jdfs0DK7p8dIg

